CHECKLIST ENVIRONMENTAL ASSESSMENT

Project Name: SRI River Holdings Land Exchange with Montana DNRC

Proposed

Implementation Date: Winter 2016

Proponent: SRI River Holdings, LLC (Formerly Hamilton Ranch)

Location: The proposed land exchange is comprised of approximately 616 acres of state trust

land in Madison County. 528 of those acres are located in the W1/2, W1/2 E1/2, NE1/4
NE1/4 Section 20 T3S R6W, (MSU 2" Grant). 8 acres are located in a portion of the
NW1/4 (north of the Melrose-Twin Bridges Road to be determined by survey), Section
29 T3S R6W, (Eastern College-MSU/Western College-UM Grant). 80 acres are
located in the E1/2 NE1/4 on the Jefferson River (less the Jefferson River bed) Section
16 T3S R6W, (Common Schools).

The above state trust land is proposed to be exchanged for approximately 861.28
acres of SRI land. 630 of the SRI acres are located in the W1/2, SW1/4 SE1/4, NE1/4,
E1/2 SE1/4, NW1/4 SE1/4 (two described parcels) Section 30 T1S R7W in Madison
County. 111 acres (to be described by survey) are located on the Big Hole River near
Pennington Bridge, Section 11 T4S R7W in Madison County. 120.48 acres are located
in the SE1/4 NE1/4, E1/2 SE1/4, Section 25 T1S R8W in Butte-Silver Bow County.

County: Madison and Butte-Silverbow Counties

I. TYPE AND PURPOSE OF ACTION

The Montana Department of Natural Resources and Conservation (DNRC) received a land exchange
application from SRI River Holdings, LLC (SRI Ranch) on February 11, 2015. In the application, SRl Ranch
proposed to exchange two parcels of land totaling 861.28 acres which consists of a 111 acre parcel on the Big
Hole River ("SRI Ranch River Parcel") and a 750.28 acre upland parcel ("SRI Ranch Upland Parcel), for two
parcels of DNRC land totaling 616 acres which consists of an 80 acre parcel on the Jefferson River ("DNRC
River Parcel"), approximately 536 acre upland parcel ("DNRC Upland Parcel"). DNRC would retain ownership
of the riverbed on the 80 acre DNRC River Parcel as it is a navigable river, so approximately 64 acres would
actually be conveyed to SRI Ranch. The locations of the four parcels are shown in Exhibit A, and individual
maps of each parcel are shown in Exhibits B-E.

The purpose of the exchange is to resolve trespass and other management issues associated with the DNRC
River Parcel, which is an 80-acre inholding within the core of SRI Ranch property, and to provide a safety and
privacy buffer to the SRI Ranch residences which are located immediately adjacent to the DNRC Upland Parcel.

If this exchange is approved, the DNRC would receive net gains in public resources for four of the seven state
land exchange criteria set forth in the Montana Board of Land Commissioners Land Exchange Policy. These net
gains include a gain in land value of $474,280.00, a gain in annual income generation potential of $4,129.27 /
year, a gain of 245.28 acres of land, and a gain in thousands of acres of public access. The land exchange
would meet the other three land exchange criteria that pertain to frontage on bodies of water, land consolidation
and potential land appreciation. (NOTE: DNRC analyzed the land exchange relative to the seven Land
Exchange Policy criteria in a separate report and DNRC and SRI Ranch signed an Agreement to Initiate a Land
Exchange dated June 29, 2016.)

Il. PROJECT DEVELOPMENT




The SRI Ranch, formerly Hamilton Ranch, has a long history of trying to acquire the DNRC Upland Parcel. The
parcel adjoins the ranch headquarters and allows public access to the vicinity of a majority of the residences
and outbuildings at the ranch headquarters. Occasionally, this has caused conflicts with ranch operations and
residence privacy, especially during the hunting season.

The former Hamilton Ranch inquired about a land exchange in 1997 and the department denied that request
due to the lands the Hamilton Ranch proposed to trade for the DNRC Upland Parcel. In 2008, Hamilton Ranch
tried to acquire the DNRC Upland Parcel through the state’s land banking program. That request was also
denied due to the parcel being legally accessible to the public from the Melrose Bench County Road and the
fact that it was a blocked up parcel of state land (4.5 sections approximately 2,520 acres).

In 2010, Hamilton Ranch initiated a land exchange proposal with the DNRC that included a fishing access site
near the High Bridge and Hamilton Ranch lands east of Twin Bridges. The exchange included only the DNRC
Upland Parcel. The proposal was in the preliminary scoping phase when the ranch sold to SRI Ranch and the
proposal was put on hold. At the time of sale, SRI Ranch informed the DNRC that they may be interested in an
exchange in the future, but needed to learn more about the ranch before they could proceed.

During the hunting season of 2011 and 2012, Montana Fish, Wildlife & Parks (FWP) game wardens contacted
the DNRC Dillon Unit about a dangerous situation that was developing on state lands west of Twin Bridges
around the High Bridge. MT DNRC staff and FWP game wardens met with Steve Clark and Susan Cobb, who
have residences bordering the state lands, and representatives of the SRI Ranch, to examine and discuss the
unsafe hunting conditions that were occurring in the area. The location of the existing homes and outbuildings,
along with the close proximity of the river bottom and the SRI Ranch hay fields, was creating a safety concern
for residents in the area. Deer were moving between the river bottoms on the Big Hole River and to the
hayfields to feed in the morning and evenings. Hunters pursued the deer and attempted to ambush them as
they moved across the state land and county road. Steve Clark’s house and three residences on the SRI Ranch
had bullets fly near their homes. After discussions with the residents and game wardens, DNRC restricted the
area to bow, shotgun, and muzzleloader hunting only.

At that meeting, SRI Ranch also informed DNRC and FWP of trespass issues on the 80 acres of state lands
located on the Jefferson River (DNRC River Parcel). The SRI Ranch explicated that to alleviate some of the
problems that had developed they would be in touch with the DNRC Dillon Unit about a possible land exchange
in the near future. What follows is a timeline and sequence of events that led SRl Ranch and DNRC to this
proposal:

e August, 2013- Tim Egan (Dillon Unit Manager) and Hoyt Richards (Central Land Office [CLO] Area
Manager), meet with Ben Pierce (SRI River Holdings Managing Director) to discuss a possible land
exchange with SRI Ranch. The meeting was initiated by SRI Ranch and different scenarios for an
exchange were discussed.

e August 14, 2013- DNRC received a preliminary proposal from SRI Ranch for a land exchange.

e November 4, 2013- Tim Egan, Hoyt Richards, Chuck Maddox (Dillon Unit Land Use Specialist), John
Grimm (DNRC Real Estate Management Bureau Chief), and Emily Cooper (DNRC Land Banking
Supervisor), have a conference call to discuss possible trade proposal options with SRI Ranch.

e December 5, 2013- Gavin Anderson (CLO Forest & Lands Program Manager) sends a response letter
to Ben Pierce of SRI Ranch asking for alternative trade lands that better meet DNRC’s mission in order
to move the exchange forward.

e June 6, 2014- Chuck Maddox, Ben Pierce, and Jamie Wood (SRI Ranch Manager) examine SRI Ranch
lands in the Camp Creek drainage of the Rochester Basin to determine grazing values and possibly
include as trade lands with the DNRC. DNRC informs SRI Ranch that due to the Land Exchange Policy,
80 acres of DNRC lands on the Jefferson River cannot be included in a trade unless like lands on a river
are included in the exchange.



June 8, 2014- SRI contacts DNRC with possible trade lands along the Big Hole River (111 acres) to
trade for the 80 acres along Jefferson River.

July, 2014- Tim Egan and Chuck Maddox analyze lands along the Big Hole River and agree to continue
with a possible exchange proposal.

September 2014- SRI contracted with American Lands (AL) located in Missoula to administer the land
exchange. It was determined that Mark Sommer will be the AL representative.

September 2014- Tim Egan met with Mark Sommer and Ben Pierce to discuss the creation of a formal
exchange proposal.

September 30, 2014- Tim Egan, Ben Pierce, Mark Sommer, and Jamie Wood meet with known
stakeholders to evaluate the possible exchange lands. Individuals at the meeting included Vanna
Boccadori (FWP Wildlife Biologist), Jim Olson (Fisheries Biologist), Regan Dean (FWP Game Warden),
Shane Brozovich (FWP Game Warden), Skyline Sportsmen Group, Beaverhead Outdoors Association,
and a Public Lands/Water Access Association representative.

Fall and Winter of 2014 & 2015- Different scenarios for an exchange are developed and discussed with
the known stakeholders.

February 15, 2015- SRI Ranch submits an application for a land exchange with the DNRC. Both parties
discuss if there are other possible stakeholders that need to be contacted.

March 17, 2015- Mark Sommer contacts the Jefferson River Canoe Trail (JRCT) about the land
exchange proposal. JRCT is opposed to the exchange.

April 2015- DNRC performs preliminary scoping of the land exchange proposal that was submitted by
SRI Ranch. A public notice was placed in the Madisonian, Dillon Tribune, and Whitehall Ledger. 93
scoping letters were sent to the public for comment on the proposal. Scoping letters were sent to the
JRCT, landowners, residents, and interested parties. The DNRC received 18 responses. 6 responses
were in favor of the trade, 10 were opposed, and 2 neighbors had concerns that were addressed.

June 29, 2015- Mark Sommer and Ben Pierce meet with JRCT. SRI Ranch offered to give JRCT 4 acres
on the Jefferson River. Measure 1 (to mitigate JRCT'’s concerns): As a result of this meeting, SRI
Ranch decides to offer JRCT a 4 acre parcel of land for camping on the north end of the ranch.

August 24, 2015- Mark Sommer and approximately 12 members of the JRCT float the Jefferson River
to look at the 80 acres of state land and the 4 acres of river front that SRI Ranch would donate to JRCT.

September 3, 2015- The SRI Ranch'’s offer of four acres of river front is refused by JRCT due to the
poor condition of the site. Measures 2 and 3: As a result of the August float trip and JRCT's September
3" decision not to accept the four acre parcel, the SRI Ranch decided to take title to the 80 acres with
deed restrictions prohibiting development, so it would forever remain as open space along the river. SRI
Ranch would also place a Lewis and Clark interpretive sign on lands currently owned by SRI Ranch at
the current day confluence of the Beaverhead and Big Hole Rivers (the "Beaver Chew" incident took
place at the historic confluence of these rivers).

December 21, 2015- Land Board (LB) meets and votes on preliminary approval of the exchange. LB
votes 3 to 2 to move forward with the land exchange process.



December 21, 2015- After the Land Board meeting, JRCT meets with the Skyline Sportsmen group to
determine if there was a way to mitigate JRCT's concerns. The meeting was inconclusive and they
agreed to continue discussions.

December 24, 2015- JRCT proposed that SRI Ranch, on behalf of JRCT, purchase 20 acres on the
Jefferson River which is listed for sale at $330,000.

January 12, 2016- Thomas Elpel (JRCT's President), at the invitation of Skyline Sportsmen, attended a
meeting of Skyline Sportsmen and Anaconda Sportsmen to discuss the overall merits of the exchange
and to determine if there was a way to mitigate JRCT's concerns. No progress was made at the meeting.

January 22, 2016- Mark Sommer met with JRCT members to determine if there was a way to mitigate
JRCT's concerns. Mark indicated that SRI Ranch is willing to compromise, but JRCT's proposal that SRI
Ranch purchase the 20 acres listed for sale at $330,000 was deemed to be too expensive of a measure
and above and beyond what SRI Ranch considers reasonable. Other mitigation measures were
discussed, but none were supported by all IJRCT members and no progress was made. Measures 4 and
5: As a result of this meeting, SRI Ranch decides to offer JRCT seasonal access to a portion of the 80
acre DNRC parcel, and to make a matching grant of $50,000 to JRCT for land acquisition or other JRCT
project. These were two of the measures discussed at the meeting.

April 22, 2016- Dan Wiley (Chief, Integrated Resources Stewardship for National Park Service-Lewis and
Clark National Historic Trail) contacted Mark Sommer to discuss the land exchange, and Mark Sommer
provided information to Mr. Wiley. Mr. Wiley indicated he also received information and input from JRCT.
Mr. Wiley later contacted Mark Sommer and indicated the proposed mitigation measures seemed to be a
reasonable attempt to address concerns related to the Lewis and Clark National Historic Trail.

June, 2016- MT DNRC and SRI Ranch sign the Agreement to Initiate a Land Exchange (AIT).

July 15, 2016- Formal scoping notices are sent out to interested parties and public notices are placed in
the Montana Standard and the Madisonian newspapers.

July 29, 2016- DNRC recognizes errors were printed in the DNRC scoping notice. DNRC decides to
send out a corrected scoping notice and extend the public comment period.

September 14, 2016- DNRC mails out revised scoping letters with the corrected legal descriptions on
the scoping notice (all previous scoping letters and comments are still valid).

September 14, 2016- Public notices are placed in the Madisonian and Montana Standard newspapers.

October 4, 2016- Mike Atwood and Tim Egan meet representatives from the JRCT and Steve
Morehouse in Three Forks to discuss the trade and options for the JRCT.

October 14, 2016- Scoping and comment period formally closes (comments are still accepted if
received).

November 1, 2016- Public Meeting held at Twin Bridges High School, Montana Room, 7 — 8
pm. Attendees were notified that if audience members had already submitted comments they do
not need to send the same comments again.

November 2016- Comment period ends and EA completed.

December 19, 2016- Land Board Meeting and final review by the board. The board shall state
its reasons for approving or disapproving any land exchange and such reasons shall be
reflected in the minutes of the board’s meeting.
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1. PUBLIC INVOLVEMENT, AGENCIES, GROUPS OR INDIVIDUALS CONTACTED:

Scoping letters were mailed and emailed to a comprehensive list of interested parties including
individuals, adjacent landowners, private organizations, and agency representatives. The scoping list for
this project was made up of the Dillon Unit and Land Banking scoping lists and is available upon request.

Public Involvement Timeline
Please review the timeline above in Section Il. Project Development.

DNRC has received numerous comments both in support and opposition of this proposal and has
considered the comments as part of the review and development of the proposed land exchange.

Internal and external issues and concerns were incorporated into project planning and design.

Please refer to the following tables to see which issues were analyzed in further detail and which were
eliminated from further analysis. Those issues analyzed in further detail were determined to be within the
scope of the project and those issues that were eliminated from further analysis were determined not to
be within the scope of the project.

RESOURCE AREA

ISSUES STUDIED IN DETAIL

Section 20-Access to
and Quality of
Recreational and
Wilderness Activities

Concern for recent loss of public access to blocks of public lands in the
Rochester Basin area.

Concern for loss of river recreational access related to the proposed trade of the
DNRC River Parcel on the Jefferson River.

Concern for the state receiving full and permanent access rights from SRI to
access the upland parcels (Section 30 and 25) SRI would be conveying to the
state.

There is concern about hunting on the Big Hole River since there are more
houses in the area.

Concern that the Big Hole River offers less recreational opportunities compared
to the Jefferson River.

. Project
Development

Section 14- Human
Health and Safety

Concern for safety for private residences adjacent to state lands during hunting
season, stray rifle fire that has occurred over the years, and frequent trespass
on private lands.

Section 24- Other
Appropriate Social and
Economic
Circumstances

Concern the state is not receiving equal value (land value in today’s market) for
the Jefferson River parcel being exchanged.

Section 8- Terrestrial,
Avian, and Aquatic Life
and Habitats

There is concern the proposed land exchange could affect important habitat for
animals and birds.

Section 5- Water
Quality, Quantity, and
Distribution

Concern about water rights and disposition associated with the proposed trade.




ISSUE ELIMINATED FROM
FURTHER ANALYSIS

DNRC RESPONSE

Concern that the proposed land
exchange would adversely affect the
"Beaver Chew" site, historically
referenced at the confluence of the
Jefferson River and the "Wisdom
River", current named the Big Hole
River.

According to historical records, the Beaver Chew site (note left
from Lewis to Clark) or Beaver Chew camp site, does not occur on
any of the lands in the proposed land exchange and would thus
not be adversely affected by the proposed project.

Concern for adverse impacts to
the federally designated Lewis
and Clark National Historic Trail
(LCNHT).

(See I. Type and Purpose of Action) DNRC would retain ownership
of the riverbed on the 80 acre DNRC River Parcel as itis a
navigable river, so approximately 64 acres would actually be
conveyed to SRI Ranch. Access to the river and the LCNHT would
not change. Floaters would still access the river and float down the
trail and use all exposed riverbanks for camping, hunting, hiking
and recreation. (See Section 23. Cultural Uniqueness and Diversity)

Supportive of the project.

Thank you for your comment.

Concern that DNRC is
conducting this proposed project
in a secretive and misleading
manner.

DNRC has made an extensive effort to engage and invite
interested individuals to learn more about and submit
comments on the proposed project. See Section Il. Project
Development for a list of activities and opportunities made
available to the public throughout the development of this
project.

Concern for increased public
trespass on private land near the
proposed new state land.

For landowners, there is always a risk of public trespass on private
land. DNRC cannot foresee future trespass issues. If trespass
issues arise, DNRC would work with affected landowners on
potential solutions.

Concern that the public would
lose access to public lands.

Under this proposed land exchange, there would be a net
gain of 245.28 acres of state land and public access thereby
meeting one of DNRC's seven land exchange criteria.

Concern that the value of the
Jefferson River land for public
access is worth more to the
public than the amount of money
that is generated through cattle
grazing.

As state trust land managers, DNRC is charged with the
responsibility of generating the largest measure of reasonable
and legitimate revenue to the trust beneficiaries while protecting
the revenue-generating capacity of state trust lands for future
generations (1972 Montana Constitution, Article X, Section 11;
Montana Code Annotated [MCA] 77-1-202). A land exchange
must result in the state receiving equal or greater income for
the trusts. Economic costs are considered in project
development and in this Final EA. (See Section 24. Other
Appropriate Social and Economic Circumstances)

Concern that the state or general public
would attempt to use the easement
roadway through a neighboring property
on the Big Hole River for anything other
than established historical uses of
livestock movement and policing the

property.

The easement through private property on the Big Hole River would
remain open for DNRC administrative purposes only. The public
could only access the proposed state parcel from the Big Hole
River.

Concern that the mitigations that were
offered by SRI would not be adequate to
make up for the loss of the DNRC River
Parcel. These mitigations were:
e A4 acre parcel of land for
camping on the north end of the
ranch.

Various proposals and negotiations have ensued over the past two
years between SRI and JRCT to find a resolution to this concern.
However, at the time of this assessment no agreement has been
reached. These mitigations have been met with mixed acceptance
by JRCT. Since no formal agreement has been reached these
mitigations are unenforceable by DNRC, not part of this land
exchange, and outside the scope of this analysis
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e SRl will place a Lewis and Clark
interpretive sign on SRI Ranch
Lands near the confluence of the
Jefferson and Big Hole Rivers.

e  SRI will contribute $50,000 to the
Jefferson River Canoe Trail as a
matching grant for projects that
improve the Jefferson River.

¢ SRI has offered a suitable
seasonal public campsite (less
than 5 acres in size) to be
established along the river
frontage of the DNRC River
Parcel.

Concern the proposed land exchange will
effectively lock up the entire Jefferson
River to any legal means of a float and
hunting trip.

(See I. Type and Purpose of Action) DNRC would retain ownership of
the riverbed on the 80 acre DNRC River Parcel as it is a navigable
river, so approximately 64 acres would actually be conveyed to SRI
Ranch. Access to the river and the LCNHT would not change. Floaters
would still access the river and float down the trail and use all exposed
riverbanks for camping, hunting, hiking and recreation. (See Section
20-Access to and Quality of Recreational and Wilderness Activities)

Concern that the DNRC River Parcel is
included in this exchange because it has
been used jointly by the adjacent
landowner and the public without conflict.

A purpose of the exchange is to resolve trespass and other
management issues associated with the DNRC River Parcel,
which is an 80-acre inholding within the core of SRI Ranch

property.

Interest in selling a private real estate
parcel to the State of Montana as well as
other agencies and private parties.

This comment is outside the scope of this proposed project. DNRC
would consider future land exchanges should an applicant propose
one.

2. OTHER GOVERNMENTAL AGENCIES WITH JURISDICTION, LIST OF PERMITSNEEDED:

e Madison County - Approval of land surveys needed to convey parcels.

3. ALTERNATIVES CONSIDERED:

Alternative A - No Action Alternative: Under the No Action Alternative, the proposed land exchange would
not occur at this time. Current land use activities of grazing and recreation would continue without change.
Trespass and management issues would continue on DNRC land. Hunting related safety issues and trespass

on private lands would also continue.

Alternative B - Action Alternative: Under the Action Alternative, SRI Ranch and DNRC would complete a
land exchange whereby SRI Ranch would exchange two parcels of land totaling 861.28 acres for two parcels
of DNRC land totaling 616 acres. The SRI Ranch parcels consist of the 111-acre SRI Ranch River Parcel on
the Big Hole River and the 750.28 acre SRI Ranch Upland Parcel. The DNRC parcels consist of the 80-acre
DNRC River Parcel on the Jefferson River and the approximately 536 acre DNRC Upland Parcel. DNRC would
retain ownership of the riverbed on the 80-acre DNRC River Parcel as it is a havigable river, so approximately
64 acres would actually be conveyed to SRI Ranch. The locations of the four parcels are shown in Exhibit A,
and individual maps of each parcel are shown in Exhibits B-E.




lll. IMPACTS ON THE PHYSICAL ENVIRONMENT

4. GEOLOGY AND SOIL QUALITY, STABILITY AND MOISTURE:

(DNRC Upland Parcel) Sections 20 & 29, T3S R6W, The Natural Resources Conservation Service (NRCS)
describes the soils in Section 20, & 29, T3S- R6W as being 62 - Kalstad sandy loam, 2 to 8 percent. These
soils are prime farm land if irrigated. These soils are derived from parent materials of coarse-loamy alluvium.
These soils are well drained with a typical soil profile being: A layer 0-7 inches sandy loam, Bkl layer 7 to 30
inches sandy loam, and BK2 Layer 30 -60 inches stratified loamy sand to gravelly loam. The soils have a land
capability classification as 4e.

(DNRC River Parcel) Section 16, T3S R 6W, The NRCS describes the soils in Section 16, T3S R6W (on
state land) as being: 106 — Rivra, cool-Fluvaquents complex, 0 to 2 percent slopes. These soils are not prime
farmland. The soils are derived from sandy gravelly alluvium with a typical soil profile being, A layer —0to 5
inches gravelly sandy loam, C1 layer — 5 to 9 inches, gravelly loamy soils, and C2- 9 to 60 inches very gravelly
coarse sand. These are well drained soils and are associated with frequent flooding. These soils have a land
capability rating of 6w.

(SRI Ranch River Parcel) Section 11, T4S R6W, The NRCS classifies the majority of the parcel,
approximately 45 acres, as: 110-Ryell-Rivra complex, cool, 0 to 2 percent slopes. These are classified as
farmland of local importance. These soils are derived from a parent material of loamy over sandy and gravelly
alluvium. A typical profile, A - layer 0 to 7 inches loam, C1 — 7 to 23 inches loam, 2C2 — 23 — 60 inches very
gravelly loamy sand. These soils are well drained and have a land capability classification of 4e.

The second soil type on the parcel is 106 — Rivra cool - Fluvaquents complex, 0 to 2 percent slopes. These
soils are not prime farmland and make up approximately 41 acres of the track. The soils are derived from sandy
gravelly alluvium with a typical soil profile being, A layer — 0 to 5 inches gravelly sandy loam, C1 layer —51to0 9
inches, gravelly loamy soils, and C2- 9 to 60 inches very gravelly coarse sand. These are well drained soils and
are associated with frequent flooding. The land capability rating is 6w.

The third soil type on the SRI River Parcel approximately 14 acres is 107 — Rivra —Ryall —-Havre complex, cool
0 to 2 percent slopes. These soils are considered farmland of local importance. The parent material is Sandy
gravelly alluvium.

A typical profile is A — Oto 5 inches: gravelly sandy loam, C1 — 5 to 9 inches: gravelly loamy sand and C2 — 9
to 60 inches very gravelly coarse sand. These soils have a land capability classification of 6S.

(SRI Ranch Upland Parcel) Section 30 T1S R7W & Section 25, T 1S R 8W, There are 5 major and four minor
soil types found on these two sections. They include; 118 Sebud-Hapgood complex 8 to 45% slopes,315 acres
Tiban cobbly loam 2 to 15% slopes 316 acres, Rubick- libeg complex 8 to 35% slopes 40 acres, Sigbird very
shallow-Sigbird Surdal complex 8 to 25 % slopes, 734D Bullrey-Maurice, very stony Libeg complex 4 to 15 %
slopes 80 acres.

None of these soils are prime farmland. They are mostly gravelly loams and for the most part are well
drained soils with a mixture of different parent materials.

Alternative A - No Action Alternative: No direct, indirect, or cumulative impacts to geology, soil quality,
soil moisture, or soil stability would be anticipated under this alternative.

Alternative B - Action Alternative: Under this alternative, there would not be any known impacts to existing
geology or soil quality. The lands would be exchanged and the ownership would change, but the use of the
lands would remain the same. SRI Ranch would lease the new state lands for grazing as they are currently
being used. Under this alternative, no direct, indirect, or cumulative impacts to geology, soil quality, soil
moisture, or soil stability would be anticipated.




5. WATER QUALITY, QUANTITY AND DISTRIBUTION:

The two river parcels are both located on prominent river courses in southwestern Montana. The DNRC
River Parcel is located on the Jefferson River approximately 3 miles north of the town of Twin Bridges, MT.
The SRI River Parcel is located approximately 0.5 miles downstream of Pennington Bridge on the Big Hole
River.

In addition to the major rivers, there are two creeks that run through the parcel on the SRI Upper Parcel that
the state would acquire in the exchange. The two creeks are Camp Creek and Little Camp Creek. Camp Creek
runs through the entire parcel north to south and Little Camp Creek crosses the southwest corner of the parcel.
Both creeks are perennial streams.

Alternative A - No Action Alternative: No direct, indirect, or cumulative impacts to water quality
would be anticipated under this alternative.

Alternative B - Action Alternative:

If the exchange is approved, DNRC would lose one water right in section 16 T3S R6W. It is stock water right claim
# 41G 137223. This water right would go to the SRI Ranch.

SRI Ranch has 7 water rights (all of them in section 11 T4S R7W) that would need to be transferred totally,
or split off to DNRC Trust Lands Division. They are stock rights 41D 36778, 194279, 194280, 30049305 and
irrigation rights 41D 194273, 194274, 196238. The splits (or co-ownership) would be with 36778, 194279,
194273 and 194274. The other 3 water rights would be total transfers to DNRC.

The SRI Ranch operates all 4 parcels as working ranch lands, with the two DNRC parcels currently under lease
to SRI Ranch. If the land exchange is completed, SRl Ranch would continue to operate all 4 parcels as working
ranch lands. SRI Ranch would continue to use the water for ranch purposes and no use patterns would change
under this alternative. No direct, indirect, or cumulative impacts to water quality, quantity, or distribution would
be anticipated under this alternative.

6. AIR QUALITY:

No direct, indirect, or cumulative impacts to air quality would be anticipated under either alternative.

7. VEGETATION COVER, QUANTITY AND QUALITY:

All parcels involved in the proposed exchange are currently being used primarily for livestock grazing. The lands
currently owned by the State of Montana are leased by SRI Ranch for livestock grazing. The lands presently
owned by SRI Ranch are used for livestock grazing. Overall the vegetative communities, habitat diversity, and
condition on the SRI lands coming to the state are considered to be an excellent gain to public resources by
MFWP. The state would receive important summer range for bighorn sheep and elk calving, summer and fall
range for elk and mule deer. The sagebrush communities in the upland portions provide year-round habitat for
antelope and sage grouse. The riparian parcels to be exchanged are relatively equal in wildlife habitat values.

Inquiries with the Montana Natural Heritage Program database indicated one plant species of concern.

The first plant of concern is Castilleja exillis (common name: Annual Indian Paintbrush). Annual indian
paintbrush is a vascular plant that was discovered in 1996 on the DNRC River Parcel. The plant has a state
ranking of S2 and a global ranking of G5. In Montana, annual indian paintbrush is at risk because of very limited
and/or potentially declining population numbers, range, and/or habitat, making it vulnerable to extirpation in the
state. Globally (range-wide), annual indian paintbrush is common, widespread, and abundant (although it may
be rare in parts of its range) and it is not vulnerable in most of its range. The plant is found in wetlands and
riparian habitats.



Information about the plant was gathered from the Montana Field Guide;
http://fieldguide.mt.gov/speciesDetail.aspx?elcode=PDSCR0D221

Alternative A- No Action Alternative- No direct, indirect, or cumulative impacts to vegetation cover,
quantity, or quality would be anticipated.

Alternative B - Action Alternative If the land exchange is approved and completed, the lands would continue
to be managed for grazing and recreational ranch lands. No direct, indirect, or cumulative impacts to vegetation
cover, quantity, or quality would be anticipated.

8. TERRESTRIAL, AVIAN AND AQUATIC LIFE AND HABITATS:

A variety of big game, small mammals, reptiles, raptors, upland game birds, and songbirds use these upland
parcels of land occasionally or on a regular basis.

Like the upland parcels, the river parcels also provide excellent habitat for terrestrial, avian, and aquatic
species. These parcels are smaller in size, 80 acres on DNRC and 111 acres on SRI Ranch, but both offer
excellent riparian habitats.

Alternative A - No Action Alternative: No direct, indirect, or cumulative impacts to terrestrial, avian, or aquatic
life and habitats would be anticipated under this alternative.

Alternative B - Action Alternative: The SRI Ranch Upland Parcel would receive additional use from deer and
elk hunters in the fall under this alternative. The trade would allow hunters access to US Forest Service and
BLM lands that were difficult to access in the past. During the hunting season, short term disturbance of
terrestrial and avian species would occur, however no long term or cumulative effects would be anticipated
from this alternative. The SRI Ranch operates all 4 parcels as working ranch lands, with the two DNRC parcels
currently under lease to SRI Ranch. If the land exchange is completed, the lands would continue to be
operated as working ranch lands by SRI Ranch, mainly as grazing ground for cattle. No changes in land use
would occur. The ranch would continue to lease state lands for grazing purposes.

The Montana Natural Heritage Program provided information regarding threatened or endangered species,
species of special concern, and riparian areas and wetlands for each parcel. The results are provided below.

SRI Ranch Upland Parcel - There are 21.8 acres of riparian area and 42.4 acres of wetlands on the parcel.
Greater sage-grouse, black rosy-finch, spotted bat, and wolverine may inhabit the parcel. This parcel does
contain sagebrush-grassland habitat that may be used by the greater-sage grouse, but the parcel is more than
30 miles from the nearest sage grouse core area.

SRI Ranch River Parcel - There are 36.1 acres of riparian area and 6.4 acres of wetlands on the parcel. Great
blue heron, bald eagle, westslope cutthroat trout, and arctic grayling may inhabit the parcel. A bald eagle nest
was observed on this parcel in the summer of 2016. The Big Hole River contains the last major population of
arctic grayling in Montana. However, that population is largely in the upper Big Hole River versus the lower Big
Hole River where this parcel exists.

DNRC Upland Parcel - There are 0.2 acres of wetland on the parcel. Great blue heron, bald eagle, bobolink,
and arctic grayling may inhabit the parcel. The Montana Natural Heritage Program uses a one mile buffer on the
search, and this parcel is within a mile of the Big Hole River. Thus, the great blue heron, bald eagle, and arctic
grayling were selected even though this parcel is grassland habitat with no streams and these species are not
expected to inhabit the parcel.

DNRC River Parcel - There are 38.0 acres of riparian area and 17.4 acres of wetlands on the parcel, not
including the riverbed which would be retained by DNRC. Great blue heron, bald eagle, bobolink, and arctic
grayling may inhabit the parcel. Arctic grayling would not be expected to be found in the Jefferson River.

Alternative A - No Action Alternative: The SRI Ranch operates all 4 parcels as working ranch lands, with the
two DNRC parcels currently under lease to SRI Ranch. This arrangement and management regime would

10



http://fieldguide.mt.gov/speciesDetail.aspx?elcode=PDSCR0D221

continue under this alternative. No direct, indirect or cumulative impacts to threatened or endangered species
would be anticipated under this alternative.

Alternative B- Action Alternative: The lands would be exchanged and the ownership would change, but the
use of the lands would remain the same. SRI Ranch would lease the new state lands for grazing as they are
currently being used. No direct, indirect or cumulative impacts to threatened or endangered species would be
anticipated under this alternative. This alternative would create a net gain for DNRC of 19.9 acres of riparian
area and 31.2 acres of wetlands.

The query results from the Montana Natural Resource Information Service (NRIS) search are listed below:

Great Blue Heron (Ardea herodias) — The great blue heron is currently listed as a sensitive species by the
State of Montana S3 G5. In Montana, great blue herons are potentially at risk statewide because of limited and
potentially declining numbers, extent and/or habitat, despite its potential abundance in some areas. Globally, great
blue herons are potentially at risk because of limited and potentially declining numbers, extent and/or habitat, even
though it may be abundant in some areas. According to the MNHP site, the great blue heron primarily inhabits
riparian areas and wetland habitats. Both river parcels would support use by great blue herons.

Alternative A - No Action Alternative: No direct, indirect, or cumulative effects to great blue heron or habitat
would be anticipated under this alternative.

Alternative B - Action Alternative: No direct, indirect, or cumulative effects to great blue heron or habitat would
be anticipated under this alternative.

Bald Eagle, (Haliaeetus leucocephalus) is listed as a threatened species by the US Fish and Wildlife
Service, and the state of Montana lists it as an S4 species. An S4 species is one that is “uncommon but not rare,
and usually widespread.” A bald eagle nest has been identified and observed on the 111 acre SRI Ranch River
Parcel. The nest has been used for a number of years and was active in the spring and early summer of 2016.
Bald Eagles have also been observed using the DNRC River Parcel. The eagles use the whole Jefferson River
and Big Hole River corridors. Both river riparian habitats provide good bald eagle habitat. The eagles have also
been observed in both upland parcels as well. The birds have a large home range.

Alternative A- No Action Alternative:
No direct, indirect, or cumulative effects to bald eagle or habitat would be anticipated under this alternative.

Alternative B- Action Alternative: The action alternative would not have direct, indirect, or cumulative effects on
the bald eagle nest that is located on the SRI Ranch River Parcel. The current management of the parcel would
remain the same and has not affected the use of the nest. If recreational use during the spring would increase
after the trade, recreational use restrictions on the area around the nest may be needed as mitigation to prevent
disturbance of nesting eagles. No direct, indirect or cumulative impacts to bald eagles are anticipated under this
alternative.

Bobolink, (Dolichonyx oryzivorus) The state of Montana considers the bird a S3B species, meaning it is
“potentially at risk because of limited and potentially declining numbers, extent, and/ or habitat, even though it may
be abundant in some areas”. The bobolink is a migratory song bird that inhabits open grasslands and fields, and
nests on the ground. It's a ground forager with insects and seeds serving as its main food source. An NRIS search
reveals that the bird was observed using the area (within 0.5 miles of the easement) in August 1994 and no recent
reports have been made. The bird has been identified as declining over much of its range. Much of that decline is
attributed to early mowing of agricultural hay ground. An NRIS search revealed that the bird has been observed in
the State Upland Parcel. Currently, there is no hay production near the parcel. Moreover, the species preferred
habitat is moist grasslands. The State Upland Parcel is dry, short grassland. Most of the grasslands in this area
are moderately grazed and overall habitat may not be good enough to support the bird’s needs. The last recorded
NRIS sighting was in August of 1994.

Alternative A - No Action Alternative: No direct, indirect, or cumulative effects to bobolink species or habitat
would be anticipated under this alternative.

Alternative B - Action Alternative: No direct, indirect, or cumulative effects to bobolink species or habitat would
be anticipated under this alternative.
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Arctic Grayling, (Thymallus arcticus) are listed as a sensitive species by the US Forest Service and BLM
and listed as a Critically Imperiled Species of Special Concern by the US Fish & Wildlife Service. Grayling are
currently living in the upper Big Hole River. The main concentration can be found in the upper Big Hole Valley,
but an occasional fish is found all the way to the confluence of the Beaverhead River. The state lists the fish as a
S1 and globally the fish is listed as a G5 species. A state ranking of S1 means the fish is at high risk because of
extremely limited and potentially declining numbers, extent and/or habitat, making it highly vulnerable to global
extinction or extirpation in the state. A global rating of G5 means the fish is common, widespread, and abundant
(although it may be rare in parts of its range) and not vulnerable in most of its range.

Alternative A - No Action Alternative: No direct, indirect, or cumulative effects to arctic grayling or habitat
would be anticipated under this alternative.

Alternative B - Action Alternative: No direct, indirect, or cumulative effects to arctic grayling or habitat would be
anticipated under this alternative.

Westslope Cutthroat Trout (Oncorhynchus clarkia lewisi) — Westslope cutthroat trout are listed by both the
USFS and BLM as a sensitive species and a Species of Concern within the State of Montana. The state lists the
fish as an S2, at risk because of very limited and potentially declining numbers, extent and/or habitat, making it
vulnerable to global extinction or extirpation in the state. It has a global rating of G4T3. It is at risk because of very
limited and potentially declining numbers, extent and/or habitat, making it vulnerable to global extinction or
extirpation in the state.

Alternative A - No Action Alternative: No direct, indirect, or cumulative effects to westslope cutthroat trout or
habitat would be anticipated under this alternative.

Alternative B - Action Alternative: No direct, indirect, or cumulative effects to westslope cutthroat trout or
habitat would be anticipated under this alternative.

Greater sage-grouse (Centrocercus urophasianus) Greater sage-grouse use has been recorded in the SRI
Ranch Upland Parcel and the area is listed as general sage-grouse habitat. The FWP has identified 1 lek in the
vicinity of the proposal, approximately 7 air miles away from the SRI Ranch Parcel on BLM lands. Since the
proposal is located within greater sage-grouse general habitat, this project was reviewed and approved by the
Montana Sage Grouse Habitat Conservation Program on October 21, 2016 (Project No. 1477090873305). MT
DNRC received approval of the proposed trade from the Sage Grouse Habitat Conservation Program on October
31, 2016. The program requires weed management within General Habitat for Sage Grouse. A net gain of Sage
Grouse General Habitat to the state of Montana would occur if the trade is approved, and the use of the land
would remain the same (grazing and non-motorized recreation). No ground disturbance is planned with this
project.

Alternative A - No Action Alternative: No direct, indirect, or cumulative effects to Greater Sage-Grouse or
habitat would be anticipated under this alternative.

Alternative B - Action Alternative: No direct, indirect, or cumulative effects to Greater Sage Grouse or habitat
would be anticipated under this alternative.

Wolverine (Gulo gulo) - Wolverines are listed as a sensitive species by both the BLM and US Forest Service.
Wolverines may pass through the SRI Ranch Upland Parcel when moving between mountain ranges. However,
the upland parcels do not provide the necessary habitat for sustained use by wolverines at this location.
Because of this, the proposed land exchange would not cause direct, indirect, or cumulative effects to this
species. The area of this proposal is not considered prime habitat for wolverines.

Alternative A - No Action Alternative: No direct, indirect, or cumulative effects to wolverine or habitat would be
anticipated under this alternative.

Alternative B - Action Alternative: No direct, indirect, or cumulative effects to wolverine or habitat would be
anticipated under this alternative.

Spotted Bat (Euderma maculatum) — The spotted bat is listed as sensitive by the State of Montana, US
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Forest Service, and BLM. Spotted bat general habitat is defined as cliffs with rock crevices. Spotted bats have
been observed in the SRI Ranch Upland Parcel. The species is listed as an S3 G4 species.

Alternative A - No Action Alternative: No direct, indirect, or cumulative effects to spotted bat or habitat would
be anticipated under this alternative.

Alternative B - Action Alternative: No direct, indirect, or cumulative effects to spotted bat or habitat would be
anticipated under this alternative.

Black Rosy-Finch (Leucosticte atrata) Black rosy-finch are ranked by the Natural Heritage Program as an S2
G4 species and have been observed on US Forest Service lands approximately 0.5 miles north and east of the
SRI Ranch Upland Parcel. The finch lives in Alpine settings and is a medium-sized slightly stocky finch. They are
known to nest in crevices in cliffs and talus among glaciers and snowfields above timberline. During some winters
they may move onto the shortgrass and mid-grass prairies to feed.

Alternative A - No Action Alternative: No direct, indirect, or cumulative effects to black rosy-finch or habitat
would be anticipated under this alternative.

Alternative B - Action Alternative: No direct, indirect, or cumulative effects to black rosy-finch or habitat would
be anticipated under this alternative.

10. HISTORICAL AND ARCHAEOLOGICAL SITES:

The Jefferson River is part of the federally-designated Lewis and Clark National Historic Trail (LCNHT), administered
by the National Park Service. The State of Montana considers the Jefferson River to be a navigable river. Based on a
cultural and historical evaluation performed by DNRC Archaeologist Patrick Rennie, the parcels of state land
proposed for exchange have no special cultural or historic significance.

DNRC Archaeologist Patrick Renee’s Findings;

“A Class Il cultural and paleontological resources inventory was conducted of the parcels of state land proposed
for exchange. Despite a detailed examination, no cultural or fossil resources were identified and no additional
archaeological or paleontological investigative work is recommended. The proposed project would have No Effect
to Antiquities as defined under the Montana State Antiquities Act. A formal report of findings has been prepared
and is on file with the DNRC and the Montana State Historic Preservation Office.”

Alternative A - No Action Alternative: No direct, indirect, or cumulative impacts to historical or archaeological
sites would be anticipated under this alternative.

Alternative B - Action Alternative: No known historical features are associated with the proposed land to be
exchanged. No cultural or fossil resources were identified and no additional archaeological or paleontological
investigative work is recommended. The proposed project would have No Effect to Antiquities as defined under the
Montana State Antiquities Act. No direct, indirect, or cumulative impacts to historical or archaeological sites would
be anticipated.

11. AESTHETICS:

The DNRC River Parcel is located on the Jefferson River, and the SRI Ranch River Parcel is located on the
Big Hole River. Both rivers are popular and are used by the public for river- based recreation activities. The
river parcels are often viewed by the public, making them an important aesthetic resource. The SRI Ranch
operates all 4 parcels as working ranch lands, with the two DNRC parcels currently under lease to SRI
Ranch. If the land exchange is completed, SRl Ranch would continue to operate all 4 parcels as working
ranch lands. The DNRC River Parcel is currently under lease to SRI Ranch.

Alternative A - No Action Alternative: No direct, indirect, or cumulative impacts to aesthetics would be
anticipated.

Alternative B - Action Alternative: If exchanged, all lands would continue to be managed as grazing
13



land. SRI has agreed to place a conservation easement on the 80-acre Jefferson River parcel restricting
development and future subdivision. No direct, indirect, or cumulative impacts to aesthetics would be
anticipated.

12. DEMANDS ON ENVIRONMENTAL RESOURCES OF LAND, WATER, AIR OR ENERGY:

This proposed land exchange would not use resources that are limited in the area. No direct, indirect, or
cumulative impacts to limited resources would be anticipated under either alternative.

13. OTHER ENVIRONMENTAL DOCUMENTS PERTINENT TO THE AREA:

The DNRC performed a review of the installation of a radio repeater site for the Madison County Sheriff's
Department in 2016. The location of the review was in the SW1/4 Section 29, T3S, R6W MPM. The
repeater site was approved and the DNRC issued a 10 year land use license (LUL) to the Madison County
Sheriff's Department for a radio repeater site at that location. A checklist EA was completed for that project.
This exchange would not impact or alter the use of that site or the LUL. No direct, indirect, or cumulative
impacts would be anticipated.

IV. IMPACTS ON THE HUMAN POPULATION

14. HUMAN HEALTH AND SAFETY:

Alternative A - No Action Alternative: Under the no action alternative, hunting related safety issues and
trespass on private lands would continue. Trespass and management issues would continue on DNRC land
as well.

Alternative B - Action Alternative: Under this alternative, the Rochester Basin Road could see an increase
in traffic during the hunting season. The road is rough and poorly maintained and the increase in traffic could
lead to safety concerns that would need to be addressed by Madison County. This alternative would alleviate
the trespass and hunting related safety issues for DNRC and SRI Ranch. No other changes to human health
and safety would be anticipated.

15. INDUSTRIAL, COMMERCIAL AND AGRICULTURE ACTIVITIES AND PRODUCTION:

Alternative A - No Action Alternative: No direct, indirect, or cumulative impacts industrial, commercial,
or agricultural activities would be anticipated.

Alternative B - Action Alternative: The SRI Ranch operates all 4 parcels as working ranch lands, with the
two DNRC parcels currently under lease to SRI Ranch. If the land exchange is completed, SRI Ranch would
continue to operate all 4 parcels as working ranch lands. Thus, the land exchange would cause no impacts to
agricultural activities. No direct, indirect, or cumulative impacts industrial, commercial, or agricultural activities
would be anticipated.

16. QUANTITY AND DISTRIBUTION OF EMPLOYMENT:

No direct, indirect, or cumulative impacts to the quantity and distribution of employment would be anticipated
under either alternative.
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17. LOCAL AND STATE TAX BASE AND TAX REVENUES:

Alternative A - No Action Alternative: No direct, indirect, or cumulative impacts to the local and state tax
base and tax revenues would be anticipated.

Alternative B - Action Alternative: The SRI Ranch currently pays tax to Madison County for the 861.28
acres of land at agricultural tax rates. The 616 acres of DNRC lands are tax-exempt so there aren’t any tax
assessments paid on those lands. The project would have a direct effect on the amount of taxable agricultural
acres. Madison County would lose a small percentage of tax revenue due to a decrease of 250.28 acres out
of their tax base.

18. DEMAND FOR GOVERNMENT SERVICES:

Alternative A - No Action Alternative: No direct, indirect, or cumulative impacts to the demand for
government services would be anticipated.

Alternative B - Action Alternative: Under this alternative, the Rochester Basin Road could see an increase in
traffic during the hunting season. The road is rough and poorly maintained and the increase in traffic could lead
to safety concerns that would need to be addressed by Madison County. This could lead to an added expense
to the Madison County Road Department. The cumulative effects of this proposal on government services
would be negligible.

19. LOCALLY ADOPTED ENVIRONMENTAL PLANS AND GOALS:

None.

20. ACCESS TO AND QUALITY OF RECREATIONAL AND WILDERNESS ACTIVITIES:

River Parcels

The DNRC River Parcel is located on the Jefferson River, and the SRI Ranch River Parcel is located on the Big
Hole River. Both rivers are popular and used by the public for river-based recreation such as fishing, swimming,
canoeing, camping, hunting, and bird-watching. While a large majority of land along both rivers is privately
owned, Montana's Stream Access Law gives the public rights to access and use these rivers for a variety of
recreation activities.

The SRI Ranch River Parcel would provide public access on the Big Hole River, but is otherwise similar
to the DNRC River Parcel. It is only accessible by water and offers no access to adjacent public lands.

Upland Parcels
The DNRC Upland Parcel provides little in the way of public recreation opportunities. The parcel simply

is not a desired destination for hunting, hiking or other upland activities. In particular, hunting is
weapons-restricted for safety reasons due to proximity to residences.

The SRI Ranch Upland Parcel is in the Rochester Basin which is an area that is very popular for big game
hunting. The SRI Ranch Upland Parcel blocks up tens of thousands of acres of BLM, US Forest Service, and
existing DNRC lands. A main road through the area is private, so these existing public lands are otherwise
challenging to access.

Alternative A - No Action Alternative: No direct, indirect, or cumulative impacts to the access to and quality of
recreational and wilderness activities would be anticipated.

Alternative B - Action Alternative: The river parcels and upland parcels included in the exchange offer
differing recreational opportunities and will be discussed separately.
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River Parcels

The land exchange would not affect the Montana Stream Access Law, and thus the public rights to
access and use these rivers would remain. The public would continue to be allowed to access and use
the Jefferson River below the ordinary high-water mark. During much of the year there are extensive
gravel bars on the Jefferson River, including on the DNRC River Parcel, that are already being used by
recreationists. Those uses would continue.

The Montana Stream Access Law does not cover lands above the ordinary high-water mark. The public
would lose access to the 80- acre DNRC River Parcel beyond the ordinary high-water mark since it
would become private land. DNRC would retain ownership of the riverbed on the 80-acre DNRC River
Parcel as it is a navigable river, so approximately 64 acres would actually be conveyed to SRI Ranch.
There would be a direct impact to the amount of state land above the ordinary high-water mark on the
Jefferson River. There would be a loss of 64 acres of state land on the Jefferson River.

Under this alternative, the 111-acre SRI Ranch River Parcel would become state land. There would be a
direct impact to the amount of state land above the ordinary high-water mark on the Big Hole River.
There would be an increase of 111 acres of state land on the Big Hole River. This alternative would also
create a net gain of 31 acres of state land directly accessible from a body of water.

Under this alternative, the land being exchanged borders a similar body of water and provides 31
additional acres of recreational potential.

The 111-acre SRI Ranch River Parcel would provide a larger parcel of land, which for the most part
would be the most downstream parcel of state land on the Big Hole River. It would offer a host of
recreation opportunities found in riparian river frontage, such as hiking, bird watching, hunting, fishing
access, and mushroom picking.

The SRI Ranch River Parcel is in closer proximity to houses and ranch outbuildings than the DNRC
River Parcel. Based on this proximity, it is likely that the SRI Ranch River Parcel would be subject to
additional restrictions by FWP (specifically a weapons restriction area) that would limit the use of the
parcel by some hunters.

Upland Parcels
The proposed land exchange would provide legal road access to a large swath of public lands in the

upper Rochester Basin, lands that were previously accessible only by a circuitous route of several miles
of foot travel. This land exchange would consolidate and improve public access to these lands. This
alternative would create a net gain of 222.28 acres of state land in the “upland” portion of the project.
The proposed land exchange would also increase access to state and federal lands in the Upper
Rochester Basin through blocking up public ownership and a primary access road easement granted to
the state which would, according to FWP estimates, provide approximately 80 -120 additional days of
recreational use annually.

One mitigation measure was also developed to further enhance public access to public lands in the
Rochester Basin:

Mitigation Measure - SRl Ranch would grant a public road easement to DNRC on the existing
private SRI Ranch road in Section 6, T2S R7W and in Section 31, T1S R7W.

River and Upland Based Recreation Resources

Under this alternative, there would be a net gain of 245.28 acres of state land and public access thereby
meeting one of DNRC's seven land exchange criteria.

21. DENSITY AND DISTRIBUTION OF POPULATION AND HOUSING:

No direct, indirect, or cumulative impacts to density and distribution of population and housing would be
anticipated under either alternative.
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22. SOCIAL STRUCTURES AND MORES:

No direct, indirect, or cumulative impacts to the social structures and mores would be anticipated under either
alternative.

23. CULTURAL UNIQUENESS AND DIVERSITY:

The Jefferson River is part of the federally-designated Lewis and Clark National Historic Trail (LCNHT), administered
by the National Park Service. The State of Montana considers the Jefferson River to be a navigable river.

Alternative A - No Action Alternative: No direct, indirect, or cumulative impacts to the cultural uniqueness and
diversity of the area would be anticipated.

Alternative B - Action Alternative: Under this alternative, access to the river and the LCNHT would not change.
Floaters would still access the river and float down the trail and use all exposed riverbanks for camping, hunting,
hiking and recreation. The land exchange would not affect the Montana Stream Access Law, and thus the public
rights to access and use the river would remain. The public would continue to be allowed to access and use the
Jefferson River below the ordinary high-water mark.

No direct, indirect, or cumulative impacts to the cultural uniqueness and diversity of the area would be anticipated.

24. OTHER APPROPRIATE SOCIAL AND ECONOMIC CIRCUMSTANCES:

Alternative A - No Action Alternative: No direct, indirect, or cumulative impacts to social and economic
circumstances would be anticipated.

Alternative B - Action Alternative: The two SRI Ranch parcels contain 861.28 acres of grazing land that would
support 361 AUM’s. The state minimum grazing rental is $19.57/AUM. The projected annual income is $7,064.77
from the two SRI Ranch parcels.

The two DNRC parcels contain 616 acres of grazing land that would support 150 AUM’s. The state minimum grazing
rental is $19.57/AUM. The projected annual income from grazing is $2,935.50. The land exchange would generate a
net annual income gain of $4,129.27 to the State of Montana.

In addition, the traded lands appraised values are a net gain to the state of $474,280. The DNRC parcels are
appraised at $997,500.00 and the SRI Ranch parcels are appraised at $1,471,780.

The proposed land exchange meets or exceeds land exchange criteria and accrues benefits to the MSU 2nd Grant,
Common Schools Eastern College — MSU / Western College — U of M trust beneficiaries.

EA Checklist | Name: Tim Egan Date: November 15, 2016
Prepared By: | Title: Dillon Unit Manager, Central Land Office
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V. FINDING

25. ALTERNATIVE SELECTED:

The Montana Department of Natural Resources and Conservation has completed the environmental assessment
(EA) for the proposed SRI River Holdings Land Exchange with Montana DNRC. After a thorough review of the EA,
public comments, the project file, Department policies, standards, and guidelines, | have made the following
decisions concerning this project:

The alternatives proposed for consideration in this EA were the No Action and Action Alternative. Under the Action
Alternative, SRI Ranch and DNRC would complete a land exchange whereby SRI Ranch would exchange two
parcels of land totaling 861.28 acres for two parcels of DNRC land totaling 616 acres.

The Action Alternative has been selected for the following reasons:
e The Action Alternative meets the project Purpose and Need listed under Section I. of the EA:

0 Resolve trespass and other management issues associated with the DNRC River Parcel, which is an
80-acre inholding within the core of SRI Ranch property, and to provide a safety and privacy buffer to
the SRI Ranch residences located immediately adjacent to the 536 acre DNRC Upland Parcel.

o0 DNRC would receive net gains in public resources for four of the seven state land exchange criteria
set forth in the Montana Board of Land Commissioners Land Exchange Policy.

o The land exchange would meet the other three land exchange criteria that pertain to frontage on
bodies of water, land consolidation and potential land appreciation.

e The Action Alternative is consistent with State and local policies, laws, and regulations.

26. SIGNIFICANCE OF POTENTIAL IMPACTS:

Upon review of the project and analysis herein, | find that none of the impacts are severe, enduring, geographically
widespread, or frequent. Further, | find that the quantity and quality of the natural resources, including any that may
be considered unique or fragile, will not be adversely affected to a significant degree. | find no precedent for the
future actions that would cause significant impacts, and | find no conflict with local, State, or federal laws,
requirements, or formal plans.

27. NEED FOR FURTHER ENVIRONMENTAL ANALYSIS:

EIS More Detailed EA X | No Further Analysis
EA Checklist Name: Martin Balukas
Approved By: | Title: Central Land Office Trust Lands Program Manager
Signature: /s/ Martin Balukas Date: November 17, 2016
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Proposed SRI River Holdings, LLC

Vicinity Map
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Proposed SRI River Holdings, LLC Exhibit D
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Proposed SRI River Holdings, LLC Exhibit E
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