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AGENDA 
REGULAR MEETING OF THE BOARD OF LAND COMMISSIONERS 

March 20, 2023, at 9:00 a.m. 
Supreme Court Chambers, Mazurek Justice Building 

Helena, MT 
 
ACTION ITEMS:   
 
0323-1 Timber Sales  
 A. Brown’s Ranch  
  Benefits: Common Schools 
  Location: Flathead County    
 B. Cripple Horse 12  
  Benefits: Public Buildings 
  Location: Lincoln County 
 C. Lower McKillop  
  Benefits: Common Schools  
  Location: Lincoln County 
 D. Pasture Draw  
  Benefits: Common Schools and Public Buildings  
  Location: Ravalli County 
 E. Top Secret  
  Benefits: Common Schools  
  Location: Missoula County 
    
0323-2 Communitization Agreement: George #2H, Blinda #3H, and Jeri #4H Wells  
  Benefits: Common Schools  
  Location: Roosevelt County  
 
0323-3 Oil and Gas Lease Sale (March 7, 2023) 
  Benefits: Common Schools 
  Location: Dawson and Toole Counties  
 
0323-4 Cabin and Home Site Sales: Set Minimum Bid for Sale   
  Benefits: MSU 2nd Grant  
  Location: Missoula County 
  
0323-5 Cabin and Home Site Sales: Final Approval for Sale  
 A. Missoula County  
  Benefits: MSU 2nd Grant and Pine Hills School  
  Location: Missoula County  
 B. Big Horn County  
  Benefits: Common Schools 
  Location: Big Horn County  
 
0323-6 Land Use License 
  Benefits: Navigable Waterways  
  Location: Stillwater River, Flathead County    
  
0323-7 Easements: Standard Grants 
  Benefits: Common Schools and MSU 2nd Grant 
  Location: Carter, Daniels, Dawson, Fallon, Golden Valley, Liberty, Missoula, and Prairie 
  
  
   
 
PUBLIC COMMENT  

http://dnrc.mt.gov/LandBoard
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Land Board Agenda Item 
March 20, 2023 

0323-1E Timber Sale: Top Secret 

Location: Missoula County 
Section 16 T12N R14W 

Trust Beneficiaries: Common Schools 

Trust Revenue: $125,798 (estimated, minimum bid) 

Item Summary 

Location: The Top Secret Timber Sale is located approximately 40 miles east of Missoula, 
Montana. 

Size and Scope: The sale includes 4 harvest units (340 acres) of ground-based logging. 

Volume: The estimated harvest volume is 11,192 tons (1.65 MMBF) of primarily Douglas-Fir 
sawlogs. 

Estimated Return: The minimum bid is $11.24 per ton, which would generate approximately 
$125,798 for the Common Schools Trust and approximately $35,926 in Forest Improvement 
fees. 

Prescription: This sale would utilize an individual tree selection harvest prescription designed 
to harvest insect and disease infected trees, increase stand growth and vigor, and move the 
stand toward the desired future condition. 

Road Construction/Maintenance: In conjunction with the sale, the Department of Natural 
Resources and Conservation (DNRC) is proposing 0.3 miles of new permanent road 
construction and 6.1 miles of road maintenance. 

Access: Access to the project area is obtained through county roads and a DNRC-owned 
easement through private property. 

Public Comments:  No comments related to the project were received. 

DNRC Recommendation 
The DNRC recommends the Land Board direct DNRC to sell the Top Secret Timber Sale. 
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TOP SECRET VICINITY MAP 

Project Name:  Top Secret Timber Sale 

Project Location: Section: 16 Township: 12N 
Range: 14W      County: Granite County 
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0323-2 
COMMUNITIZATION AGREEMENT: 

George #2H, Blinda #3H and Jeri #4H Wells 
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0323-2 Communitization Agreement: George #2H, Blinda #3H, and Jeri #4H wells

Location: Roosevelt County
T27N R57E Sections 3 & 10 
T28N R57E Section 34  

Trust Benefits: Common Schools

Trust Revenue: Unknown 

Item Summary 

Kraken Oil & Gas has filed a request with the Department of Natural Resources and 

Conservation (DNRC) for the approval of a communitization agreement to communitize State 

owned acreage in conformity with Montana Board of Oil and Gas Conservation Commission 

(BOGC) regulations. 

A communitization agreement brings together small tracts of land within a spacing unit for the 
distribution of production revenues.  The agreement allows the State to receive its proper 
royalty share of production revenues from the spacing unit.   

The George #2H, Blinda #3H and Jeri #4H wells are horizontal Bakken/Three Forks formation 
oil wells.  The wells are located approximately 9 miles southeast of Culberston and were 
drilled on surface in Section 15.  DNRC owns 160.00 acres of the 1920.00 mineral acres in the 
permanent spacing unit that will be communitized. The Agreement encompasses any wells 
producing from the Bakken/Three Forks Formation in the spacing unit comprised of Sections 3 
& 10 of T27N R57E and Section 34 of T28N R57E.   

The DNRC tract comprises 8.33% of the communitized area. DNRC will consequently receive 
1.389% of all oil production (16.67% royalty rate x 8.33% tract participation).   

 DNRC Recommendation 
The Director recommends the Land Board approve this Communitization Agreement. 
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Tract No. Type Acres

1 160.00

2 1760.00

Total 1,920.00
* The Operator of the Communitized Area is Kraken Oil & Gas

Kraken Oil & Gas

       Township 28 North Range 57 East
      Sections 3 & 10

        Township 28 North Range 57 East
       Section 34

State of Montana     
OG-43366-16

100.000000%

Royalty % Owner's Interest 

1.389167%

14.850840%

16.67%

NULL 

8.333333%

Tract Participation

91.666667%

3

State
120 Acres

Tract 1
State of Montana

OG-43366-16
160 acres

George #2H, Blinda #3H, Jeri 
#4H Wells Surface Location

34

10
State 

40 Acres 

Tract 2 
Kraken Oil & 

Gas
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