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AGENDA 
REGULAR MEETING OF THE BOARD OF LAND COMMISSIONERS 

September 19, 2022, at 9:00 a.m. 
State Capitol, Room 303 

Helena, MT 
 
ACTION ITEMS 
   
 
0922-1 Oil and Gas Lease Sale (September 7, 2022)  
  Benefits: Common Schools  
  Location: Liberty, Rosebud, and Sheridan County  
 
0922-2 Cabin and Home Sites: Set Minimum Bid for Sale  
 A. Echo Lake  
  Benefits: Montana Tech 
  Location: Flathead County  
 B. McGregor Lake 
  Benefits: Common Schools 
  Location: Flathead County 
 C. Olney Townsite 
  Benefits: Deaf & Blind School 
  Location: Flathead County 
 D. Mudd Creek 
  Benefits: Public Buildings 
  Location: Sanders County 
  
0922-3 Cabin and Home Sites: Final Approval for Sale   
  Benefits: Common Schools  
  Location: Flathead County   
 
0922-4 Easements:  

A. Standard Grants 
  Benefits: Common Schools, Public Land Trust – Nav. Rivers 
  Location: Custer, Phillips, Powder River, Ravalli, and Yellowstone County  

B. Easement Exchange Agreement – Forrey Creek (Application 19401)  
  Benefits: Common Schools, Montana Tech, and Public Buildings 
  Location: Flathead and Lake County  
 
PUBLIC COMMENT  
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Final Approval for Sale 

 
 





Land Board Agenda Item 
September 19, 2022 

0922-3 Cabin and Home Sites:  Final Approval for Sale 

Location:  Flathead County 
Trust Benefits: Common Schools 
Trust Revenue: $436,000 

The Department of Natural Resources and Conservation (DNRC) is requesting final approval for 
one (1) cabin site nominated for sale in Flathead County.  This sale was nominated by the 
lessee in conjunction with the 2020-2021 Cabin and Home Site Sale Program. 

Sale 
No. Acres Legal Description Nominator Trust 

1143 1.997± Lot 9, McGregor Lake, COS 19909 
Section 16, T26N-R25W 

Jay & Diana 
Winters 

Common 
Schools 

The parcel is currently leased as a cabin site and produces an average income for residential 
leases statewide.   

Background: 
Preliminary Land Board approval was granted in April of 2020 (Approved 5-0), and the Land 
Board set the minimum bid for the land and the maximum value of compensation for the 
improvements at the appraised values in May of 2022 (Approved 4-1). 

Cultural/Paleontological Resources:  
A Class I level of cultural resource inventory was conducted for each of the proposed sales. 
Home sites typically contain numerous structures and the ground surfaces within most home 
sites have been disturbed over the course of many years of occupation and development. 
These sales will have no effect to state-owned heritage properties. 

Access/Recreational Use: 
As part of the cabin site sale process, the State will convey any access that it has and can be 
conveyed to the purchaser of the cabin or home site property. Current cabin/home site access is 
limited to the lessee and does not provide access or recreational use to the general public. 
State lands classified as cabin or home sites are closed to general recreational use by the 
public in accordance with ARM 36.25.150(1)(a). Therefore, the State is not selling land under 
the cabin site sale program that the public is permitted to use for recreation. Rather, the funds 
generated by these sales will go towards purchasing new lands that will have dedicated public 
access and recreational opportunities. 
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Economic Analysis: 
Short term – The average rate of return on this sale parcel is 2.213%.  The parcel will continue 

to receive this return if it remains in state ownership. The income rates of return will 
likely grow smaller over the next 20 years, as average annual value appreciation is 
greater than the annual rent increase.  

       
Long term – The funds from the sale of this parcel would be combined with other sale funds to 

purchase replacement lands through DNRC’s Land Banking program. Lands 
purchased are required to have an equal or greater rate of return than the 
combined lands that generated the sale funds used for the purchase. To date, the 
average annual rate of return on acquisitions has been 3.04% on acquisitions with 
income generated from annual lease payments. However, the rates of return on 
land acquired more recently have been higher, ranging from 3.46% on acquisitions 
purchased within the last five years to 3.41% for lands acquired within the last ten 
years.  

 
Appraised Values of Land and Improvements: 
The appraisal of this cabin site was prepared by Montana General Certified Appraiser 
Elliott M. Clark, MAI of Clark Real Estate Appraisal of Whitefish, Montana. The sale 
proponents appealed the values determined by the appraiser and requested a hearing 
regarding the appraised land value. The administrative hearing was held on March 2, 
2022. Administrative Law Judge Cameron Boster’s recommendation to the Land Board 
was to set minimum bid at the appraised values. The Land Board set the minimum bid for the 
land and the maximum value of compensation for the improvements at the appraised values 
shown below in May of 2022. 
 

Sale 
Nos. Appraised Land Value Appraised Improvements 

Value 
Final Sale Price 

1143 $436,000 $220,000 $436,000 
 
Sale Price 
The cabin site sold at public auction on August 11, 2022. There was one qualified bidder for the 
sale. The site sold for the final sale price listed above. 
 
DNRC Recommendation 
The DRNC recommends the Land Board grant final approval for the sale of this cabin site at the 
value shown above.   
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0922-4 
EASEMENTS:                                

A. Standard Grants

B. Easement Exchange Agreement





Land Board Agenda Item 

September 19, 2022 

0922-4A      Easements: Standard Grants 

  Location: Custer, Phillips, Powder River, Ravalli, Yellowstone County 

  Trust Benefits: Common Schools, Public Land Trust – Nav. Rivers 

  Trust Revenue: Common Schools = $ 20,416 
  Public Land Trust = $    7,050 

Item Table of Contents 

Applicant Right-of-Way Purpose Term Page(s) 
YC Properties, LLC River Bridge Permanent TBD 
City of Billings Raw Water Intake Structure Permanent TBD 
MT Dept. of Transportation Highway Reconstruction Permanent TBD 
Range Telephone Cooperative Buried Fiber Optic Cable Permanent TBD 
Triangle Telephone Cooperative Buried Telecommunications Cable Permanent TBD 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   YC Properties, LLC 
    1050 Satcom LN 
    Melbourne FL 32940-7010 
 
Application No.:  19314 
R/W Purpose:   a private access bridge to conduct agricultural operations 
Lessee Agreement:  N/A (Navigable River) 
Acreage:   0.024 
Compensation:  $415.00 
Legal Description:  16-foot strip across the Bitterroot River in NE4NE4, Sec. 35,  

Twp. 6N, Rge. 21W, Ravalli County 
Trust Beneficiary:  Public Land Trust – Nav. Rivers 
 
 
Item Summary 
 
YC Properties is requesting an easement to construct a bridge to span the west channel of the 
Bitterroot River near the city of Hamilton.  In addition to an easement for the bridge, 
approximately 0.006 acres of riprap will be installed below the low water mark near the bridge 
structure and would be authorized under a land use license.  The bridge is requested for the 
purpose of moving agricultural equipment to an island also owned by YC Properties.  Currently, 
machinery fords the river at a point north of the proposed bridge structure.  The bridge will be 
constructed to a height that will provide for safe passage under it by recreationists, including 
paddleboarders.  Public scoping occurred on this project with seven different comments 
received.  All commenters were opposed to the bridge structure for aesthetic reasons as well as 
concerns over the river hydrology and sustainability of a bridge to span the river given the 
historic flows of this channel of the river.  No portion of the bridge structure will be within the bed 
of the river, therefore DNRC’s analysis is only for impacts to the bed of the river from the 
proposed project.  Thus, the impacts to the Trust Land would be considered minimal for the 
bridge itself.  The riprap will support and protect an artificial embankment on the left bank of the 
channel and represents the toe of the entire riprap project.  Permits have been acquired from all 
other permitting entities, except the Floodplain Management Program which will consider the 
proposal after action by the Land Board.   
 
DNRC Recommendation 
 
The DNRC recommends approval of the easement and land use license applications of YC 
Properties, LLC, contingent upon approval by the Floodplain Management Program and also 
with the condition that a clause be placed in the easement which requires the applicant to 
remove any materials, including any portion of the bridge or riprap, from below the low water 
marks of the river in the event of a full or partial structure failure.   
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Application 19314 

 

 
 
 

Bridge Location 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   City of Billings 
    2224 Montana Avenue 
    Billings MT  59101 
 
Application No.:  19383 
R/W Purpose:   a raw water intake facility 
Lessee Agreement:  N/A (Navigable River) 
Acreage:   1.10 
Compensation:  $6,500.00 
Legal Description:  tract of land in the Yellowstone Riverbed in NE4, Sec. 4, Twp. 2S,  

Rge. 25E, Yellowstone County 
Trust Beneficiary:  Public Land Trust – Nav. Rivers 
 
 
Item Summary 
 
The City of Billings is requesting an easement for the purpose of constructing a new raw water 
intake structure in the Yellowstone River south of Billings.  The structure is necessary to expand 
water distribution to accommodate increasing population growth and water needs on the west 
end of Billings.  The water will be pumped from this intake structure to a City owned property 
that will be used as a reservoir to hold water.  The cost to pump and provide water service from 
the current facility would be prohibitive due to distance and uphill elevation from the current 
operational water treatment plant.  By developing the west end treatment facility, the City will be 
able to reduce the number of pumps needed to move water to higher elevations. 
 
This easement is considered phase 1 of the proposed intake system.  The City is also 
considering development of rock structures or weirs along the southern bank of the Yellowstone 
River to help direct water flow over their intake, which would be authorized by a navigable river 
land use license pending action by the Land Board for the intake structure. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of the City of Billings. 
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Application 19383 
 

 
 

Intake Structure 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Montana Department of Transportation 
    P O Box 201001 
    Helena MT 59620-1001 
 
Application No.:  19384 
R/W Purpose:   highway construction and maintenance, including occupancy by  

public utilities as defined in §69-4-101, MCA 
Lessee Agreement:  ok 
Acreage:   8.99 
Compensation:  $5,394.00 
Legal Description:  tract of land in SW4SE4, Sec. 9 and E2SW4, NW4SE4, SE4NW4,  

W2NE4, Sec. 16, Twp. 29N, Rge. 29E, Phillips County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
The Montana Department of Transportation is proposing to reconstruct and rehabilitate 
approximately 9.4 miles of US Highway 191 from a location north of Malta to its intersection with 
Alkali Creek Road south of Malta.  The existing roadbed will be widened, new pavement 
installed, as well as new drainage and erosion control features added.  This project is within 
general sage grouse habitat and a mitigation plan proposed by MSGOT has been agreed to. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of the Department of Transportation. 
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Application 19384 
 

 
 

Corridor on State to be 
reconstructed 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Range Telephone Cooperative 
    2325 Front St. 
    Forsyth MT 59327 
 
Application No.:  19385 
R/W Purpose:   a buried fiber optic cable 
Lessee Agreement:  ok 
Acreage:   1.05 
Compensation:  $630.00 
Legal Description:  16-foot strip through Gov. Lots 1 and 2, Sec. 36, Twp. 1N,  

Rge. 53E, Custer County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Range Telephone is proposing to install 87.75 miles of new buried fiber optic cable in Custer 
and Powder River counties, which includes laying line through six sections of State Trust Land.  
The proposed installation will provide upgraded infrastructure to some areas and serve new 
customers by constructing infrastructure where there currently isn’t any.  This will provide state 
of the art communications facilities and connectivity in rural Custer and Powder River counties.  
The proposed routes were located along existing roads and disturbed ground and the cable will 
be knifed in to minimize impacts.  Portions of the route fall within sage grouse core habitat and 
Range Telephone has agreed to construct the line outside of the seasonal use dates described 
in Executive Order 12-2015. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the applications of Range Telephone Cooperative. 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Range Telephone Cooperative 
    2325 Front St. 
    Forsyth MT 59327 
 
Application No.:  19386 
R/W Purpose:   a buried fiber optic cable 
Lessee Agreement:  ok 
Acreage:   2.18 
Compensation:  $1,308.00 
Legal Description:  16-foot strip through Gov. Lots 1 and 4, SE4NE4, E2SE4,  

SW4SE4, Sec. 16, Twp. 1N, Rge. 54E, Custer County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Continuation of Range Telephone applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Range Telephone Cooperative. 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Range Telephone Cooperative 
    2325 Front St. 
    Forsyth MT 59327 
 
Application No.:  19387 
R/W Purpose:   a buried fiber optic cable 
Lessee Agreement:  ok 
Acreage:   0.45 
Compensation:  $135.00 
Legal Description:  16-foot strip across the Powder River adjacent to  Gov. Lots 1 & 2, 

Sec. 16, Twp. 1N, Rge. 54E, Custer County 
Trust Beneficiary:  Public Land Trust – Nav. Rivers 
 
 
Item Summary 
 
Continuation of Range Telephone applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Range Telephone Cooperative. 
 

0922-4A



 
APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Range Telephone Cooperative 
    2325 Front St. 
    Forsyth MT 59327 
 
Application No.:  19388 
R/W Purpose:   a buried fiber optic cable 
Lessee Agreement:  ok 
Acreage:   0.75 
Compensation:  $450.00 
Legal Description:  16-foot strip through Gov. Lot 2, NW4NW4, Sec. 16, Twp. 1N,  

Rge. 54E, Custer County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Continuation of Range Telephone applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Range Telephone Cooperative. 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Range Telephone Cooperative 
    2325 Front St. 
    Forsyth MT 59327 
 
Application No.:  19389 
R/W Purpose:   a buried fiber optic cable 
Lessee Agreement:  ok 
Acreage:   2.69 
Compensation:  $1,614.00 
Legal Description:  16-foot strip through E2W2 and 16-foot strip through N2SW4,  

Sec. 16, Twp. 1S, Rge. 54E, Powder River County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Continuation of Range Telephone applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Range Telephone Cooperative. 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Range Telephone Cooperative 
    2325 Front St. 
    Forsyth MT 59327 
 
Application No.:  19390 
R/W Purpose:   a buried fiber optic cable 
Lessee Agreement:  ok 
Acreage:   2.53 
Compensation:  $1,518.00 
Legal Description:  16-foot strip through Gov. Lot 1, NW4NE4, S2NE4 and 16-foot 

strip through E2NE4, Sec. 19, Twp. 2S, Rge. 54E, Powder River 
County 

Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Continuation of Range Telephone applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Range Telephone Cooperative. 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Range Telephone Cooperative 
    2325 Front St. 
    Forsyth MT 59327 
 
Application No.:  19391 
R/W Purpose:   a buried fiber optic cable 
Lessee Agreement:  ok 
Acreage:   1.11 
Compensation:  $666.00 
Legal Description:  16-foot strip through W2SW4, SE4SW4, Sec. 20, Twp. 2S,  

Rge. 54E, Powder River County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Continuation of Range Telephone applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Range Telephone Cooperative. 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Range Telephone Cooperative 
    2325 Front St. 
    Forsyth MT 59327 
 
Application No.:  19392 
R/W Purpose:   a buried fiber optic cable 
Lessee Agreement:  ok 
Acreage:   1.48 
Compensation:  $888.00 
Legal Description:  16-foot strip through E2NW4, SW4NW4, W2SW4, Sec. 29,  

Twp. 2S, Rge. 54E, Powder River County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Continuation of Range Telephone applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Range Telephone Cooperative 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Range Telephone Cooperative 
    2325 Front St. 
    Forsyth MT 59327 
 
Application No.:  19393 
R/W Purpose:   a buried fiber optic cable 
Lessee Agreement:  ok 
Acreage:   1.00 
Compensation:  $600.00 
Legal Description:  16-foot strip through W2NE4, SE4NE4, Sec. 32, Twp. 2S,  

Rge. 54E, Powder River County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Continuation of Range Telephone applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Range Telephone Cooperative. 
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Applications 19390 – 19393 

 

 
 

 
 
 
 
 
 
 

App. 19390 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Triangle Telephone Cooperative Association, Inc. 
    P O Box 1220 
    Havre MT  59501 
 
Application No.:  19394 
R/W Purpose:   a buried telecommunications cable 
Lessee Agreement:  ok 
Acreage:   2.69 
Compensation:  $942.00 
Legal Description:  20-foot strip through E2NW4, NE4SW4, W2SW4, Sec. 16,  

Twp. 23N, Rge. 29E, Phillips County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Triangle Telephone is requesting easements for the purpose of installing new 
telecommunications cables in the Malta exchange area.  These applications are part of a 325 
mile project crossing a total of 26 sections of Trust Land in Blaine and Phillips County.  Nineteen 
of the applications were approved by the Land Board at the June 20, 2022 meeting, with the 
remaining 7 applications being presented in September.  The overall project is within both core 
and general habitat for sage grouse and Triangle Telephone has agreed to a mitigation plan 
with the Sage Grouse Program. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Triangle Telephone Cooperative. 
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Application 19394 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Triangle Telephone Cooperative Association, Inc. 
    P O Box 1220 
    Havre MT  59501 
 
Application No.:  19395 
R/W Purpose:   a buried telecommunications cable 
Lessee Agreement:  ok 
Acreage:   4.10 
Compensation:  $1,435.00 
Legal Description:  20-foot strips through NW4NE4; 20-foot strip through W2NE4,  

SE4NE4; and 20-foot strip through SE4NW4, NE4SW4, W2SW4,  
Sec. 36, Twp. 25N, Rge. 31E, Phillips County 

Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Continuation of Triangle Telephone Cooperative applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Triangle Telephone Cooperative. 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Triangle Telephone Cooperative Association, Inc. 
    P O Box 1220 
    Havre MT  59501 
 
Application No.:  19396 
R/W Purpose:   a buried telecommunications cable 
Lessee Agreement:  ok 
Acreage:   4.51 
Compensation:  $1,579.00 
Legal Description:  20-foot strip through E2E2, S2S2, Sec. 36, Twp. 28N, Rge. 30E, 

Phillips County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Continuation of Triangle Telephone Cooperative applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Triangle Telephone Cooperative. 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Triangle Telephone Cooperative Association, Inc. 
    P O Box 1220 
    Havre MT  59501 
 
Application No.:  19397 
R/W Purpose:   a buried telecommunications cable 
Lessee Agreement:  ok 
Acreage:   0.39 
Compensation:  $137.00 
Legal Description:  20-foot strip through SW4SW4, Sec. 16, Twp. 28N, Rge. 31E,  

Phillips County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Continuation of Triangle Telephone Cooperative applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Triangle Telephone Cooperative. 
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Applications 19396 – 19397 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Triangle Telephone Cooperative Association, Inc. 
    P O Box 1220 
    Havre MT  59501 
 
Application No.:  19398 
R/W Purpose:   a buried telecommunications cable 
Lessee Agreement:  ok 
Acreage:   2.21 
Compensation:  $1,547.00 
Legal Description:  20-foot strip through E2SE4, S2SE4, Sec. 13, Twp. 29N,  

Rge. 27E, Phillips County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Continuation of Triangle Telephone Cooperative applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Triangle Telephone Cooperative. 
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Application 19398 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Triangle Telephone Cooperative Association, Inc. 
    P O Box 1220 
    Havre MT  59501 
 
Application No.:  19399 
R/W Purpose:   a buried telecommunications cable 
Lessee Agreement:  ok 
Acreage:   1.22 
Compensation:  $854.00 
Legal Description:  20-foot strip through S2SE4, Sec. 5, Twp. 29N, Rge. 28E,  

Phillips County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Continuation of Triangle Telephone Cooperative applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Triangle Telephone Cooperative. 
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APPLICANTS AND RIGHTS OF WAY INFORMATION______________________________ 
 
Applicant:   Triangle Telephone Cooperative Association, Inc. 
    P O Box 1220 
    Havre MT  59501 
 
Application No.:  19400 
R/W Purpose:   a buried telecommunications cable 
Lessee Agreement:  ok 
Acreage:   2.44 
Compensation:  $854.00 
Legal Description:  20-foot strip through S2S2, Sec. 36, Twp. 29N, Rge. 30E,  

Phillips County 
Trust Beneficiary:  Common Schools 
 
 
Item Summary 
 
Continuation of Triangle Telephone Cooperative applications. 
 
DNRC Recommendation 
 
The DNRC recommends approval of the application of Triangle Telephone Cooperative. 
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Application 19400 
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