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MONTANA TRUST LANDS
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September 17, 2014
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Six Area Offices Statewide
1. Northwestern Land Office — Kalispell
Kalispell Unit, Libby Unit, Plains Unit, Stillwater Unit, Swan Unit

2. Southwestern Land Office - Missoula
Missoula Unit, Clearwater Unit, Anaconda Unit, Hamilton Unit

3. Central Land Office - Helena
Helena Unit, Bozeman Unit, Conrad Unit, Dillon Unit

4. Northeastern Land Office - Lewistown
Lewistown Unit, Glasgow Unit, Havre Unit

5. Southern Land Office - Billings
6. Eastern Land Office - Miles City

QUICK FACTS about Trust Lands for FY 2015
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Governor Steve Bullock

FY 2015
Trust Lands Management
Division Overview

B The goal of the Trust Lands

Attorney General Tim Fox Management Division (TLMD)

IS to administer and manage the

state trust timber, surface, and

mineral resources for the benefit

of the Common Schools and other

endowed institutions in Montana,

i under direction of the Board of

Secretary of State Linda McCulloch Land Commissioners. The Board
of Land Commissioners, which
is also known as the “State Land
Board,” consists of Montana’s top
elected officials:

e Governor - Steve Bullock
Attorney General - Tim Fox
Secretary of State — Linda
McCulloch

Auditor — Monica Lindeen
Superintendent of Public
Instruction - Denise Juneau

AV

Auditor Monica Lindeen
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he division is divided into four primary programs: agriculture and grazing management, forest management, minerals

management, and real estate management. Staff and program specialists in Helena and Missoula provide program administration,

direction, oversight, and support. Field personnel throughout the state provide on-the-ground management. Additional program
information can be found at the division’s website: www.dnrc.mt.gov/trust/.

The department’s obligation is to obtain the greatest benefit for the school trusts pursuant to 77-1-202, MCA. The greatest monetary return
must be weighed against the long-term productivity of the land to ensure continued future returns to the trusts.

History

By the Enabling Act approved February 22, 1889, the Congress of the United States granted to the state of Montana, for Common Schools
(K-12) support, sections 16 and 36 in every township within the state. Some of these sections had been homesteaded, some were within the
boundaries of Indian reservations, and others had been disposed of before passage of the Enabling Act. Other lands were selected by the
state in lieu of these lands. The Enabling Act and other congressional acts also granted acreage for other educational and state institutions.
The ten trust beneficiaries are as follows:

Common Schools (K-12) Public Buildings

The University of Montana Veterans Home

Montana State University—Morrill Grant School for the Deaf and Blind
Montana State University—Second Grant State Reform School (Pine Hills)

Montana Tech of The University of Montana
State Normal School (Montana State University
—Billings and The University of Montana-Western)

In FY 2007, approximately 2,600 acres were donated to the State of Montana for school trust land. This donation added acreage to the School
for the Deaf and Blind and created a trust for the Montana Developmental Center and the Montana State Hospital. Two other trusts have
been created since then, Public Land Navigable Rivers and Acquired Lands.

The total acreage (see Figure 1 and 2) has fluctuated through the years due to land sales and acquisitions. Surface acreage at the end of FY
2015 was approximately 5.2 million acres and mineral acreage approximately 6.2 million acres. Mineral acreage exceeds surface acreage
because the mineral estate has been retained when lands were sold.
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Figure 1
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FY 2015 Program Highlights

Agriculture and Grazing Management

The Agriculture and Grazing Management Bureau along with Area and
Unit Office staff supervise the management and leasing of 4.7 million
acres, under approximately 9,000 agreements for crop and range land
throughout the state.

Surface Leasing

The program is responsible for maintaining surface lease agreements.

This section processed approximately 1,000 lease renewals; advertising,
competitively bidding, and issuing new leases; reviewing and processing
assignments, subleases, pasturing agreements, custom farming agreements,
pledges, and mortgages. They also collect, verify, and post rentals and fees.

% Phillips County ™ Piioto by John Reddy.

Figure 3

. : : Ag & Grazing Revenues
The program manages the agricultural and grazing resources. This
responsibility includes evaluation and assessment of range and crop land FY 2011 - FY 2015
condition; administration of archaeological, paleontological, and historical

Land Management

properties on state trust land; investigations of lease noncompliance; A
participation in the federal Farm Program; and oversight of water o $15.0
developments, water rights, and improvement projects such as range g
renovation and resource development. = $10.0
= $5.0
Agricultural and Grazing Lands $0.0
Currently, 2,800 agreements cover agricultural use of state trust lands. Crops FY 2011 FY 2012 FY 2013 FY 2014 FY 2015

raised on these lands are primarily dry land hay and small grains, but
also include irrigated grain crops, corn, sugar beets, potatoes, peas, lentils,
garbanzo beans, canola, safflower, alfalfa seed, and native grass seed.

Agriculture  Grazing

In FY 2015, revenues totaling $14,408,796 were received from agricultural leasing on 575,000 acres. The majority of the leases are on a crop-share basis
with the minimum share of 25% set by statute. Revenues declined from the previous year primarily due to lower commodity prices, as well as, heavy
August rains, which resulted in quality issues in standing grain crops. In addition to receiving rental payments from lessees, the state participates in
and receives Farm Program payments from the U. S. Department of Agriculture (USDA) Farm Service Agency. For FY 2015, this amount exceeded $1.15
million for direct payment contracts and lands enrolled in the Conservation Reserve Program (CRP).

Approximately 8,100 agreements include grazing use of trust lands. The nearly 4.1 million acres of classified grazing lands and forest lands have an
estimated carrying capacity of 968,000 animal-unit-months (AUMSs). The minimum rental rate ($14.41/AUM) for grazing leases is set by a formula,
which includes the average weighted price for beef cattle sold in Montana during the previous year. In FY 2015, grazing leases generated $14,486,097.
See Figure 3 for agriculture and grazing revenues from FY 2011 — FY 2015.
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Recreational Use

Legally accessible state lands are open to recreational use by the public. Sportsmen who possess a current Conservation License are
authorized to hunt and fish on these lands. Through an agreement with the Department of Fish, Wildlife & Parks, two dollars from
the sale of each conservation license is paid to the trust beneficiaries to compensate for that use. Other recreational activities can be
undertaken by purchasing a general or special recreational use license.

In FY 2015, 498,556 conservation licenses were sold generating $997,112 in gross revenue. A total of 6,558 general recreational use licenses
were sold with revenues of $72,361. Special recreational use licenses generated $163,629.

r fl‘# ks ¥ f,ﬁ(ﬁun River l":—.,Photo by John Re
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Forest Management

Each year, 54 foresters, resource specialists, and managers conduct several activities to ensure the long-term sustainability of forested state
trust lands. Annual activities are aimed at generating income, monitoring and improving practices, investing in future productivity of
forested stands, and conserving an array of resources. Revenue from these lands is derived mainly from the sale of forest products. While
the Department oversees less than 4% of the statewide forested landscape, the program accounts for nearly 18% of Montana’s total timber
volume sold per year. Statute directs the Department to sell a consistent amount of timber each year, which in turn provides a consistent
revenue source for the trust beneficiaries and a consistent source of material for the wood products industry.

The forest management standards and philosophy are guided by the State Forest |
Land Management Plan (SFLMP) and associated rules (2003) and the Montana
DNRC Forested State Trust Lands Habitat Conservation Plan (2011) and are
based on biodiversity, sustainability, and active management.

Forest Product Sales

The forest product sales program incorporates activities and expenditures
required to grow, harvest, and sell forest products from state trust lands. All
timber sales and permits are developed, analyzed, and reviewed in the field
by foresters and resource specialists to ensure that sales comply with all

‘ 't"f

applicable laws, policies, and management direction. The current annual -
sustainable yield from forested state trust lands is 53.2 million board feet. =2 _"_l' (] t..a -

- R .._ - ¥ et -
The division maintained a successful forest products sales program through - > " o aSPPE !’

FY 2015, as the forest products market remained steady through the fiscal L L Logging on the Clearwater Unit — Photo by Ay ieléns
year-end. TLMD’s Forest Management Program sold 53.1 million board feet

(MMBF) through timber sales and permits. The average stumpage price decreased by 9% compared to FY 2014, to $220 per thousand

board feet. The volume sold has an estimated total stumpage value of $11,709,179 and additional expected revenue of $1,203,106 in Forest
Improvement fees. A total of 52.1 MMBF of timber and a minor amount of other miscellaneous forest products (posts, pulp, boughs, etc.)
were harvested from state trust lands during FY 2015 (Figure 4). This volume generated $10,781,916 in stumpage revenue for the year. Table
1 shows the timber sold volume and value by Area Office.

Forest Improvement

The Forest Improvement Program uses fees from harvested timber to improve the health, productivity, and value of forested trust lands. Use of these fees
authorized by statute, includes disposal of logging dash, reforestation, acquiring access, maintaining roads necessary for timber harvest, other treatments
necessary to improve the condition and income potential of state forests, and compliance with other legal requirements associated with timber harvest. In
FY 2015, the department collected $1,168,199 in Forest Improvement fees, as shown in Table 2.
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Table 1: Timber Sold Volume & Value by Area Office
Forest
Volume Average Stumpage
Area Office (MBF) | Price ($/MBF) Value Improvement
Fees
CcLo 2,733 $166 $454,577 $23,511
Eastside (NELO, ELO, SLO) 1,907 $10 $19,137 $1,652
SWLO 15,780 $222 $3,507,531 $356,145
NWLO 32,716 $236 $7,727,934 $821,798
Statewide 53,136 $220 $11,709,179 $1,203,106
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Table 2

FY 2015 Forest Improvement Fees Collected by Trust

Trust

Amount

Common Schools S 773,885

Montana State University — Second Grant 57,624

Montana Tech

State Normal School 36,820
School for the Deaf and Blind 19,442
State Reform School 6,969
Public Buildings 246,174

Total

. i i "LI..TI
‘:-:':.'L r‘-#'.'
1 b

yr | 'E‘-

27,285

$1,168,199
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Minerals Management

The Minerals Management Bureau is responsible for leasing, permitting, and managing approximately 3,726 oil and gas, metalliferous
and non-metalliferous minerals, coal, and sand and gravel agreements on over 1.46 million acres of the available 6.2 million acres of
school trust land and approximately 11,885 acres of other state-owned land throughout Montana. Figure 5 shows the FY 2015 mineral
revenue by type and percentage and Table 7 shows a summary of mineral revenues by amount.

Oil and Gas Activity

In FY 2015, the bureau managed 3,588 total leases, 672 of which are currently productive. Compared to FY
2014, total leases issued are down 30.5%, and producing leases are down 1.9%. This reflects the drastic drop
in oil and gas prices and the current industry trend to discontinue leases in more speculative areas and
focus development efforts in traditional oil producing areas, including the Bakken formation in eastern
Montana.

FY 2015 royalty revenues totaled $14,881,553, down 31.8% over FY 2014, due to lower oil and gas prices.
Rentals, non-drilling penalties, and bonus
revenues totaled $5,227,542, down 35.5%
over FY 2014. This decrease was driven
once again by the decrease in oil and gas

Figure 5 _ _ ease In
prices, which resulted in the industry
MINERAL REVENUE BY TYPE releasing leases that were not active. Oil
] and gas production from state lands is
Oil & Gas summarized in Table 3.
L Coal Activity

In FY 2015, the bureau managed 35 total
leases, 6 of which are currently productive,
which did not change from FY 2014.

FY 2015 royalty revenues totaled $7,862,948,
Gravel which was a slight decrease from FY 2014, ===
1.77% Rental revenues at $53,805 were essentially " “SSSSESSSSState
unchanged between FY 2015 and FY s o e

Other
Minerals

0.08% _ :
2014. Coal production from state lands is  Sheridan County — Photo by John Reddy
summarized in Table 3. : ISR T
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Table 3
Mineral Production

Other Minerals

The bureau also issues land use licenses and leases for gravel

. FY 2014 FY 2015 % Ch 5-yr A
and other minerals. In FY 2015, gravel revenues totaled $505,335, il (barrel Ry — ° ?)nqe PSS
which is a 46.7% decrease from FY 2014. Revenues for all other Ol ({oEEls) [0SR gtz ik o2
mineral activ.ities totaled $22 407 ’ Gas (mcf*) 3,561,414 2,882,188 -19.0% 3,756,968
T Coal (tons) 4,465,582 4,673,194 4.6% 4,595,302

*mcf=thousand cubic feet

F‘ R~
In Montana on navigable waterways, the state ow -":J-th ' N
lands below the low-water mark; islands and theit g e :
formed in the riverbeds after statehood; and certain aban '
channels formed by avulsion. The Minerals Management
Bureau continues its efforts to clarify title to the beds an
islands of navigable rivers. Because two navigable rivers i
Montana flow through areas with major oil and gas resou
the department has conducted numerous riverbed studies .
determine and document state ownership in those a.rteas Studies
are also required in urban and developing areas. p ’\H.

'HH
In FY 2015, the program managed 15,043 acres of leased i £ -
riverbed and island tracts. These tracts provided the stqte‘aumb- -~

$999,457 in oil and gas revenues.

Riverbed Leasing
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Real Estate Management

The Real Estate Management Bureau administers activities on lands classified as “other”” and all secondary activities on lands classified as
grazing, agriculture, or timber. The sources of FY 2015 real estate management revenues are summarized in Table 7. Real estate activities
include leasing, licensing, granting of easements (rights-of-way), land sales through the Land Bank Program, acquisitions of land and land

exchanges.

Table 4

La"d,s,al,es’ Land and Cabin Sites Sold by Trust - FY 2015
Acquisitions, and
Exchanges # of Annual

Trust Program Acres Sales Price Parcels Income Return
In FY 2015, the Land
Banking and Cabin Site Common Schools Land 1,892.51 $947,000 9 $12,009 1.27%
Sale Program sold 1,896.83 # of Annual Return
acres for a total sales Trust Program Acres Sales Price Parcels Income State
price of $1,677,000. Table State Reform School Cabin Site 0.83 $150,000 1 $3,562 2.37%
4 shows the acres sold by
trust, income, and rate of Montana Tech Cabin Site 1.95 512,500 2 12,747 2,50%
return. Table 5 shows the MSU -2nd G Cabin Si 1 50,000 1 1,955 3.91%
land purchased during the = Al SR abin Site = ’ ’ 2170
year. State Normal School Cabin Site 21 17,500 1 663 3.79%

Total Cabin Sites 4.32 $730,000 5 $18,927 Average 3.14
Montgomery Land Exchange
The Montgomery land exchange was completed in August 2014. bl
The department acquired 10 acres of forest land in exchange for Table 5
0.52 acres of land encroached upon by a residential structure Land Purchased by Trust - FY 2015
in Flathead County. The trust involved in the exchange was Purchase
MSU Morrill. The appraised value of the land exchanged to Name Trust Acres Price
Montgomery was $55,000 and the land received by the state was
$125,000. Hougardy Farm Common Schools  406.86 $1,000,000

14 | MONTANA DNRC | TRUST LANDS MANAGEMENT DIVISION | ANNUAL REPORT FY 2015



Residential Leasing Figure 6

In FY 2015, cabin site revenue was at an all-time high of Residential Leases/Licenses
$2.3 million (Figure 6). The vacancy rate held steady at Revenue FY 2011 - FY 2015
approximately 12%. Through the summer of 2015, public
interest in leasing vacant cabin sites increased, however at $2.5
the current rate of absorption, it may take several years for $2.0
the department to return to historic rates of less than 5-7% g $15
vacancy. =

= $1.0

$0.5

Commercial Leasing $0.0 . . . . S
In FY 2015, the department released multiple Requests for FY2011 FY2012 FY2013 FY2014  FY 2015

Proposals (RFP’s) for commercial development of trust land
and ultimately executed six new leases that together will generate annual income in excess of $354,000.

« KOS - Bright View Subdivision Lot 2, in Section 36 — Kalispell
Annual Base Rent: $16,000; 2.1 Acres
« TKG Spring Prairie Dev IV, LLC - Victory Commons in Section 36 — Kalispell
Annual Base Rent: $170,000; 28.2 Acres
= Chase-Skogen Construction, INC - Lewis and Clark Commerce Center, Lot 3 — Bozeman
Annual Base Rent: $31,000; 2.9 Acres -
= Chase-Skogen Construction, INC - Lewis and Clark Commerce Center, Lot 2 - Bozeman/ '~ ©
Annual Base Rent: $51,000; 5.3 Acres
< D&M Development, LLC - Old Corrections Building — Helena
Annual Base Rent: $45,000; 1.37 Acres -
« Bozeman Land Investors, Inc - Lewis and Clark Commerce Center, Lot 5 — Bozeman I .
Annual Base Rent: $41,000; 3.64 Acres 2+

T
Kalispell: Section 36 in Kalispell experienced continued retail development over the yez_:_lr'.-_.\j= I]h}*i
Additionally, earth work has begun on the new 28.2 acre Spring Prairie 1V lease. : -
The first scheduled development on the site will be a hotel.

Spring Prairie COmM’ql-Development — Photo by SteveLorch

Bozeman: All remaining lots of the Lewis and Clark Commerce Center received proponents for commercial development. Three new
leases were signed, and one option to lease. Development has begun on new storage facilities, office/retail space, a church, and a new hotel.

Helena: Demolition was completed and construction has begun on a 39,000 square foot office building near the Capitol Hill Mall.
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Figure 7

At the end of FY 2015, there were 139 active commercial leases CommerC|aI Lease Revenue
on trust land, which includes all surface leases that are not FY 2011 - FY 2015
agriculture, grazing, or residential in nature. Commercial
lease revenues surpassed $6.0 million for the first time in FY $6.2
2015, including hydro lease revenue of $4.6 million (Figure 7). @ $6.0

L $58

= $5.6

= $5.4

FY 2011 FY 2012 FY 2013 FY 2014 FY 2015

T

. e
S il v
atrie Commercial Development — Photo by Steve Lorch




Rights-of-Way/Easements

In FY 2015, the bureau processed 318 rights-of-way applications (ROW), which were approved by the Board of
Land Commissioners. The historic rights-of-way statute was to expire on October 1, 2015, however the 2015
Legislature provided for an extension of the program to October 1, 2021. The department continues to work
with county governments to complete historic applications for county roads and rural cooperatives and other
utility companies for historic utility facilities.

Revenue increased from $1.9 million to $5.2 million in FY 2015. Applications of note include the Thompson Falls
State Park $275 thousand and an easement for a section of state land within Lewis and Clark Caverns State
Park for $640 thousand. Both easements were issued to the Department of Fish, Wildlife and Parks. In addi-
tion, finalization of the Whitefish Public Recreational Use Easement occurred, when Whitefish Legacy Partners
paid $3.4 million, paying off the certificate of purchase a year early.

The department initiated multiple cost share and reciprocal/easement exchange packages during FY 2015,
while continuing to work on projected access needs for timber related projects across several national forests
and private landowners. Several reciprocal/easement exchange agreements were completed, with access re-
ceived to 21,000 acres of trust land via approximately two miles of road.

Al
_1‘:‘-3‘.\‘&.}}!

T ™
&y Pl
LY by n Y

Daniels County — Photo by John Reddy.
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FINANCIAL INFORMATION

Financial Highlights Fiscal Year 2015

Trust Land Management Division
Gross Revenue $109.1 million

Land Management Gross Revenue
$84.9 million

Interest Income and Other Gross
Revenue $24.2 million

Division Expenditures $12.5 Million

Common School Permanent Fund
Revenues $26.8 million
Other beneficiaries Permanent Fund
$5.4 million

Common Schools Distributed
Revenues - $48.3 million
School Facility Account $7.2 million
Other Beneficiaries distributable
revenues $7.3 million
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Permanent Fund Balance $614.6 million
Common School Permanent Fund
Balance $564.7 million
Other Beneficiaries Permanent Fund
$49.9 million




The Permanent Fund

The Enabling Act states that proceeds from the sale and
permanent disposition of any of the trust lands, or part
thereof, shall constitute permanent funds for the support
and maintenance of public schools and the various state
institutions for which the lands had been granted. The
Montana Constitution provides that these permanent funds
shall forever remain inviolate, guaranteed by the state of
Montana against loss or diversion. These funds are often
referred to as “non-distributable.” Figure 8 shows the
Permanent Fund balance over the last 15 years. The balance of
the Permanent Fund was $614,648,989 for FY 2015.

*The 2001 Legislature passed Senate Bill 495, which authorized the department to obtain
a loan from the Coal Severance Tax Trust Fund and purchase mineral production rights
from the Common Schools Trust. The loan amount of $46.4 million was deposited into the
Common Schools Permanent Fund in lieu of future mineral royalties in FY 2002. The loan
was repaid during FY 2010, at which time the mineral royalties were deposited into the
permanent fund once again.

Revenues

Figure 9 details the Net Revenue Distributions for the combined
trusts over the last 10 years. It should be noted that in FY 2010,
the mineral royalties identified in Senate Bill 495 were no

longer distributable, but placed in the permanent fund. Also in
FY 2010, a one-time only bonus payment of $85.9 million was
received on the Otter Creek coal tracts on behalf of the Common
Schools.

Millions

Millions

Figure 8%
Permanent Fund Balance
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Figure 9
Net Distributable Revenues
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Table 6 shows the gross distributable and non-distributable interest and income proceeds for each of the trust beneficiaries for FY 2015.
A small portion of trust revenues are used to fund administrative appropriations through the Trust Administration Account.

Table 6
Revenues by Trust FY 2015*

.. Gross Trust Trust Distributed to Net
Distributable Revenues Distributable Earnings Admin School Facility & Distributable
Trust Revenues Reserves Account®  Technology Acct © Revenues
Common Schools @@ ® S 60,676,735 $ -185,903 S 9,737,003 S 2,767,731 $ 48,357,904
Public Land Trust — Navigable Rivers © 4,742,015 0 239,593 4,502,422 0
The University of Montana 306,508 9,976 31,606 264,926
MSU - Morrill Grant ™ 1,423,975 0 0 1,423,975
MSU - Second Grant 2,166,521 189,848 443,408 1,533,265
Montana Tech 1,572,490 30,860 342,316 1,199,314
State Normal School 1,787,714 319,000 241,430 1,227,284
School for the Deaf and Blind 480,077 18,510 150,116 311,451
State Reform School 562,477 17,219 187,946 357,312
Veterans Home 16,301 -2,287 4,146 14,442
Public Buildings 1,758,533 -88,048 874,056 972,525
MT Developmental Center 8,098 800 686 6,612
MT State Hospital 8,098 800 686 6,612
Lands Acquired - Public School © 21,922 0 12,110 9,812 0
Total $ 75,531,464 $ 310,775 $ 12,265,102 $ 7,279,965 $ 55,675,622

Gr N

Non-distributable Revenues Non-distcr,ifutable Non-distfitbutable
Trust Revenues Revenues
Common Schools S 26,847,039 S 26,847,039
Public Land Trust — Navigable Rivers 1,239,799 1,239,799
The University of Montana 100 100
MSU - Morrill Grant @ 519,926 519,926
MSU - Second Grant 1,508,284 1,508,284
Montana Tech 790,351 790,351
State Normal School 126,127 126,127
School for the Deaf and Blind 464,096 464,096
State Reform School 726,681 726,681
Veterans Home 10,798 10,798
Lands Acquired - Public School 516 516

Permanent
Fund Balance

S 564,742,963
7,155,580
1,542,960
5,357,772

12,353,496
6,959,965
6,497,982
5,241,066
4,758,184

27,905
11,115

Total

$ 32,233,717

$ 32,233,717

$ 614,648,988

*Trust balances reflect deposit activity by DNRC and do not include valuation adjustments from investment activities by the Board of Investments.
) MSU-Morrill Grant administrative costs were transferred to the appropriation from fund 02297 per House Bill 19.
2 Trust Land Administration Account reflects the FY 2015 actual expenditures and accruals by trust.

(

[¢

8 Less 5% to permanent fund.

@ Qrg 59 STIP and Trust & Legacy Revenue.
(¢
[(

° Public Land Trust revenue net proceeds are distributable to the School Facility & Technology Account, beginning in FY 2015.
9 School Facility and Technology Fund (77-1-218, MCA) includes $2,767,731 from Common Schools timber harvest over 18MMBF, $9,812 from a grazing lease and recreational use per 77-1-218, MCA on Lands Aquired Trust, and
beginning in FY 2015, $4,502,422 in hydro lease revenue on the Public Land Trust — Navigable Rivers.
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School Facility and Technology Account

The School Facility and Technology Account is managed by the Department of Commerce. This account
contains certain revenues from the sale of timber on Common Schools’ land, as defined in 20-9-516,

MCA, revenues from activities on the Lands Acquired Trust, and Public Land Trust — Navigable Rivers
beginning in FY 2015. TLMD generated $7,279,965 for the year, including revenue of $2,767,731 from the
sale of timber on Common Schools’ land (in excess of 18 million board feet (mmbf), $4,502,422 from hydro
lease revenue on the Public Land Trust, and $9,812 from grazing leases and recreational use on the Lands
Acquired Trust in the Potomac area.

Summary - Gross Revenues

In addition to management activities on behalf of trust beneficiaries, the Trust Land Management Division
generated other revenues and distributions in FY 2015. The five-year summary presented in Table 7 shows
gross revenues of more than $109 million for all division activities. Total gross revenues generated by the
division over the last five years are listed by activity in Table 7. This table contains not only trust revenues,
but also those revenues collected for other state entities, the General Fund, revenues generated to fund
appropriations, and other miscellaneous revenues.

. - Deer Lodge County —-Photoby_lo Réddge#ﬁ
o m
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Table 7

Five-Year Summary of Gross Revenue Generated by Activity

Activity FY 2011 FY2012 FY 2013 FY 2014 FY 2015
Agriculture & Grazing Management
Grazing Leases 6,625,329 S 8,262,292 S 10,238,748 S 11,607,840 S 14,486,097
Agriculture Leases 14,088,829 15,636,680 17,588,573 16,887,382 14,408,796
Totals 20,714,158 23,898,972 27,827,321 28,495,222 28,894,893
Recreational Use
General Licenses 87,730 103,699 64,399 60,196 72,361
Conservation Licenses 838,256 872,696 899,378 889,294 997,112
Special Recreation Use Licenses 117,721 124,625 125,260 151,902 163,629
Totals 1,043,707 1,101,020 1,089,037 1,101,392 1,233,102
Forest Management
Timber Sales 8,615,896 5,553,562 8,878,990 9,849,623 10,781,916
Forest Improvement Fees 1,880,335 1,619,921 1,625,748 1,354,379 1,168,199
Totals 10,496,231 7,173,483 10,504,738 11,204,002 11,950,115
Minerals Management
Oil & Gas Revenues
Rentals/Bonuses/Penalties 17,733,994 20,992,127 7,504,996 8,109,467 5,227,542
Royalties 15,315,513 16,563,133 19,944,734 21,836,231 14,881,553
Seismic Exploration 11,700 10,115 10,730 5,688 0
Aggregate Minerals
Rentals/Bonuses 200 500 3,940 200 800
Royalties 138,827 788,591 949,571 947,294 504,535
Coal
Rentals/bonuses 67,015 71,555 3,638,715 55,725 53,805
Royalties 8,497,021 7,400,024 6,803,308 8,130,763 7,862,948
Other Minerals
Rentals/Penalties 14,514 17,739 16,003 17,398 11,183
Royalties 2,271 2,692 1,682 13,574 11,224
Totals 41,781,055 45,846,476 38,873,679 39,116,340 28,553,590
Real Estate Management
Rights-of-way/Easements 566,817 952,198 5,618,211 1,991,686 5,289,876
Residential Leases/Licenses 1,816,222 1,978,372 2,156,384 2,262,202 2,290,410
Other Leases/Licenses
Commercial 1,253,421 1,556,316 1,308,690 1,531,681 1,682,656
Conservation 93,684 94,506 94,529 93,763 97,148
Other 81,712 64,876 75,571 588,696 257,085
Hydro Leases/Navigable Rivers 4,432,014 4,382,113 4,504,391 4,573,022 4,647,101
Totals 8,243,871 9,028,381 13,757,776 11,041,050 14,264,276
Other
Trust and Legacy Interest 23,100,274 24,209,865 23,216,495 23,285,811 24,048,099
Other Revenues 220,933 333,773 215,258 175.011 159,117
Totals 23,321,207 24,543,638 23,431,753 23,460,822 24,207,216
TOTALS 105,600,229 $ 111,591,970 $ 115,484,304 $ 114,418,828 $ 109,103,192
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Revenue Distribution - Common Schools, Universities, and Other Trusts

The distribution of revenues generated from Common Schools trust land isillustrated in Figure 9. From the distributable receipts, a small percentageis
used to fund the Trust Administration Account (see Table 6). Ninety-five percent of the remaining distributable revenue is distributed yearly to the state
Guarantee Account for use by public schools of the state. The Permanent Fund comprises the other 5 percent, together with non-distributable revenue.
The interest earned on the Permanent Fund is also distributed to the Guarantee Account for use by public schools, with the exception of 5 percent, which
is returned to the Permanent Fund for reinvestment.

Real Estate Leases, . Forest
Ag & Grazing Timber Sale Hylgdro Lease Improvement
Leases, Mineral Revenue evenue Fees <
Leases and
bonus payments, !
. Recreation use, Y Y ! Y ;
Figure 9 Other Revenues Over 18 MMBF Forest Interest from Rights-of-Way
School Facility & Improvement Permanent Mineral Royalties, A
Distribution of Revenues from Technology Account Account Fund Other
Common Schools Trust Land FY ‘
2015 A
h\ Board of
Trust Investments’
Administration Administration
Account Costs Y 4
Non-distributable
-
.| Permanent Fund
v Y
Distributable Invested by
Revenues the Board of
(Guarantee Account) Investments

Distribution of revenues to the university trusts and other trustsis similar to that of the Common Schools trust. The exception is the MSU-Morrill Grant,
whose administrative costs are funded by the General Fund (House Bill 19, 2007 legislature). For the University System trusts, timber sale revenues are
considered distributable. The Public Buildings trust does not have a permanent fund; therefore, remaining receipts are distributed to the Department of
Administration.

In addition to state trust land, the division manages some land for other agencies. Revenue generated from other agency land is transferred directly to the
appropriate state agency.
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Common Schools 4,623,854 5,597,084
University of Montana 16,844 33,754
MSU - Morrill Grant 63,433 77,929
MSU - Second Grant 32,005 46,918
Montana Tech 59,358 86,267
State Normal School 62,898 80,135
School for the Deaf and Blind 36,461 41,171

State Reform School 61,295 73,488

Veterans Home 1,417 1,276
Public Buildings 184,527 172,323
Acquired Lands 32,295 0
Sir Trust** 2.600 0

5,176,987 6,210,345

*TLMS Acreage Query as of 8/10/2015. Mineral acres are based on Oil & Gas acres

** Sir Trust is split equally between the School for the Deaf & Blind, the Montana Developmental Center, and the Montana State
Hospital
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DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION

1625 ELEVENTH AVENUE
P.O.BOX 201601
HELENA,MT 59620-1601
WWW.DNRC.MT.GOV

Persons with disabilities who need an alternative, accessible format of this document should contact
DNRC at the address shown above. Phone 406/444-2074 of fax 406/444-2684

Cover photos: From left to right:
Timber Sale on the Swan Unit — by Gary Frank, Pondera County — by John Ready, Fallon County — by John Reddy, Flathead County — by John Reddy



