
 

              

 
 

 
 
 

       
 

  
  

 

    

    
             

         

              

     

       

        

 
 

  
                

             
               

   
 

               
              

             
   

 
 

  
      

 
        

  
  
  
     
   

   
     
    
   
   

 
            

      

Nonpoint Source (NPS) Municipal Sewer Connections Grants 

Application Guidelines 

2026 ApplicaƟon Cycle 

Eligible Applicants: Government EnƟƟes 

Eligible Projects: Projects that offset or eliminate the cost of terminaƟng individual or 
group sepƟc systems and connecƟng into municipal sewer systems. 

Maximum Grant Request: $5,000 per municipal connecƟon; no more than $100,000 per grant. 

Match Requirement: No Match Required 

ApplicaƟon Deadline: March 30, 2026 by 5:00pm 

How to Apply: Online at hƩps://grants.dnrc.mt.gov/ 

Program Overview 

The purpose of the Nonpoint Source (NPS) Grant Program is to provide financial assistance to projects 
which measurably preserve Montana's water resources. Projects must improve water quality or water 
quanƟty, including stream flows and water storage in exisƟng natural systems, such as riparian areas, 
floodplains, and wetlands. 

NPS Municipal Sewer Connections Grants are intended to offset or eliminate the cost of terminating 
individual or group septic systems and connecting into municipal sewer systems. Grant funds must 
directly offset costs for individual homeowners to connect. Projects must measurably eliminate or 
reclaim septic systems. 

Eligible Applicants 

Eligible applicants include government enƟƟes. 

Governmental enƟƟes include, but are not limited to: 
 Cities  Irrigation Districts
 Towns  School Districts and Universities
 Counties  Regional Water Authorities
 Water and/or Sewer Districts  State Agencies
 Conservation Districts  Tribal Government

As defined in MCA 85-1-102(6)(a), "Private Person" means any individual, associaƟon, partnership, 
corporaƟon, or other non-governmental enƟty. 
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Sponsoring a Grant for Another EnƟty 
An eligible government enƟty under MCA 85-1-605 may sponsor a project on behalf of another enƟty 
(sponsored or partner enƟty). The applicant/sponsor must submit the applicaƟon, enter into the grant 
agreement, and remain responsible for compliance with all program and statutory requirements. Grant 
agreements are non-transferrable. 

Before and throughout the grant term, a sponsoring enƟty must: 
 Maintain a material connecƟon to the work being performed. 
 Act as the primary point of contact for the DNRC grant. 
 Ensure it will not “pass” or transfer any grant funds or responsibiliƟes to the ineligible enƟty. 
 Act as the legal party for purposes of project representaƟon, negoƟaƟons, and communicaƟons. 
 Provide DNRC with an executed Memorandum of Understanding that outlines the roles and 

responsibiliƟes of each party. See the DNRC Guide for Sponsored or Partner Grants for more 
informaƟon. 

Eligible Projects 

NPS Municipal Sewer Connections Grants are intended for projects which will eliminate individual or 
group septic systems. 

Criteria for Eligible Projects: 
 SepƟc systems must be eliminated and reclaimed. 
 Applicants must use grant funds for directly offseƫng or eliminaƟng costs for individual 

homeowners or businesses to connect to a municipal sewer system. 
 Priority given to connecƟon projects that demonstrate sepƟc risks to state waters. 

Ineligible Projects 
DNRC Nonpoint Source Grants will not fund projects or programs that are eligible for grant funds within 
another grant program in DNRC, such as ReclamaƟon Development Grants, AquaƟc Invasive Species 
Grants, etc. 

Eligible Expenses 

These grant funds can reimburse direct costs associated with an eligible project. DNRC grants require 
compliance with the Montana Procurement Act and/or local procurement local rules and regulaƟons. 
See the DNRC Procurement Guide and Procurement Plan for more informaƟon. 

Example eligible expenses: 
 Expenses directly associated with connecƟng an individual to a municipal sewer system. 

Eligible expenses must be approved by DNRC, Ɵe directly to grant agreement scope of work, and be 
incurred during the grant period of performance. 
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Ineligible Expenses 
RRG grant funds cannot reimburse: 

 Indirect costs1. 
 PoliƟcal lobbying or liƟgaƟon 
 Land or property acquisiƟon 
 Food or beverages 
 AcƟviƟes that limit lawful access to property (see MCA 85-1-602 (4)) 

Matching Funds 

DNRC Nonpoint Source Grants to a local government enƟty do not require financial match. However, 
DNRC is required to evaluate each applicaƟon’s financial and technical feasibility which considers 
reasonable project costs and commiƩed matching funds. 

» If an applicaƟon includes matching funds, the applicant must aƩach proof of a firm 
commitment of matching funds on the applicaƟon. 

Application Evaluation and Review 

All applicaƟons must be submiƩed through grants.dnrc.gov by March 30, 2026, at 5:00pm. AŌer the 
applicaƟon cycle closes, DNRC will review applicaƟons and may reach out to applicants with quesƟons 
via the online applicaƟon system. 

ApplicaƟon Review 
The following metrics will be used to score and rank each applicaƟon. 

1. Renewable Resource Benefits 
o Groundwater or surface water sampling data 
o AquaƟc toxicity resolved 
o Water quality/value of the affected water source 

2. Public Benefits 
o Human health and safety 
o Median Household Income of affected populaƟon 
o PotenƟal water quality impacts to recreaƟonal water bodies (e.g., Is the water body on 

the 303d list by DEQ?) 
3. Financial Feasibility 

o Financial feasibility considers the commiƩed match in relaƟon to total project cost. 
CommiƩed cash match will receive a higher preference than uncommiƩed match or in-
kind match. 

1 Indirect costs or "Program costs" are non-reimbursable costs not directly related to the project. Program costs 
include but are not limited to: office rent that will be incurred whether the project is implemented; salaries of 
exisƟng fully funded staff posiƟons unless the work-hours associated with the project are accounted for; or, other 
costs that pay for ongoing or general services of the applicant. See the DNRC Reimbursement Request Guide. 
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4. Technical Feasibility 
o Quality of informaƟon in Preliminary Engineering Report (cost esƟmates, alternaƟves 

analysis, implementaƟon plan and schedule, technical data) 
5. Public and Stakeholder Support 

o LeƩers of commitment from the connecƟons, minutes from town council meeƟngs 
showing public comment and/or support. 

Grant Award and Management 
Award LeƩer 
DNRC will issue an award leƩer to successful grant applicants about 4-6 weeks aŌer the applicaƟon 
deadline. The award leƩer will include perƟnent informaƟon and idenƟfy a deadline for the grant 
recipient to submit grant start-up documents. 

The RRG Project Grant webpage has detailed informaƟon about grant start up and management. 
PerƟnent informaƟon is under the Grantee InformaƟon secƟon: hƩps://Ɵnyurl.com/RRG-Proj 

Grant Agreement: DNRC grant recipients must enter into a grant agreement with DNRC prior to 
requesƟng reimbursement for eligible project costs. 

 DNRC cannot generate a grant agreement or reimburse costs incurred before the grant recipient 
has met start-up condiƟons. ExcepƟons may be granted on a case-by-case basis. 

 DNRC will inform successful grant recipients of their budget period during the grant start-up 
period. 

Reimbursement and ReporƟng: DNRC project grant recipients must submit quarterly progress reports 
and reimbursement request packages in accordance with their grant agreement. 

 See the DNRC Reimbursement Request Guide. 
 See the DNRC ReporƟng Guide. 

Grant Closeout: These grants require a final report and closeout documents to close the grant. DNRC will 
withhold up to 10% of the total grant amount on the final reimbursement unƟl the grant recipient has 
submiƩed an acceptable final report. 

 See the DNRC ReporƟng Guide. 

Program Contact 
Melissa Downing 
Phone: 406-444-0697 | Email: melissa.downing@mt.gov 

Legal Authority 

 Montana Code Annotated: MCA, Title 85, Chapter 1, Part 6 
 AdministraƟve Rules of Montana: ARM 36.17.6 
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Appendix A: Terms 

Amendment 
An amendment is a formal modificaƟon to a grant agreement. It is wriƩen, signed by both DNRC and the 
subrecipient, and legally incorporated into the Grant Agreement. 

Applicant 
“Applicant" means the following who submit an applicaƟon under the act, meeƟng the purposes and 
policies of the act pursuant to 85-1-601, MCA: 

(a) a local governmental or state governmental enƟty eligible under 85-1-605, MCA; 
(b) a tribal government eligible under 85-1-605, MCA; or 
(c) a private person that is an individual, associaƟon, partnership, corporaƟon, or other 
governmental enƟty that is not eligible for loans and grants under 85-1-605, MCA. 

ApplicaƟon 
"ApplicaƟon" means an applicaƟon for a renewable resource grant or loan submiƩed by an applicant in 
accordance with the act and the rules adopted pursuant to the act. 

Authorized Person 
The Authorized Person is the individual authorized to enter into a grant agreement with the State of 
Montana on behalf of the applicant enƟty. DNRC requires that applicaƟons be signed by an authorized 
representaƟve of the applicant enƟty (for example, a mayor, county commissioner, board chair, district 
supervisor, etc.). ApplicaƟon forms CANNOT be signed by a different representaƟve (for example the City 
Manager or Town Clerk), even if that representaƟve has signing authority within the local government. 
This is because DNRC has no way of knowing who has signing authority within the local government 
enƟty. AddiƟonally, DNRC needs to be confident that the authorized signatory can enter into a grant 
agreement in the future should the applicaƟon be successful. 

Awards 
DNRC will issue an award leƩer to an applicant that contains informaƟon on the amount of the award as 
well as program requirements. DNRC may only authorize reimbursement of eligible project costs once a 
Grant Agreement has been executed. See Appendix C Award LeƩer Example. Award leƩers will detail: 

 Total Grant Award 
 Eligible Project Costs (Dates) 
 Startup Requirements 
 Match Requirements 
 Procurement Requirements 
 Program Specific Requirements/LimitaƟons 

Budget Categories 
Budget categories for direct costs in a DNRC Grant Agreement may include Personnel Costs, Equipment, 
Contracted Services. 

Personnel Costs 

Personnel Costs, also referred to as payroll charges, include compensaƟon paid to employees as wages 
or salaries and related fringe benefit costs for services provided for the benefit of the grant awardproject 
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during the term of the grant agreement. As with any cost aƩributed to the grant agreement, personnel 
costs must meet the general test of allowability in that the costs must be necessary, reasonable, and 
allocable to the award. 

Personnel costs can be checked for reasonableness by comparing compensaƟon with other 
organizaƟons’ pay for similar work, or if no similar work exists, with market salary standards. The charges 
must be consistent with other payroll charges and organizaƟonal policies, and they must not be 
charged elsewhere to another award or funcƟon. 

Fringe benefit costs associated with payroll charges (such as the employer’s porƟon of payroll taxes; 
health insurance premiums; workers’ compensaƟon insurance; contribuƟons to reƟrement programs; 
and compensated absences such as vacaƟon, holiday, military, and sick leave) are also allowable, 
provided the benefits are reasonable and required by law, employee agreement, or established policy of 
the grant recipient. 

All salaries, wages, and benefits claimed as direct costs to grant awards must be based on the recipient’s 
documented payroll records. Time and aƩendance records (including work schedules, calendars, and 
Ɵme sheets) may be used to document payroll charges. See the DNRC Reimbursement Request Guide. 

Equipment 
Equipment is defined as tangible property having a useful life of more than one year and a per-unit 
acquisiƟon cost. Not all DNRC grant programs allow for the purchase of equipment. If it is permiƩed by 
the grant program, Program Managers will work with the applicant during the applicaƟon process to 
determine the eligibility of equipment purchase. If the purchase of equipment is determined to be an 
allowable cost, it will be clearly noted in the grant agreement’s budget table, and the grant recipient will 
be required to follow all state and local guidance related to the acquisiƟon and disposiƟon of the 
equipment. 

Materials or Supplies 

Materials or supplies are defined as purchases necessary to support the grant acƟviƟes that do not meet 
the definiƟon of equipment above and are generally less than $5,000. Materials and supplies are not 
expected to have a useful life beyond the immediate needs of the project. 

Contracted Services 
The Contracted Services budget category includes costs incurred for services provided under contract in 
support of the award-funded project. Contracted services represent actual procurement, or purchase, of 
services. 

DNRC can allow reimbursement for local governments to provide their own labor, equipment, or 
materials under specific circumstances. See the DNRC Guidance for ConstrucƟon Projects Not Regulated 
by DEQ. 

The State of Montana requires that projects must be designed and inspected during construcƟon by a 
Montana registered engineer and all land surveying projects must be performed by a Montana 
registered land surveyor Montana Code Annotated (MCA) 18-2-121. 
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Local Government Provides Labor and Equipment for ConstrucƟon. Local governments must request 
authorizaƟon to use their own labor and equipment for construcƟon projects. 

Common types of these projects are canal/ditch conversion to pipe and canal lining. 
• Procurement of materials must follow federal, state and/or local procurement laws, rules, and 

regulaƟons. 
• The enƟty must provide DNRC with documentaƟon of similar projects constructed or must 

provide DNRC with the manpower and machinery available to complete the construcƟon 
according to plans and specificaƟons. 

• Accurate expense records of labor and machinery used for construcƟon must be kept and 
provided to DNRC for reimbursement. 

• A licensed engineer or surveyor registered in Montana must be present for inspecƟon and 
compleƟon of the project (MCA 18-2-121). 

• DNRC requires As-Builts that are cerƟfied by a licensed P.E. as part of the Final ReporƟng 
Requirements. 

Grant Agreement 
The Grant Agreement is a legally binding contract between DNRC and the Grant Recipient to allow DNRC 
to reimburse the Grant Recipient for approved project acƟviƟes. 

Grant Recipient 
A Grant Recipient is the enƟty legally allowed to carry out project acƟviƟes as part of a DNRC Grant 
Program. 

Eligible Expenses (Allowable Costs) 
To be considered allowable under a grant award, a project cost must, at a minimum, be allocable, 
reasonable, and necessary. 

1. Necessary to accomplish the project objecƟves as described in the Grant Agreement and 
applicable industry or program standards. 

2. Reasonable for proper and efficient performance and administraƟon of the grant award. A cost 
is “reasonable” if, in its nature and amount, it does not exceed that which would be incurred by 
a prudent person under the circumstances prevailing at the Ɵme the decision was made to incur 
the cost. 

3. Allocable to the grant award. A cost is allocable to a parƟcular cost objecƟve if the goods or 
services involved are chargeable or assignable to the cost objecƟve in accordance with the 
relaƟve benefits received. 

AddiƟonal general criteria for allowability of costs require that the cost also: 
 Be authorized or not prohibited under state or local laws or regulaƟons. 
 Conform to any limitaƟons or exclusions set forth in cost principles established by federal or 

state laws, terms and condiƟons of the grant agreement, or other governing regulaƟons as to 
types or amounts of cost items. 

 Be consistent with policies, regulaƟons, and procedures that apply uniformly to both state grant 
awards and other acƟviƟes of the grant recipient 

 be accorded consistent treatment. A cost may not be assigned to the grant agreement as a direct 
cost if any other cost incurred for the same purpose in like circumstances has been allocated to 
another grant agreement or subaward; 
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 be determined in accordance with the grant recipient’s accounƟng records; 
 be adequately documented. 

Ineligible Expenses 
DNRC cannot reimburse expenses for: 

1. Program Costs or Indirect Costs: 
These are non-reimbursable costs not directly related to the project. Program costs include, but 
are not limited to: 

a. Office rent that will be incurred whether or not the project is implemented; 
b. Salaries of exisƟng fully funded staff posiƟons unless the work-hours associated with the 

project are accounted for; or 
c. Any other costs that pay for ongoing or general services of the applicant. These costs are 

incurred for a common or joint purpose benefiƫng the organizaƟon and are not readily 
assignable to the project objecƟves. These costs tend to be necessary for the operaƟon 
of an organizaƟon as a whole and benefits are shared across all programs. Examples 
include: 

 UƟliƟes 
 OperaƟons and maintenance 
 RouƟne compliance monitoring expenses 
 Licenses, memberships, and subscripƟons 
 CommunicaƟons 
 Office equipment 
 Costs of recurring/regular meeƟngs 
 OrganizaƟonal newsleƩers, 

2. Other ineligible project costs include: 
a. Costs incurred outside the eligible term in the grant agreement 
b. PoliƟcal lobbying or liƟgaƟon 
c. Land or property acquisiƟon 
d. Food or beverages 
e. Travel expenses that exceed the State of Montana Travel Policy 
f. AcƟviƟes that limit lawful access to property (see MCA 85-1-602 (4)) 
g. Repayment of loans 
h. Prepayment of anƟcipated costs of future acƟviƟes 

Match 
Match is the porƟon of project costs not paid with grant funds. It is usually the recipient’s contribuƟon or 
a third party’s donated services or supplies. For grant awards that require match, the recipient must 
document, according to the terms of the Grant Agreement, that the match requirement has been met. 
Costs used to meet a match requirement must be allowable under the applicable cost principles and 
must meet program guidance and documentaƟon requirements. Failure to properly record match 
expenses may result in the terminaƟon of the Grant Agreement or the withholding of grant 
reimbursements by DNRC unƟl appropriate documentaƟon is provided. 

Match Requirements 

Matching contribuƟons may be in the form of in-kind or cash from local, state or federal sources. 
However, all contribuƟons must be targeted for expenditure on the project specifically idenƟfied in the 
applicaƟon. 
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Costs claimed as match must meet all the following criteria: 
 Matching funds must be substanƟated by accounƟng records; 
 Be necessary and reasonable for the accomplishment of project objecƟves; 
 Be considered eligible as meeƟng program requirements. 

Cash Match (Hard Match) 
Cash Match, also referred to as hard match, is the actual cash outlay contributed to the project by the 
subrecipient or third parƟes, such as project partners and beneficiaries. 

In-kind Match (SoŌ Match) 
Eligible in-kind contribuƟons are those project-specific contribuƟons associated directly with project 
implementaƟon. In-kind Match, also referred to as soŌ match, is the value of non-cash contribuƟons 
provided by grant recipients or third parƟes. In-kind contribuƟons may be in the form of goods, labor, 
services, faciliƟes, space, personnel, materials, or equipment calculated at fair market value. Note that 
third-party in-kind match contribuƟons count toward saƟsfying a match requirement only when, if the 
party receiving the non-cash contribuƟons were to pay for them, the payments would be allowable 
costs. 

Donated Services - Volunteers 

Volunteer services furnished by professional and technical personnel, consultants, and other 
skilled and unskilled labor may be counted as match if the service is an integral and necessary 
part of an approved subaward-funded project or program. 

Values claimed for volunteer services must be consistent with costs of similar work performed in 
the subrecipient’s organizaƟon or in the local labor market. If an enƟty does not have volunteer 
service rates readily available, an acceptable Montana-specific average cost per hour for 
unskilled volunteer services can be found at hƩp://www.independentsector.org/volunteer_Ɵme. 

Budgets including in-kind labor, always reference the source for your labor value esƟmate. It may 
be helpful to use the U.S. Bureau of Labor StaƟsƟcs website to esƟmate labor values for 
Montana: hƩps://www.bls.gov/oes/current/oes_mt.htm. 

If volunteer services are approved to be claimed as match, the recipient should maintain 
documentaƟon on: 
 Name of volunteers (who) 
 Dates of volunteer work (when) 
 Tasks completed by volunteers (what) 
 Total hours worked by volunteers (how many), and 
 Source of the labor or volunteer rate. 

Donated Services 

Other examples of donated services may include use of equipment, prinƟng, website 
maintenance or server space, telephone services, transportaƟon costs, or administraƟve or 
accounƟng services provided in support of the program. These donated services should be 
valued at the fair market value for the services or what the enƟty would have to pay for the 
services if they were not donated. 
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Donated Goods 

A recipient may receive donaƟons of supplies necessary to accomplish project goals, the 
reasonable value of which may be used for match requirements of the program. The value 
assessed must not exceed fair market value at the Ɵme of the donaƟon. DNRC will require 
recipients to provide supporƟng documentaƟon on basis for determining the value of donated 
goods claimed as match. 

Memorandum of Understanding (MOU) 
This is an agreement between the eligible enƟty or grant recipient and a non-eligible enƟty that must 
clearly spell out the roles and responsibiliƟes of each party to ensure the success of the project acƟviƟes 
as specified in the grant award. It must also clearly define the financial arrangement to ensure that DNRC 
grant funds are not disbursed to the non-eligible enƟty. Non-eligible enƟƟes may not be a beneficiary of 
DNRC grant funds. See DNRC Guidance for Partner or Sponsored Grants. 

Pass-Through EnƟty 
When a grant recipient transfers or subawards funds to another enƟty to incur project costs and execute 
the project acƟviƟes, this is considered a pass-through or subrecipient agreement. DNRC grants generally 
do not allow Grant Recipients to pass through or subaward grant funds to a third party. 

Procurement 
Grant recipients are responsible for ensuring any procurement using DNRC grant funds, or payments 
under procurement contracts using such funds are consistent with the procurement standards set forth 
in the Montana Procurement Act (Title 18, Chapter 4) and local procurement laws, rules, or policy. Grant 
recipients are responsible for determining the most appropriate instrument of procurement. See DNRC 
Procurement Guidance and Procurement Plan. 

Procurement Plan 

A procurement plan provides free and open compeƟƟon, transparency in transacƟons, comparability, 
and documentaƟon of all procurement acƟviƟes to demonstrate compliance with the Montana 
Procurement Act and local procurement laws, regulaƟons and policies. The procurement plan should cite 
the steps a grant recipient will undergo to ensure that prior to requesƟng reimbursement, all project 
expenditures are eligible. 

Procurement DocumentaƟon 

Grant recipients must maintain records sufficient to detail the history of procurement. Records include, 
but are not necessarily limited to, the raƟonale for the method of procurement, selecƟon of contract 
type, contractor selecƟon or rejecƟon, and basis for the contract price. This documentaƟon may be 
requested and reviewed by DNRC in the course of grant monitoring acƟviƟes or by independent auditors 
during an audit. Documents must be held for five years aŌer the terminaƟon or expiraƟon of the Grant 
Agreement. 

Reimbursement 
DNRC reimburses eligible project costs on a reimbursement basis. To be eligible for reimbursement, 
costs must be incurred within the dates specified in the grant agreement. DNRC will only reimburse costs 
if they are included in the approved scope and budget in the executed grant agreement. Grant recipients 
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must document eligible costs to receive reimbursement, which includes a progress report, copies of 
vendor invoices, completed budgets, documentaƟon of match (if required) and DNRC may request proof 
of payment prior to authorizing reimbursement. See DNRC Reimbursement Request Guide. 

Sponsor 
Eligible enƟƟes may “sponsor” a grant on behalf of an enƟty that is not eligible to receive grant funds 
from DNRC. Eligible enƟƟes, or applicants, must have a material connecƟon to the work being performed 
and are the legal party for purposes of project representaƟon, negoƟaƟons, and communicaƟons. DNRC 
will require that a grant applicant sponsoring a grant for ineligible enƟty provide an executed 
Memorandum of Understanding (MOU). See DNRC Guidance for Partner or Sponsored Grants. 
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Appendix B: Eligibility and Ranking 

The criteria for eligibility and ranking RRG Grant and Loan applicaƟons are established in ARM 36.17.610. 

Applicant Eligibility 
 Local Government (MCA 85-1-605) - Project, Planning, Emergency, IrrigaƟon Development, 

Watershed Management, Nonpoint Source Grants. 
 Private Person (MCA 85-1-606) – Private, IrrigaƟon Development, Watershed Management, and 

Nonpoint Source Grants. 

Eligible AcƟviƟes MCA 85-1-602 
 Feasibility, design, research, and resource assessment studies. 
 PreparaƟon of construcƟon, rehabilitaƟon, or producƟon plans. 
 ConstrucƟon, rehabilitaƟon, producƟon, educaƟon, or other implementaƟon efforts. 

Eligible Projects MCA 85-1-602 
 Development of natural resource-based recreaƟon; 
 Development of natural, off-stream, and tributary storage; 
 Improvement of water use efficiency, including development of new, efficient water systems, 

rehabilitaƟon of older, less efficient water systems, and acquisiƟon and installaƟon of measuring 
devices required under 85-2-113, MCA; monitoring; and development of state, tribal, and 
federal water projects; 

 Water-related projects that improve water quality, including livestock containment facility 
projects, soil and range health projects, and the maintenance and repair of source watersheds; 

 Water-related projects that improve water quanƟty, including stream flows and water storage in 
exisƟng natural systems, such as riparian areas, flood plains, and wetlands; 

 Advancement of farming pracƟces that reduce agricultural chemical use; and 
 Projects that facilitate the use of alternaƟve renewable energy sources, as defined in 15-6-225, 

MCA. 

RRG Eligibility ARM 36.17.610 
 Project must have renewable resource benefits – see Renewable Resource Benefits Ranking 

below. 
 Project must result in public benefits – see Public Benefits Ranking below. 
 Project is technically feasible: 

o Adequate cost esƟmate for the preferred alternaƟve. Eligibility evaluates applicant’s 
total project budget including commiƩed cash match. Projects that fail to provide an 
adequate budget narraƟve to jusƟfy project costs may receive a reduced award or be 
ineligible for grant funds. 

o Thoroughness and feasibility of the project’s implementaƟon plan and schedules. 
o Quality of supporƟng technical data. 

 Project Management Plan is adequate and can support the project: 
o Past management problems 
o Other concerns 

 Project may NOT reduce, restrict, or prohibit any lawful access to the property that existed prior 
to the project's implementaƟon. 
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 Project may NOT result in a long-term adverse impact to public benefits: land, air, water, fish, 
wildlife or recreaƟon opportuniƟes. MCA 85-1-601. 

Nonpoint Source Grants – Renewable Resource Benefits Rubric 
ARM 36.17.610 

Points must be awarded for renewable resource benefits related to the project. If a project has no 
renewable resource benefits, it is ineligible for a grant. 

Renewable 
Resource Preserve Water Body Data Provided Importance 
Surface Water 
Groundwater 
Fish and Aquatic 
Habitat 
Wetlands 

Total Points 

Scoring Criteria – 12 Points Maximum 
 0 = no benefit 
 1 = likely benefit, unmeasurable 
 2 = measurable benefit 
 3 = measurable benefit to an important resource 

Nonpoint Source Grants – Public Resource Benefits Rubric 
ARM 36.17.610 

Points must be awarded for public benefits. If a project has no public benefits, it is ineligible for a grant. 

Public 
Resource 
Economic 

Human 
Health or 
Safety 

Recreation 

Benefit 
Area of 
Influence 

Public 
Support Questions to consider 

What is the economic benefit of this 
project? Has it been quantified in 
the application (number of jobs 
created over time). Is the economic 
benefit local or region-wide? 
Will this project improve health and 
safety? Is the benefit region-wide, 
community-wide, or primarily 
benefits a local business/private 
individual? 
Does this project improve resource-
based recreation? Is it a local or 
region-wide benefit? 

Total Points 
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Scoring Criteria – 9 Points Maximum 
 0 = no benefit 
 1 = likely benefit, unmeasurable 
 2 = measurable benefit 
 3 = measurable benefit with public support 

Nonpoint Source Grants – Application Clarity and Technical Feasibility 
Rubric 

No points may be awarded for technical feasibility. Points will be deducted for errors or omissions in this 
section. If a project is determined to not be technically feasible, it is ineligible for a grant. 

Considerations Yes/No Scoring Criteria 

Application Clarity 
Are the purpose and goals of the project clearly stated? 

Is requested information provided in the application? If No, negative 
one point 

Technical Considerations 
Did the applicant provide an adequate alternative analysis? 
PER or other Technical Narrative attached. 

Did the alternative analysis present a cost estimate for the 
alternatives? 

Did the applicant provide an adequate cost estimate for the 
preferred alternative? 

Did the applicant provide a thorough project implementation 
plan and schedule? 

If No, negative 
one point 

Is it reasonable that the applicant can complete the project 
within 2 years of the grant agreement? 

If No, minimum 
negative one 
point 

Did the applicant provide quality technical data? 

Grant Management 
Is the Grant Management Plan adequate to support the 
project? 

If No, negative 
one point 

Is the project sponsored by an eligible applicant for a non-
eligible entity? 

Are there past project management or grant management 
problems with other DNRC grants? 

If Yes, negative 
one point 
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Does the project reduce, restrict or prohibit lawful access to 
property that existed prior to the project's implementation? 

Is the MEPA checklist submitted adequate for the reviewer to 
determine that the project will not result in long-term adverse 
impacts to public benefits? 

If Yes, ineligible 

Total Score 

Scoring Criteria 
 0 = No technical concerns 
 -1 = Project has some technical concerns that can be addressed in startup or with conƟngency 

language. 
 -2 = Project has mulƟple technical concerns. Funding will be conƟngent on startup condiƟons 

and will be treated as medium risk. 
 -3 = Project has significant technical concerns, funding will be conƟngent on startup condiƟons 

and will be treated as medium or high risk. 
 -4 = Project has significant technical concerns, eligibility is uncertain. 
 -5 = Project is ineligible. 

Nonpoint Source Grants – Financial Feasibility Rubric 

No points may be awarded for financial feasibility. Points will be deducted for errors or omissions in this 
section. If a project is determined to not be financially feasible, it is ineligible for a grant. 

Considerations Yes/No Scoring Criteria 
Did the applicant provide an adequate budget narrative 
with the application that matches the scope of work 
proposed? 

Did the applicant include grant administration in the 
budget? 

Did the applicant include the source and adequate 
documentation of commitment of matching funds? 

If No, negative one 
point 

Is match sufficient to ensure that the project will be 
successful? 

If No, negative three 
points 

Is match sufficient to meet the 50% requirement for private 
grants? 

If No, ineligible 

Is match from a committed grant or loan? If No, negative one 
point 

Is match from a committed local cash or local funds? If No, negative one 
point 

Is match from an in-kind or donated source? Is there a 
commitment of those hours or materials? 
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Did the applicant follow the directions for the budget 
forms? 

Did the applicant provide an adequate procurement plan 
that addresses the state or local procurement 
requirements for contracted services? 

Total Points 

Scoring Criteria 
 0 = No financial concerns 
 -1 = Project has some financial concerns that can be addressed in startup or with conƟngency 

language. 
 -2 = Project has mulƟple financial concerns. Funding will be conƟngent on startup condiƟons 

and will be treated as medium risk. 
 -3 = Project has significant financial concerns, funding will be conƟngent on startup condiƟons 

and will be treated as medium or high risk. 
 -4 = Project has significant financial concerns, eligibility is uncertain. 
 -5 = Project is ineligible. 

Nonpoint Source Grants – Overall Project Score 

ApplicaƟons shall be assigned a net ranking score based on the points gained or lost. Once the 
applicaƟons have been ranked, DNRC creates a priority list of all applicaƟons. 

Scoring Category 
Total 
Score 

Total Points 
Possible 

Resource Benefits 12 Points 
Public Benefits 9 Points 
Technical Feasibility -5 Points 
Financial Feasibility -5 Points 

Total Application Score 15 Points 
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