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FOR MORE
INFORMATION

www.Fleodplain.MT.Gov
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FLOODS HAPPEN!

PREPARE AND PLAN TODAY

MONTANA DNRC
FLOODPLAIN PROGRAM

—
:‘_,}-,-,'/

Assisting =
Communities

‘Throughout Monlana

Contact:

Traci Sears
NFIP/CAP Coordinator
tsears@mt.gov/
Ph. 406.444.6656
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ANSWERS
TO QUESTIONS

ABOUT THE NFIP

What are the components of a claim estimate?

Insurance claims are comprised of four main components:

Coverage

j For coverage to exist, the item of
damaged property must first be
within or part of an eligible building
and must be damaged by the flood.

Cause
A The cause of flooding matters as the
damage is only covered if it is a direct
result of flooding as defined hy the policy.

Scope
| o | Scope refers to the needed remedy

[ &
- of cleaning, repair or replacement
of damage.

Price
E%?? The price is the cost per unit for
[ﬁ 'Jf cleaning, repair or replacement of
building and/or personal property.

Prices may be represented on a
per-room, per-item basis.
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NATIONAL FLOOD INSURANCI

ANSWERS
TO QUESTIONS
ABOUT THE NFIP
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Answers 1o Questions Aboul the NFIP

History of the NFIP

Since 1968, the National Flood Insurance Program (MFIP) has used flood insurance to empower Americans to protect

the lives they've buiit.

1968

The Mational Flood Insurance Act of 1968 launches
the NFIP with two primary goals: reducing future flood
damage and protecting property owners.

1979

Executive Order 12127 officially makes the NFIP part of
the Federal Emergency Management Agency (FEMA).

1993

The Midwest Floods cause more than $270 million in
NFIP claims damage.

2003

The NFIP digitizes its flood mapping process,

modernizing how the program represents flood risk.

2005

Hurricane Katrina becomes the most expensive
hurricane in American history. In just one year, NFIP
claims damage exceeds $17 billion.

2014

The Homeowner Flood Insurance Afforcability Act of
2014 restores grandfathering and places limits on
flood insurance rate increases, ushering in a new

customer-centric era at the NFIP.

2018 @

FEMA announces a future-focused strategic plan to
build a national culture of preparedness and close
the insurance gap.

1973

The Flood Disaster Protection Act of 1973 requires
the purchase of fiood insurance for some homeowners
in Special Flood Hazard Areas (SFHAS).

1989

After making landfall in South Carolina, Hurricane Hugo
causes more than $375 million in NFIP claims damage.

1995

Spring flooding In Louisiana causes more than
$585 million in NFIP claims damage.

2004

The Flood Insurance Reform Act of 2004 eliminates
incentives to rebuild on properties that repeatedly
flood, increases transparency of the claims process

and establishes a flood insurance training reguirement
for insurance professionals.

2012

The Biggert-Waters Flood Insurance Reform Act of
2012 authorizes the national mapping program and
implements rate changes to increase the NFIP's fiscal
soundness. Hurricane Sandy causes more than $8
billion in NFIF claims damage.

2017

Hurricanes Harvey, Irma and Maria result in more
than $9 billion In NFIP claims damage.

2021

FEMA announces its new rating methodology, Risk
Rating 2.0: Equity in Action, which leverages industry
best practices and cutting-edge technology to enable
FEMA to deliver rates that are actuarially sound,
equitable, easier to understand and better reflect a

property’s individual flood risk.
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