Created December 8,2020

AGENDA
REGULAR MEETING OF THE BOARD OF LAND COMMISSIONERS
December 21, 2020, at 9:00 a.m.
State Capitol, Room 303

Helena, MT
ACTION ITEMS
1220-1 Department of Fish, Wildlife & Parks, Purchase of Property for New Montebello

1220-2

1220-3

1220-4

1220-5

1220-6

1220-7

1220-8

1220-9

Fishing Access Site: APPROVED 5-0
Benefits: N/A (non-trust land)
Location: Lake County

Department of Fish, Wildlife & Parks, Purchase of Property for New Somers Beach
State Park: APPROVED 5-0

Benefits: N/A (non-trust land)

Location: Flathead County

Oil and Gas Lease Sale: (December 1, 2020) APPROVED 5-0
Benefits: Common Schools
Location: Dawson and Sweet Grass Counties

Land Banking Parcels: Set Minimum Bid for Sale APPROVED 5-0
A. Rosebud County

Benefits: Common Schools

Location: Rosebud County

B. Fergus County

Benefits: Common Schools

Location: Fergus County

Land Banking Parcels: Final Approval for Sale APPROVED 5-0
Benefits: Common Schools
Location: Powell County

Cabin and Home Sites: Final Approval for Sale APPROVED 5-0
A. Powell County

Benefits: Common Schools

Location: Powell County

B. Sanders County

Benefits: Common Schools

Location: Sanders County

Easements: Standard Grant APPROVED 5-0
Benefits: Common Schools, Public Land Trust- Nav. Rivers
Location: Fergus, Petroleum, Richland, and Roosevelt Counties

Reciprocal Access Agreement — SPP#2 APPROVED 5-0
Benefits: Common Schools, Public Buildings
Location: Flathead, Lake, Lincoln, and Sanders Counties

Commercial Lease: Proposed Wind Energy Development APPROVED 5-0
Benefits: Common Schools
Location: Wheatland County
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1220-10 Informational Item: Real Estate Management Plan Five — Year Report
Benefits: N/A
Location: Statewide

PUBLIC COMMENT
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1220-1

DEPARTMENT OF FISH, WILDLIFE & PARKS,
PURCHASE OF PROPERTY FOR NEW
MONTEBELLO FISHING ACCESS SITE
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Land Board Agenda Item 1220-1
December 21, 2020

1220-1 Department of Fish, Wildlife & Parks, Purchase of Property
for new Montebello Fishing Access Site
Location: Lake County

Trust Benefits: N/A (non-trust land)
Trust Revenue: N/A

Item Summary: FWP proposes to purchase a fee simple interest in a 14.89-acre private
property for a new Fishing Access Site (FAS) on Flathead Lake in Lake County, Montana. The
proposed FAS is situated on the west shore of Flathead Lake, just a small stretch from Wild
Horse Island (see attached map). The longtime owners recently sold the property to Montana's
Outdoor Legacy Foundation (MOLT) in a bargain sale to ensure the property is not subdivided.
MOLT wishes to sell this parcel to FWP below appraised value to create a new FAS. Site
developments would include access roads, parking area, a concrete boat ramp, boat dock, vault
latrine, on-site host camping site, signage and boundary fencing.

The proposed FAS is located along Montebello Lane, approximately 1 mile east of Dayton. The
site includes approximately 650 feet of shoreline, as well as upland grassland. The site will
contain a new boat launch ramp and picnic area, as well as an onsite host campground.
Regional FWP staff would maintain the FAS as part of its existing maintenance program. The
intent is for a camp host to be present throughout the summer months to help ensure a
management presence at all times.

The Lake County Commissioners unanimously support the acquisition (see attached Letter of
Support). FWP will pay the equivalent of property taxes to Lake County pursuant to MCA 87-1-
603.

The longtime landowners (Mr. and Mrs. Mattson) generously sold this property to MOLT this
November at a substantially reduced price ($ 1.41 million -- a $ 400,000 discount from
appraised value). The Mattson's worked for many years with Flathead Land Trust to keep the
property intact to prevent subdivision and multi-home development. MOLT intervened to honor
the landowners' intent and is passing on this cost savings to FWP by selling it for its purchase
price plus its costs, for a total purchase price estimated to be less than $ 1.47 million.

FWP published an Environmental Assessment (EA) and invited public comment for 30 days,
ending August 9, 2020. FWP issued a Decision Notice (DNR) on August 31, 2020, supporting
approval of the proposed fee simple acquisition. The Fish & Wildlife Commission approved this
acquisition on October 22, 2020. Petitions and comments both in support and opposed were
submitted during the EA public comment period and prior to the Commission meeting.
Supportive comments largely centered around the high demand for public access points on
popular Flathead Lake. Comments in opposition generally focused on the potential impact on
neighboring landowners and the environment. Bill Schenk, FWP's Land & Water Program
Manager, will separately provide each Land Board member with the EA and DN.

Rationale for Land Board Action: The community would benefit from this acquisition, as local
public access to Flathead Lake is limited compared to demand, and the Dayton community and
Lake County residents would be able to enjoy this new FAS in perpetuity.

FWP Recommendation: FWP recommends the Land Board approve FWP's fee simple
acquisition of this property to create the Montebello Fishing Access Site.
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1220-1

Lake County Commissioners 406-883-7204 Fax (406) 883-7283

LAKE COUNTY

106 4th Ave. E. Polson, Mt. 59860

October 26, 2020
Montana Board of Land Commissioners
and
Montana Fish and Wildlife Commission

RE: Support for proposed Montebello Fishing Access Site on Flathead Lake owned by
Montana's Qutdoor Legacy Foundation

Dear Land Commissioners and Fish & Wildlife Commissioners:

As the Lake County Commissioners representing each of its three districts, we support the
acquisition of the proposed approximately 15-acre Montebello Fishing Access Site on the west
shore of Flathead Lake by the Montana Department of Fish, Wildlife & Parks (FWP), this
property is currently owned by Montana's Outdoor Legacy Foundation.

FWP's proposed acquisition is entirely consistent with community interests in Lake County.
Specifically, county residents will greatly benefit from a new fishing access site located near
Wild Horse Island and the Dayton community. Such large public access sites are increasingly
rare on Flathead Lake, and demand for access to the lake is increasing. It is also important to
our constituents that FWP will be paying the equivalent of property taxes after it acquires the
property and will permanently manage the site for current and future generations of Lake
County residents to enjoy.

Thank you for considering this worthy project.

Sincerely, 74;,&/
Qﬂ 2@. () PV Wl %za@czy/
Bill Barron Gale Decker
District 1 District 8
0 gve Sz
Dave Stipe T
District 2
Return to: Dustin Ramoie, FWP Fishing Access Site Coordinator, dustin.ramoie@mt.gov
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Montana Fish, Wildlife and Parks

Flathead Lake Recreation Access

Anticipated spending authorization proposal, H.B. 5, 2021 Montana Legislature

As of 10/23/20

Acquisition Development

Total

Somers Beach

State Park
(Sliters
Property) $2,800,000.00 $2,994,651.00 S5,794,651.00
General
License $4,294,651.00
LWCF $1,500,000.00
Total $5,794,651.00
Acquisition Development Total
Montebello
Fishing
Access Site
(Mattson
Property) $1,400,000.00 $664,349.00 $2,064,349.00
General
License $664,349.00
DJ Boat $1,400,000.00
Total $2,064,349.00
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1220-2

DEPARTMENT OF FISH, WILDLIFE & PARKS,
PURCHASE OF PROPERTY FOR NEW
SOMERS BEACH STATE PARK
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Land Board Agenda Item 1220-2
December 21, 2020

1220-2 Department of Fish, Wildlife & Parks, Purchase of Property
for new Somers Beach State Park
Location: Flathead County

Trust Benefits: N/A (non-trust land)
Trust Revenue: N/A

Item Summary: Department of Fish, Wildlife & Parks (FWP) proposes to purchase a private
property for a new State Park in Flathead County, Montana. The proposed State Park is
situated on approximately 106 acres along the north shore of Flathead Lake immediately east of
the Town of Somers (see attached map). The private landowner, Sliters (a Montana
corporation), wishes to sell this parcel to FWP at appraised value to create a State Park for
beachfront recreational activity and non-motorized boat launch, picnic area and trails to the
adjacent waterfowl management area, for neighboring residents, Flathead County residents and
visiting recreationists to enjoy in perpetuity.

Area residents already use this site for beach recreation, which the landowner has allowed for
many years. The beach is accessible when the lake is below full pool. Just over half of the
acreage is above the high-water mark and includes 1,557 feet of lake frontage. The property
also contains extensive wetlands and riparian habitat, and some treed and grassy areas inland.
The northeastern corner is in hay production. The property borders a federal Waterfowl
Production Area on the east, private homes on the west, and Somers Road. The property also
borders two parcels owned by Burlington Northern (BN), one adjacent to Somers Road and one
enveloping a wetland area known as the ‘swamp pond’ along Flathead Lake. Although it allowed
the public to use the property as an access point for many years, recently, BN installed a locked
gate at the entrance. The swamp pond is a former federal hazardous waste ("Superfund") site.
FWP obtained "comfort letters" from Montana Department of Environmental Quality (MDEQ)
and US Environmental Protection Agency for the proposed State Park, recommending ongoing
monitoring of the Somers Beach property and requiring permanent access by these agencies
for monitoring purposes. A "comfort letter" is an assurance from the agency that FWP's
ownership of the property and proposed activities on the property would not be anticipated to
form the basis of claims under state or federal environmental laws such as Superfund.

While future development of the park would be covered under a future environmental
assessment and would not be fully determined until after extensive scoping and public
comment, the site would be suitable for overnight camping, cabins and amenities such as day-
use parking, restrooms, trails, hand-launch boat access and picnic tables. The exact nature and
location of amenities will be decided following further assessment of the site, available budget,
and public input.

The landowner is highly motivated to sell this site to FWP as a permanent State Park. Flathead
County Commissioners unanimously support the acquisition (see attached Letter of Support).
FWP will pay the equivalent of property taxes to Flathead County pursuant to MCA 87-1-603.

FWP published an Environmental Assessment (EA) and invited public comment for 30 days,
ending September 12, 2020. FWP issued a Decision Notice (DN) on October 19, 2020,
supporting approval of the proposed fee simple acquisition. The public comments were largely
supportive. The Parks Board approved this acquisition on October 29, 2020. Bill Schenk, FWP's
Land & Water Program Manager, will send the EA and DN separately to individual Land Board
members.

Rationale for Land Board Action: The community would benefit from this acquisition, as local
public access to Flathead Lake is limited compared to demand, and the local public has been
using the property for years anyway.
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FWP Recommendation: FWP recommends the Land Board approve FWP's fee simple 1220-2

acquisition of this property to create the Somers Beach State Park.

Some layers may not appear in the legend due to page size limitations.
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1220-2

Flathead County
Board of Commissioners
(406) 758-5503 AT “’*"o,,}/
Randy L. Brodehl ;‘ ‘- » 2
Pamela J. Holmquist . -
Philip B. Mitchell %y, ~—

S
OF MO™

September 28, 2020

Montana Board of Land Commissioners
Montana Parks & Recreation Board

RE: Support for Proposed State Park on Flathead Lake owned by Sliter Family
Dear Land Commissioners and Parks & Recreation Board:

The Flathead County Board of Commissioners support the acquisition of the proposed
approximately 100-acre State Park on the north shore of Flathead Lake by the Montana
Department of Fish, Wildlife & Parks (FWP), currently owned by the Sliter Family (“Somers
Beach”).

FWP’s proposed acquisition is consistent with community interests in Flathead County.
Specifically, county residents will greatly benefit from a new state park located adjacent to the
Somers community on a site already popular with residents for waterfront recreation. It will
potentially reduce pressure from the existing Somers swim access site along Highway 93 South.
This site is used extensively in the summer, which creates a safety hazard for our community.
FWP’s staff involvement to help manage Somers Beach may free-up time from our county
sheriff’s department which currently has to patrol the area for illegal activity.

It is also important to our constituents that FWP will permanently manage the site for current and
future access for generations of Flathead County residents to enjoy into perpetuity.

Thank you for considering this worthy project.

Sincerely,
BOARD OF COMMISSIONERS
FLATHEAD COUNTY, MONTANA

Qoo & Faew

Philip B. Mitchell, District No. 1 R
Pamela Holmqui&t{ District No. 2
"ol — .

("f’L “ > —
Randy L. Brodehl, District No.3

>

! ==
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Montana Fish, Wildlife and Parks

Flathead Lake Recreation Access

Anticipated spending authorization proposal, H.B. 5, 2021 Montana Legislature

As of 10/23/20

Acquisition Development

Total

Somers Beach

State Park
(Sliters
Property) $2,800,000.00 $2,994,651.00 S5,794,651.00
General
License $4,294,651.00
LWCF $1,500,000.00
Total $5,794,651.00
Acquisition Development Total
Montebello
Fishing
Access Site
(Mattson
Property) $1,400,000.00 $664,349.00 $2,064,349.00
General
License $664,349.00
DJ Boat $1,400,000.00
Total $2,064,349.00
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1220-3

OIL AND GAS LEASE SALE:

December 1, 2020
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1220-3
Land Board Agenda Item
December 21, 2020

1220-3 Oil and Gas Lease Sale (December 1, 2020)

Location: Dawson and Sweet Grass Counties
Trust Benefits: Common Schools

Trust Revenue: $2,640.00

Item Summary

The Department of Natural Resources and Conservation (DNRC) held an oil and gas lease sale
on December 1, 2020, in the Montana Room at the Montana DNRC building. A total of three
tracts were offered for lease. Three tracts were leased for a total of $2,640.00. The three tracts
that were sold covered a total of 1760.00 acres. The average bid per acre was $1.50.

There were no competitive bids for the December 1, 2020 sale.

DNRC Recommendation
The director requests Land Board approval to issue the leases from the December 1, 2020 oil

and gas lease sale.
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State of Montana

Oil & Gas Lease Sale - December 1, 2020

Lease Sale Results

1220-3

The following described lands were offered for oil and gas leasing through oral competitive bidding in the Department of
Natural Resources and Conservation Montana Room, 1539 Eleventh Avenue, Helena, Montana, beginning at 9:00 am,

December 1, 2020.

Tract Stipulations Twp Rng Sec Description Acres Bid/Acre  Total Bid Lessee
Dawson
1123,45,6 19.N 53.E 36 ALL * 640.00 $1.50 $960.00 ENERGY LAND
SERVICES, LLC
2 1,2,3,4,5/6,7 20.N 54.E 16 ALL 640.00 $1.50 $960.00 ENERGY LAND

Sweet Grass
3123,4,5,6,7,8,9 2.N 14E 16 W2, NE4 * 480.00

* Part or all of tract is not state-owned surface

SERVICES, LLC

$1.50 $720.00 THEOREM RANCH LLC

Summary by Lessor

Dept. of Natural Resources and Conservation

Total Acres
1,760.00

Oil and Gas Lease Sale Summary

Total Tracts
Total Acres
Total Bid Revenue

Average Bid Per Acre

Page 1 of 1
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1220-3

State of Montana
Oil & Gas Lease Sale - December 1, 2020
Stipulations

Lessee shall notify and obtain approval from the Department's Trust Land Management Division (TLMD) prior to
constructing well pads, roads, power lines, and related facilities that may require surface disturbance on the tract.
Lessee shall comply with any mitigation measures stipulated in TLMD's approval.

Prior to the drilling of any well on or into the lease premises, lessee shall send one copy of the well prognosis,
including Form 22 "Application for Permit" to the Department's Trust Land Management Division (TLMD). After a
well is drilled and completed, lessee shall send one copy of all logs run, Form 4A "Completion Report", and geologic
report to TLMD. A copy of Form 2 "Sundry Notice and Report of Wells" or other appropriate Board of Oil and Gas
Conservation form shall be sent to TLMD whenever any subsequent change in well status or operator is intended or
has occurred. Lessee shall also notify and obtain approval from the TLMD prior to plugging a well on the lease
premises.

Issuance of this lease in no way commits the Land Board to approval of coal bed methane production on this lease.
Any coal bed methane extraction wells would require subsequent review and approval by the board.

The TLMD will complete an initial review for cultural resources and, where applicable, paleontological resources of
the area intended for disturbance and may require a resources inventory. Based on the results of the inventory, the
TLMD may restrict surface activity for the purpose of protecting significant resources located on the lease premises.

The lessee shall be responsible for controlling any noxious weeds introduced by lessee's activity on State-owned
land and shall prevent or eradicate the spread of those noxious weeds onto land adjoining the lease premises. The
lessee’s methods of control shall be reviewed and approved by the Department’s Unit Office that has jurisdiction for
that locale.

The definitions of "oil" and "gas" provided in 82-1-111, MCA, do not apply to this lease for royalty calculation
purposes.

If the State does not own the surface, the lessee must contact the owner of the surface in writing at least 30 days
prior to any surface activity. A copy of the correspondence shall be sent to TLMD.

Due to unstable soil conditions on this tract and/or topography that is rough and/or steep, surface use may be
restricted or denied. Seismic activity may be restricted to poltershots.

This lease is located within designated sage grouse general habitat. Proposed activities are subject to, and shall
comply with, all provisions, stipulations and mitigation requirements of the Montana Sage Grouse Habitat
Conservation Strategy, as implemented by Governor's Executive Orders 10-2014, 12-2015, and amendments
thereto. Contact the TLMD prior to preparing a project proposal.

Unless otherwise approved by the Department in writing, wells and related surface infrastructure, including new road
construction, are prohibited within 1/2 mile of the centerline of a navigable river, lake or reservoir, and within 1/4 mile
of direct perennial tributary streams of navigable waterways, on or adjacent to the tract. No surface occupancy is
allowed within the bed of a river, stream, lake or reservoir, islands and accretions or abandoned channels.

Page 1 of 1
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1220-4

LAND BANKING PARCELS:
Set Minimum Bid for Sale

A. Rosebud County
B. Fergus County
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Land Board Agenda Item 1220-4A
December 21, 2020

1220-4A Land Banking Parcel: Set Minimum Bid for Sale

Location: Rosebud County
Trust Benefits: Common Schools

Trust Revenue: $416,000

Item Summary

The Department of Natural Resources and Conservation (DNRC) requests to set minimum bid
for one parcel totaling approximately 640 acres nominated for sale in Rosebud County. The sale
was nominated by the lessee and is located southeast of Forsyth, Montana.

Sale # A# of Legal Nominator Trust
cres
ALL Darell J. & Tammy R. Common
1079 | bdos TAN-R43E, Sec. 36 Luther Schools

The sale parcel has been used primarily for livestock grazing purposes and has below average
productivity for agricultural and grazing lands statewide.

The parcel is almost entirely surrounded by private land and is not legally accessible by the
public. The southeast corner of the property is adjacent to BLM land; however, there is no legal
access to the BLM parcel either. The sale of this parcel would not restrict or eliminate access to
adjacent private land.

No potentially negative issues were identified through the MEPA process regarding the sale of
this parcel.

Economic Analysis:

Short term — The average rate of return on the sale parcel is 0.36%. The parcel would continue
to receive this return if it remains in state ownership.

Long-term — The funds from the sale of this parcel would be combined with other sale funds to
purchase replacement land through the department’s Land Banking
program. Lands purchased are required to have an equal or greater rate of return
than the combined lands that generated the sale funds used for the purchase. To
date, the average annual rate of return on acquisitions has been 2.91% on
acquisitions with income generated from annual lease payments.

Cultural/Paleontological Resources:

The DNRC archaeologist conducted a Class Il cultural and paleontological resources inventory
of Section 36, T4N R43E. During the course of inventory two isolated artifacts (two gray
porcellanite flakes) were documented as IF-LR1 and IF-LR2. Both isolated finds are ineligible
for listing in the National Register of Historic Places. As such, disposition of the state parcel will
have No Effect to Antiquities as defined under the Montana State Antiquities Act. A formal
report of findings has been prepared and is on file with the DNRC and the Montana State
Historic Preservation Officer.
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Background:

1220-4A

In April 2020, the Board granted preliminary approval for this parcel to continue through the Land
Banking sale evaluation process.

Appraised Value:

Sale #

Appraised Value

Recommended Minimum Bid

1079

$416,000

$416,000

DNRC Recommendation

The director recommends the Land Board set the minimum bid for this parcel at the appraised
land value shown above.
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1220-4A

Sale No. 1079

Location: Rosebud County 536 TAN R43E
Prepared on: 10 MARCH 2020
Prepared By: DNRC REMB Staff

Rosebud County Sale: Luther
Sale No. 1079, Common Schools

Projection: NAD 1983 MT State Plane [777] sale #1079 BLM | | Owner Parcels Montana State Trust Land
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1220-4A

State Trust land Vicinity Map
Eastern Land Office
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1220-4B

Land Board Agenda Item
December 21, 2020

1220-4B Land Banking Parcel: Set Minimum Bid for Sale

Location: Fergus County
Trust Benefits: Common Schools

Trust Revenue: $82,000

Item Summary

The Department of Natural Resources and Conservation (DNRC) requests to set minimum bid
for one parcel totaling approximately 120 acres nominated for sale in Fergus County. The sale
was nominated by the lessee and is located approximately 9 miles southwest of Winifred,
Montana.

Sale # A# of Legal Nominator Trust
cres
E2NE4 & NE4SE4 . Common
1081 120+ T20N-R17E, Sec. 16 Terry L. & Aileen L. Noble Schools

The sale parcel has been used primarily for livestock grazing purposes with a small portion
(2.2 acres) of agricultural use.

Sale No. 1081 is surrounded entirely by private land and is not legally accessible by the public.
The sale of this parcel would not restrict or eliminate access to adjacent private land.

No potentially negative issues were identified through the MEPA process regarding the sale of
this parcel.

Economic Analysis:

Short term — The average rate of return on the sale parcel is 0.34 %. The parcel would continue
to receive this return if it remains in state ownership.

Long-term — The funds from the sale of this parcel would be combined with other sale funds to
purchase replacement land through the department’s Land Banking
program. Lands purchased are required to have an equal or greater rate of return
than the combined lands that generated the sale funds used for the purchase. To
date, the average annual rate of return on acquisitions has been 2.91% on
acquisitions with income generated from annual lease payments.

Cultural/Paleontological Resources:

The state parcel proposed for sale was inventoried to Class Il standards for cultural and
paleontological resources. No cultural or fossil resources were documented. Disposition of the
state parcel will have No Effect to Antiquities as defined under the Montana State Antiquities
Act. A formal report of findings has been prepared and filed with the Montana State Historic
Preservation Office per the requirements of the Montana State Antiquities Act.
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Background:

1220-4B

In April 2020, the Board granted preliminary approval for this parcel to continue through the Land
Banking sale evaluation process.

Appraised Value:

Sale #

Appraised Value with Access

Recommended Minimum Bid

1081

$82,000

$82,000

DNRC Recommendation

The director recommends the Land Board set the minimum bid for this parcel at the appraised
land value shown above.
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1220-4B

Location: Fergus County S16 T20N R 17E
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1220-4B

State Trust Land Vicinity Map
Lewistown Unit
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1220-5

LAND BANKING PARCELS:
Final Approval for Sale
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1220-5

Land Board Agenda Item
December 21, 2020

1220-5 Land Banking Parcels: Final Approval for Sale

Location: Powell County
Trust Benefits: Common Schools

Trust Revenue: $244,000

Item Summary

The Department of Natural Resources and Conservation (DNRC) requests final approval to sell two parcels
totaling approximately 165.39 acres nominated for sale in Powell County. The sale of one parcel was
nominated by the lessee and the other parcel was nominated by DNRC. They are located approximately 5
miles southeast of Elliston, Montana.

# of

Sale # Acres

Legal Nominator Trust

Government Lots 1,2,3,4
Less 6.5 acres patented

1074 | 125.39+ Railroad RV Ranch Co. %‘(’:rr?gnocl’;
TON-R6W, Sec. 16
Powell County
SE4SE4 Common
1078 40+ TIN-R6W, Sec. 16 DNRC S
chools

Powell County

The sale parcels have been used primarily for forest management and livestock grazing purposes.

This sale parcels are surrounded by private land (RV Ranch Co. and Kent Sports Holding LP) and are not
legally accessible by the public. Sale #1074 is surrounded by Conservation Easements, while sale #1078 is
partially surrounded by Conservation Easements. The proponent has indicated that they intend to include
these parcels in a Conservation Easement with the Montana Land Reliance after the purchase of the property.
The sale of these parcels would not restrict or eliminate access to adjacent private land.

MEPA scoping has been completed, with no potentially negative issues related to the sale of these parcels
identified.

Economic Analysis:

Short term — The average rate of return on the sale parcel is 0.18%. The parcel would continue to receive this
return if it remains in state ownership.

Long-term — The funds from the sale of this parcel would be combined with other sale funds to purchase
replacement land through the department’s Land Banking program. Lands purchased are
required to have an equal or greater rate of return than the combined lands that generated the
sale funds used for the purchase. To date, the average annual rate of return on acquisitions has
been 2.91% on acquisitions with income generated from annual lease payments.

Cultural/Paleontological Resources:
The state parcels proposed for sale were inventoried to Class Il standards for cultural and paleontological
resources. No cultural or paleontological resources were identified. A formal report of findings has been
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prepared and filed with the Montana State Historic Preservation Office per the requirements of the Montana
State Antiquities Act.

Background:

In September 2019, the Board granted preliminary approval for these parcels to continue through the Land
Banking sale evaluation process. After appraisal, in September of 2020, the Land Board set the minimum bid at
the appraised value:

Appraised Value:

Sale # Appraised Value Final Sale Price
1074 $185,000 $185,000
1078 $59,000 $59,000
Sale Price:

The parcels sold at public auction on November 18, 2020. There was one qualified bidder for each sale, which
was the current lessee of Sale #1074 and current licensee of Sale #1078. The parcels sold for the final sale
price shown above.

DNRC Recommendation

The director recommends the Land Board grant final approval for these Land Banking sales at the value shown
above.
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CABIN AND HOME SITES:
Final Approval for Sale

A. Powell County
B. Sanders County
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December 21, 2020

1220-6A

1220-6A Cabin and Home Sites: Final Approval for Sale
A. Powell County

Location:

Powell County

Trust Benefits: Common Schools
Trust Revenue: $125,000

Item Summary

The Department of Natural Resources and Conservation (DNRC) is requesting final approval for
sale of 5 cabin sites nominated for sale in Powell County. These sales were nominated by the
lessee in conjunction with the Cabin and Home Site Sale Program.

SNa(:e Acres Legal Description Nominator Trust
Lot 3, Morrell Creek, COS 660RT, . Common
1087 | 1.637+ Section 36, T17N-R15W Diane M. McKay | g 01
Lot 5, Morrell Creek, COS 660RT, . Common
1088 | 1.195+ Section 36, T17N-R15W Timothy D. Hoag | ‘g0
1089 | 1.036+ Lot 6, Morrell Creek, COS 660RT, Macintosh Realty, Common
R Section 36, T17N-R15W LLC Schools
Lot 7, Morrell Creek, COS 660RT, . Common
1090 | 1.390+ Section 36, T17N-R15W Robin Rau, etal. | g5
1091 | 1.386+ Lot 8, Morrell Creek, COS 660RT, Thomas & Sandra Common
R Section 36, T17N-R15W Knuchel Schools

The parcels are currently leased as cabin sites and produce an average income for residential
leases statewide. The parcels will be sold with the access that is currently provided under their
lease agreements and can be conveyed by DNRC.

Economic Analysis:

Short term — The average rates of return on these sale parcels are as follows. The parcels will
continue to receive these returns if they remain in state ownership.

Sale No. | Rate of Return
1087 7.294%
1088 6.295%
1089 6.280%
1090 5.783%
1091 7.011%

Long term — The funds from the sale of these parcels would be combined with other sale funds
to purchase replacement lands through DNRC’s Land Banking program. Lands

purchased are required to have an equal or greater rate of return than the

combined lands that generated the sale funds used for the purchase. To date, the
average annual rate of return on acquisitions has been 2.91% on acquisitions with
income generated from annual lease payments.
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Background

These sales were granted preliminary approval in April 2020 to proceed through the Cabin and
Home Site Sale Program. The Land Board set the minimum bid for the land and the maximum
value of compensation for the improvements in October 2020.

Cultural/Paleontological Resources:

A Class | level of cultural resource inventory was conducted for each of the proposed sales.
Home sites typically contain numerous structures and the ground surfaces within most home
sites have been variously disturbed over the course of many years of occupation and
development. These sales will have no effect to state-owned heritage properties.

Appraised Values of Land and Improvements:

ﬁale Appraised Land Value Appraised Final Sale Price
0s. Improvements Value
1087 $27,500 $144,000 $27,500
1088 $25,000 $152,000 $25,000
1089 $22,500 $162,000 $22,500
1090 $25,000 $167,000 $25,000
1091 $25,000 $49,000 $25,000
Sale Price

These sales sold at public auction on December 2, 2020. DNRC received a bid deposit from
one qualified bidder for each sale who was the current lessee. The sites sold for the final sale
prices listed above.

DNRC Recommendation
The director recommends the Land Board grant final approval for the sale of these cabin sites at
the values shown above.
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1220-6B

1220-6B Cabin and Home Sites: Final Approval for Sale

B. Sanders County

Location:

Trust Benefits:
Trust Revenue:

Sanders County
Common Schools
$235,000

Item Summary

The Department of Natural Resources and Conservation (DNRC) is requesting final approval for
sale of 6 cabin sites nominated for sale in Sanders County. These sales were nominated by the
lessee in conjunction with the Cabin and Home Site Sale Program.

SNa(:fa Acres Legal Description Nominator Trust
Lot 9, Fishtrap Creek, COS 3638, . Common
1015 | 1.661+% Section 1p6, T23N-R27W Nora Jean Malinak Schools
1016 | 2.647+ Lot 2, Fis_htrap Creek, COS 3638, Chall_is & Risa Common
) - Section 16, T23N-R27W Crismore Schools
Lot 3, Fishtrap Creek, COS 3638, Common
1017 | 1.245¢ Section 16, T23N-R2TW Don Eubank Schools
1018 | 1562+ Lot 4, Fis_htrap Creek, COS 3638, Wayne Crismore & | Common
) - Section 16, T23N-R27W Seth Reedy Schools
1019 | 1.723+ Lot 6, Fis'htrap Creek, COS 3638, Clifford H & Shari D. | Common
T Section 16, T23N-R27W Crismore Schools
1020 | 1.110+ Lot 10, Fi:_:,htrap Creek, COS 3638, William, Garn_et, Sean, | Common
Section 16, T23N-R27W & Carla Kinney Schools

The parcels are currently leased as cabin sites and produce an average income for residential
leases statewide. The parcels will be sold with the access that is currently provided under their
lease agreements and can be conveyed by DNRC.

Economic Analysis:
Short term — The average rates of return on these sale parcels are as follows. The parcels will
continue to receive these returns if they remain in state ownership.

Sale No. | Rate of Return | Sale No. | Rate of Return
1015 1.848% 1018 2.175%
1016 2.286% 1019 2.210%
1017 3.282% 1020 2.280%

Long term — The funds from the sale of these parcels would be combined with other sale funds
to purchase replacement lands through DNRC’s Land Banking program. Lands

purchased are required to have an equal or greater rate of return than the

combined lands that generated the sale funds used for the purchase. To date, the
average annual rate of return on acquisitions has been 2.91% on acquisitions with

income generated from annual lease payments.
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Background

These sales were granted preliminary approval in May 2018 to proceed through the Cabin and
Home Site Sale Program. The Land Board set the minimum bid for the land and the maximum
value of compensation for the improvements in October 2020.

Cultural/Paleontological Resources:

A Class | level of cultural resource inventory was conducted for each of the proposed sales.
Home sites typically contain numerous structures and the ground surfaces within most home
sites have been variously disturbed over the course of many years of occupation and
development. These sales will have no effect to state-owned heritage properties.

Appraised Values of Land and Improvements:

ﬁale Appraised Land Value Appraised Improvements Final Sale Price

0s. Value
1015 $44,500 $151,000 $44,500
1016 $40,000 $105,000 $40,000
1017 $33,000 $105,000 $33,000
1018 $40,000 $128,000 $40,000
1019 $44,500 $130,000 $44,500
1020 $33,000 $132,000 $33,000

Sale Price

These sales sold at public auction on December 3, 2020. DNRC received a bid deposit from
one qualified bidder for each sale who was the current lessee. The sites sold for the final sale
prices listed above.

DNRC Recommendation
The director recommends the Land Board grant final approval for the sale of these cabin sites at
the values shown above.
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EASEMENTS:
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December 21, 2020

1220-7

1220-7 Easements

Location: Fergus, Petroleum, Phillips, Richland, Roosevelt

Trust Benefits: Common Schools, Public Land Trust — Nav. Rivers

Trust Revenue: Common Schools = $ 14,354
Public Land Trust = $5,250

Item Table of Contents

Applicant Right-of-Way Purpose Term Page(s)
Peter J. Vandyke Private Access Road Permanent | 55-56
Musselshell Ranch Company Private Access Road Permanent | 57-58
Bridger Pipeline LLC Buried QOil Pipeline 30-year 59-60
ONEOK Rockies Midstream, LLC Buried Natural Gas Pipeline 30-year 61-62
Big Flat Electric Cooperative, Inc. Overhead Transmission Line Permanent | 63-64
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APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: Peter J. VanDyke
10826 Goldsbourgh Cir.
Oakdale, CA 95361

Application No.: 18989

R/W Purpose: a private access road to conduct normal farming and ranching
operations

Lessee Agreement: N/A (Historic)

Acreage: 1.49

Compensation: $1,312.00

Legal Description: 30-foot strip through W2SW4, Sec. 36, Twp. 20N, Rge. 13E,
Fergus County

Trust Beneficiary: Common Schools

Item Summary

Peter VanDyke has made application for the use of an existing road to conduct normal farming
and ranching operations. Mr. VanDyke’s predecessor in interest had received a limited term
easement from the Land Board in 1997, however that easement expired in 2017 without being
renewed. The road has been in place for many years and meets the requirements of §77-1-
130, MCA, which allows for recognition of such historic access. The private property of
applicant to be accessed is described as:

Twp. 19N, Rge. 13E Fergus County

e Lot4, NW4SW4, Sec. 1,
e Lot1 &2, N2SE4, Sec. 2,
e 2/3’s Interest in 30 feet wide by 165 Rods long tract, Sec. 11,

Twp. 20N, Rge. 13E Fergus County

o W2NE4, E2NW4, NE4SW4, W2SE4, SE4SE4, Sec. 35,
e LOTS 7,8, 14, 15, 16, SE4SW4, Sec. 36,

DNRC Recommendation

The director recommends approval of the application of Peter VanDyke.

Page 55 of 200



1220-7

R/W Application 18389
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APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: Musselshell Ranch Company
PO Box 198
Musselshell, MT 59059

Application No.: 18990

R/W Purpose: a private access road for the purpose of conducting normal
farming and ranching operations

Lessee Agreement: N/A (Historic)

Acreage: 3.03

Compensation: $1,818.00

Legal Description: 25-foot strip through S2S2, Sec. 36, Twp. 12N, Rge. 28E,
Petroleum County

Trust Beneficiary: Common Schools

Item Summary

Musselshell Ranch Company has made application for the use of an existing road to conduct
normal farming, ranching. The road has been in place for many years and authorization for
continued use is being requested pursuant to §77-1-130, MCA, which allows for recognition of
such historic access. The private property of applicant to be accessed is described as:

All: Sec. 28, Twp. 12N, Rge. 29E, Petroleum County
All: Sec. 29, Twp. 12N, Rge. 29E, Petroleum County
NE4, S2: Sec. 32, Twp. 12N, Rge. 29E, Petroleum County
All: Sec. 33, Twp. 12N, Rge. 29E, Petroleum County

DNRC Recommendation

The director recommends approval of the application of Musselshell Ranch Company.
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R/W Application 18990
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APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: Bridger Pipeline LLC
PO Drawer 2360
Casper, WY 82602

Application No.: 18991

R/W Purpose: a buried 10" crude oil pipeline (new) and a buried 10” inert crude
oil pipeline

Lessee Agreement: N/A (Nav. River)

Acreage: 0.50

Compensation: $5,250.00

Legal Description: 50-foot strip across the Missouri River in SW4NE4, Sec. 29,
Twp. 27N, Rge. 52E, Roosevelt & Richland County

Trust Beneficiary: Public Land Trust (Nav. River)

Item Summary

Bridger Pipeline, LLC is proactively identifying and upgrading existing pipeline infrastructure and
has requested an easement to rectify a trespass as well as authorize placement of a new
pipeline. The existing pipeline is not exposed or threatening to fail; however, the preference is
to update the crossing with new pipe and ensure it is installed well below the scour depth of the
river. The new pipe will be directional bored 60-feet below the riverbed. The existing pipeline
will be purged, swabbed and capped and remain in place to naturally degrade. Bridger Pipeline
has made application for permits from other state agencies with permitting jurisdiction as well as
through the Army Corps of Engineers. Impacts are expected to be minimal for both the boring
of the new pipeline and the abandonment in place of the existing pipeline. Consistent with the
grant of other pipeline easements, this easement is recommended to be issued for a thirty (30)
year limited term

DNRC Recommendation

The director recommends approval of a 30-year limited term easement for Bridger Pipeline.
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APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant:

Application No.:
R/W Purpose:

Lessee Agreement:

Acreage:
Compensation:
Legal Description:

Trust Beneficiary:

ltem Summary

ONEOK Rookies Midstream, LLC
896 25th Street SE
Sidney, MT 59270

18992

a buried 6" natural gas pipeline

ok

0.96

$8,892.00

20-foot strip through E2NE4, Sec.20, Twp. 28N, Rge. 56E,
Roosevelt County

Common Schools

ONEOK Rockies Midstream, LLC has made application to convert an existing Land Use License
issued in 2010 to a permanent easement associated with an existing 6” natural gas pipeline.
Consistent with standard practice, this easement is recommended to be limited to a term of 30

years.

DNRC Recommendation

The director recommends approval of a 30-year limited term easement for ONEOK Rockies

Midstream.
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R/W Application 18992
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APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant:

Application No.:
R/W Purpose:

Lessee Agreement:

Acreage:
Compensation:
Legal Description:

Trust Beneficiary:

ltem Summary

Big Flat Electric Cooperative, Inc
PO Box 229
Malta, MT 59538

18993

an overhead 115kV electric transmission line

ok

6.66

$2,332.00

80-foot strip through W2SW4, SW4NW4, Sec. 16, Twp. 30N,
Rge. 33E, Phillips County

Common Schools

Big Flat Electric Cooperative is requesting an easement to construct an overhead electric
transmission line across State Trust land to provide service to a TransCanada Keystone XL
Pump station. The original route of the transmission line impacted general sage grouse habitat
and known cultural resources on private land. In consultation with the Sage Grouse Oversight
Team and the Bureau of Land Management the proposed corridor was re-routed approximately
7.5 miles to reduce or eliminate impacts. Big Flat Electric has agreed to mitigation for the
anticipated impacts and will be subject to the Sage Grouse restrictions in the Executive Order.

DNRC Recommendation

The director recommends approval of the application by Big Flat Electric Cooperative.
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Land Board Agenda Item

December 21, 2020

1220-8

1220-8 Reciprocal Access Agqreement — SPP #2

Location: Flathead, Lake,

Lincoln & Sanders

Trust Benefits: Common Schools, Public Buildings

Trust Revenue: N/A (Donation of Excess Costs Owed to Cooperator)

l. Cooperator:

SPP MONTANA, LLC
6304 Peake Road
Macon, GA 31210-3960

Il. Purpose of Reciprocal Access Adreement:

State land is intermingled with SPP Montana, LLC (SPP) throughout much of western
Montana. Both the Montana Department of Natural Resources and Conservation (DNRC)
and SPP propose to exchange easements under a Reciprocal Access Agreement. The
State will grant a perpetual non-exclusive easement, 60 feet in width, to SPP for all lawful
purposes, including buried utilities across State lands in Flathead, Lake, Lincoln and
Sanders Counties. SPP will grant perpetual, non-exclusive easements, 60 feet in width, to
the State for all lawful purposes, including buried utilities, across lands located in Sanders

and Lincoln Counties.

m. L | Description

State Grant to SPP:

Flathead County: Sec. 28, T26N, R26W -  3.20 road acres (C.S.)

Sec.
Lake County: Sec.
Sanders County: Sec.
Sec.
Sec.
Lincoln County: Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Total State to SPP:
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36, T28N, R24W - 10.04 road acres (C.S.)
16, T25N,R21W - 2.55 road acres (C.S.)
8, T22N, R26W - 1.82 road acres (P.B.)
28, T23N, R26W - 10.62 road acres (P.B.)
16, T26N, R27W - 2.69 road acres (C.S.)
16, T26N, R28W - 11.05 road acres (C.S.)
36, T26N, R29W - 1.53 road acres (C.S.)
36, T27N, R27W - 4.95 road acres (C.S.)
16, T27N, R28W - 8.07 road acres (C.S.)
36, T27N, R28W - 13.60 road acres (C.S.)
36, T29N, R27W - 4.22 road acres (C.S.)

74.34 road acres. 10.22 miles




SPP Grant to State:

Lincoln County:

Sanders County:

Sec. 26, T29N, R28W -  20.58 road acres (C.S.)
Sec. 31, T29N, R28W &

Secs. 25, 35, T29N, R29W - 0.87 road acres (P.B)
Sec. 15, T30N, R27W - 4.36 road acres (C.S.)
Sec. 9, T29N, R27W - 0.87 road acres (P.B.)
Secs. 4, 5, T29N, R26W - 6.84 road acres (C.S.)
Sec. 11, 12, T29N R27W — 6.62 road acres (P.B.)
Sec. 9, T27N, R28W - 7.13 road acres (C.S.)
Sec. 31, T26N, R28W - 12.07 road acres (C.S.)
Sec. 1, T25N, R29W - 14.18 road acres (C.S.)

Secs. 25, 36, T26N, R29W - 14.11 road acres (C.S.)

Sec. 14, T26N, R27W - 7.27 road acres (C.S.)
Sec. 15, T26N, R27W - 8.00 road acres (C.S.)
Sec. 21, T26N, R27W - 4.73 road acres (C.S.)
Sec. 22, T26N, R27W - 4.00 road acres (C.S.)
Sec. 17, T24N, R27W - 0.36 road acres (C.S.)

Total SPP to State: 111.99 road acres, 15.40 miles

IV. Costs to be Borne by Each Party:

1220-8

EXCESS COSTS

State owes SPP SPP owes State
Land Value $ 172,151 $ 116,571
Total Value/Costs $ 172,151 $ 116,571
Net Balance $ 55,580

The remaining Net Balance of $55,580 that the State owes SPP will be considered a

donation upon approval of this Agreement by the Land Board and receipt of the “SPP#2

easements.”

VI. Results of MEPA Analysis:

No significant impacts are expected, and no further analysis required

VIl.  Benefits to State:

1. Describe the rights regarding which DNRC lands are beingaccessed.
e Provides full permanent access for all lawful purposes (including

utilities) to 3,500 acres of State Trust Lands (Common Schools and

Public Buildings).
2. Describe the public access situation and the effects of this agreement.

e As a result of this agreement, there will be no change to the access rights

in favor of the public (no additional public access)
3. Describe other benefits associated with completing the agreement.

e Provides for legal access for land management opportunities and other

uses in a vastly
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e State of Montana is receiving significant more miles of road than SPPand
SPP is waiving/donating the value of excess costs that the State would

otherwise be responsible to pay.

VIll. Recommendation:

The director recommends approval of the SPP #2 Reciprocal Access Agreement and
further recommends a waiver of the conveyance fee obligation described in the
Reciprocal and Easement Exchange Policy as a result of the net financial benefit to

the State.
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COMMERCIAL LEASE:
Proposed Wind Energy Development
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Land Board Agenda Item
December 21, 2020

1220-9 Commercial Lease: Proposed Wind Energy Development

Location: Wheatland County
Trust Benefits: Common Schools

Trust Revenue: $100,275 (5-year Option to Lease)

Item Summary

The Department of Natural Resources and Conservation is requesting approval to issue an
exclusive Option to Lease, and subsequently issue a Commercial Lease for the development of
1,910 Trust Land acres known as the Daisy Dean parcels. This option is in conjunction with the
3,080-acre Martinsdale Wind Farm, LLC option approved by the Land Board in August 2019 and
held by EDP Renewables North America (EDPR NA.) EDPR’s intent is to expand the original
proposed size of the Martinsdale Wind Farm to include the Daisy Dean acreage and bring the total
Trust Land acreage under Lease Option to 4,990 acres.

The Option to Lease provides site control for rights associated with wind power project
development, as well as the right for the optionee to enter a long-term Commercial Lease for the
construction and operation of a wind power project. Development activity is not authorized through
an Option to Lease. The Option to Lease is also contingent upon an environmental review
conducted in compliance with the Montana Environmental Policy Act (MEPA) and associated
decision document signed by the department. The Option to Lease provides that the final decision
for the MEPA document may require modifications to the Lease to ensure compliance with the
MEPA decision.

The proposed Trust Land is intermingled with private land that is already leased to the proponent
for the project. The proposed Option to Lease would facilitate the State’s ability to participate in the
wind development that is planned around the Trust Land parcels and share in the long-term
revenue opportunity afforded to the adjacent private landowners within the project’s boundaries.
The proposed Option to Lease includes the following lands, as depicted on the attached map:

County Description Sec. | Twp. | Rge. | Acre
s
Wheatland | S2 6 8N 13E | 310
Wheatland | W2 8 8N 13E | 320
Wheatland | ALL 16 8N 13E | 640
Wheatland | ALL 36 9N 12E | 640

The proposed Option to Lease is for up to five years. If a Lease is exercised during the Option to
Lease period, the proponent could commence construction and development of wind power
facilities. The Lease includes a 30-year initial term, followed by two 10-year renewal options.

The Option to Lease is based on the proposal and preliminary development plans for the project.
The final site plan, including location and quantities of turbines and ultimate acreage leased will be
determined based on environmental analysis and factors, wind studies, the power purchase
agreement, and final determination of turbine technology.
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1220-9

Under the Option to Lease: annual rent will be a rate per-acre based on the entire 1,910-acre
premises. The annual rent under the Option increases in annual increments starting at $13,370 in
year one, to $28,650 in year five.
Under a Commercial Lease: annual rent will consider the greater of three factors: applicable
statutory minimum base rent for the leased land; revenue shares from actual energy sold; or
production capacity for the number of megawatts (MW) installed on the Lease premises.

Under Option to Lease Under Commercial Lease
Annual Rent is the Higher of these Factors
0,
Land Option Fees t/" of $3,300 per MW Revenue
Value and Installt_ad Sharing
Value Capacity
$1,910,000 | Year one: $7.00 per ac. or $76,400* $33,000- 3.00% yrs 1-10
$13,370 within thirty (30) days of +2% $99,000* 3.25% yrs 11-15
the Effective Date annually | +1.5% annually | 3.50% yrs 16-20
Year two: $8.50 per acre, or 3.75% yrs 21-25
$16,235 on the 1st anniversary of *in year 1 4.00% yrs 26-
the Effective Date of full *in year 1 fora | term
Year three: $10.00 per acre, or rent, if range of 10MW-
$19,100 on the 2nd anniversary of Option is | 30MW installed
the Effective Date exercised | on Trust Lands
Year four: $12.00 per acre, or for full
$22,920 on the 3rd anniversary of 1,910
the Effective Date acres
Year five: $15.00 per acre, or
$28,650 on the 4th anniversary of
the Effective Date
$100,275 if Option is held for 5
years
Proposal:

In February of 2020 the Department released an RFP for commercial development. EDP
Renewables North America (EDPR NA) was the successful proponent. It is typical for a
commercial developer to create a project company for a development project. Martinsdale Wind
Farm, LLC, is EDPR NA’s project company for the proposed wind development. Accordingly,
Martinsdale Wind Farm, LLC is the name shown on all DNRC Lease contracts related to this
development.

The proposed parcels of land are located directly adjacent to nearly 20,000 acres of land currently
controlled by Applicant for the development of a large, utility-scale wind-power project. The
Martinsdale Wind Farm, including the Daisy Dean parcels, is expected to begin commercial
operations as soon as 2022 with an anticipated nameplate capacity of up to 300 megawatts. ("MW")

MEPA.

DNRC completed an Environmental Impact Statement (EIS) in April 2009 for the Martinsdale Wind
Farm project area of state and private lands. This analysis did not include the four (4) Daisy Dean
parcels in this item. The Department sent out a 60-day public scoping notice in September 2020
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and received only 2 comments - neither being for or against the project. On October 7, 2020,
Martinsdale Wind Farm, LLC contracted with a third party to complete the environmental analysis
as required through MEPA for the development of the four (4) additional Daisy Dean Trust Land
parcels.

Existing Uses on the proposed project area:

The project area currently has three active grazing leases, one active land use license and one
active recreational use license. Fiscal Year 2020 revenue from these activities totaled $9,951.
These leases/licenses would remain intact until such time that a Commercial Lease is executed.

The agriculture and grazing uses are compatible with wind development, and lease operations will
continue within the project area up until construction begins. If a Commercial Lease is executed, the
portions of the agriculture and grazing leases within the footprint of the lease area will be withdrawn
in accordance with their lease terms. The Commercial Lease will become the primary use of the
land, and the agriculture and grazing uses will be reauthorized through land uses licenses.

The land use license is held by the proponent for environmental data gathering purposes and is set
to expire in February 2022.

The recreational use license is for outfitting on all or part of ten sections of Trust Lands with one
section being included in the Daisy Dean parcels. Upon lease execution, a determination would be
made of recreational use compatibility and a wind lease on the designated section. If deemed
compatible the license would not require amending.

There is one easement for underground fiber optic communications cable and four easements for
overhead power within the project area. Those easements would remain intact and would not be
impacted by the lease.

There are no other surface or mineral leases within the lease area.
Recommendation

The director recommends that the Land Board approve the Option to Lease and associated
commercial lease for the Martinsdale Wind Farm, LLC in Wheatland County.
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MONTANA DEPARTMENT OF NATURAL
RESOURCES & CONSERVATION

OPTION TO LEASE AGREEMENT #3080011

This Option to Lease Agreement, is entered into this 1st Day of January 2021 (the “Effective
Date”), by and between the Montana Department of Natural Resources and Conservation, whose address
is P.O. Box 201601, Helena, MT 59620 (hereinafter referred to as the “Department”) and Martinsdale
Wind Farm LLC whose address is 808 Travis Street, Suite 700, Houston, TX 77002 (hereinafter
referred to as the “Optionee”).

GRANT OF OPTION: In consideration of an annual payment, the Department grants to the Optionee a
non-assignable exclusive option to lease 1,910 acres described as:

County Description Sec. | Twp. | Rge. | Acres
Wheatland S2 6 | 8N 13E 310
Wheatland W2 8 | 8N 13E 320
Wheatland ALL 16 | 8N 13E 640
Wheatland ALL 36 | 9N 12E 640

And as illustrated in Exhibit A (“Premises”), attached hereto, upon those terms and conditions as in the
form, terms, and conditions of that lease agreement attached hereto as Exhibit B, and incorporated herein
as if fully set forth. The annual fee for the option to lease shall be:

Year one: $7.00 per acre. or $13,370 within thirty (30) days of the Effective Date
Year two: $8.50 per acre, or $16,235 on the first anniversary of the Effective Date
Year three: $10.00 per acre, or $19,100 on the second anniversary of the Effective Date
Year four: $12.00 per acre, or $22,920 on the third anniversary of the Effective Date
Year five: $15.00 per acre, or $28,650 on the fourth anniversary of the Effective Date

TERM: This Option to Lease shall remain in effect from the date of this Option to Lease Agreement for
five years until 12 noon, Mountain Time on the 1st Day of January 2026, at which time it will expire and
terminate automatically. Optionee may exercise this Option to Lease and execute a Lease at any time
during the term. If the option is exercised prior to the expiration of the term of this Option to Lease
Agreement, rent paid for the unused portion of the option term will be applied to the first year rental
payment of the Lease.

The Optionee may terminate this Option to Lease at any time prior to the expiration of the foregoing term.
The Optionee will provide the Department with a written notice of early termination at least thirty (30)
days prior to the intended date of early termination. Upon the Department’s receipt of such notice of
termination, this Option shall terminate and the Optionee shall be released from all obligations under this
Option, other than those obligations that expressly survive such termination. Under early termination,
Optionee shall not be entitled to any refund of any prepaid payments for the Grant of Option.

PAYMENT OF SPECIAL ASSESSMENTS AND TAXES: Optionee will pay all special assessments
(i.e. SIDs, RIDs, etc.) and other like impositions levied, assessed, or attributable to the lease premises
described in Exhibit “A” during the Term. The Optionee will pay before delinquent, directly to the taxing
authority, all Taxes that may accrue during or are attributable to any part of the Option term, including
privilege taxes, also known as beneficial use taxes, per MCA 15-24-1203.
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EXISTING LEASES: Optionee acknowledges that Optionee enters into this Option to Lease subject to
any leases or other rights existing on the Effective Date. A list of the leases existing on the Effective Date
is attached hereto as Schedule 1.

LEASES DURING THE OPTION TERM: Should the Department enter into additional lease or leases
after the effective date of this Option to Lease and before Optionee exercises its option (“Future Leases”),
the Department shall furnish Optionee with a copy of such lease or leases upon execution of such
agreement(s). Further, all Future Leases shall contain (i) a notice to the lessee under the Future Lease of
the existence of this Option to Lease and Optionee’s rights hereunder and under the Lease and (ii) require
that all lessees under the Future Leases work in good faith with Optionee and the Department to site any
buildings, roads, pipelines, drill sites, utility lines, drainage areas, retention areas, and other structures and
infrastructure (permanent or temporary) in a manner that will not materially interfere with Optionee’s
intended use of the Premises under this Option and the Lease.

MANNER OF EXERCISE OF OPTION: The Optionee may exercise the option granted in the
preceding paragraph at any time before the expiration of the option period, for any or all of the Option to
Lease premises, by giving written notice of exercise of the option to the Department, at the address of the
Department set out above. The notice of exercise of the option must specify the date upon which the lease
is to commence, and such date must be within the term of the option. If no date is specified, the lease term
will begin immediately as of the date of the notice of exercise of the option.

EXECUTION OF LEASE AGREEMENT: Upon receipt of the notice of exercise of lease option, the
Department must prepare or cause to be prepared duplicate originals of the lease agreement which is
attached as Exhibit “B” (the “Lease”). The Department will deliver these duplicate originals for execution
to the Optionee within thirty (30) days after receipt of the Optionee's notice of exercise of the option. The
Optionee must deliver the fully executed duplicate lease agreements to the Department within fourteen
(14) days after receipt by the Optionee. The Department will send one original fully-executed lease to
Optionee within fourteen (14) days after execution by the Department.

DUE DILIGENCE AUTHORIZED: Through the term of this Option to Lease, Optionee is permitted
to access the option to lease Premises for the limited purpose of conducting due diligence activities in
support of project regulatory approval, data collection, and environmental monitoring, in accordance with
the following:

PERMITTED ACTIVITIES:

1) Data collection, survey, geotechnical sampling, and environmental research in support of
project design, review and land use regulatory approval.

2) The Optionee shall obtain prior written approval, not to be unreasonably withheld, from the
Department for the locations of all geotechnical borings and/or siting of any towers, or other
equipment. All disturbed sites shall be reclaimed pursuant to the Reclamation section listed
below.

At all times the Optionee will maintain the area within the Option to Lease Premises in a neat and orderly
manner and will allow no waste or debris to accumulate thereon.

DATA SHARING: Should the Optionee choose to not exercise this lease option, and does not enter into

a lease, the Optionee agrees to share any and all data collected on the lease premises described in Exhibit
“A”, including, but not limited to raw wind data and environmental data.
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ACCESS TIMING RESTRICTIONS: Optionee must consult with the Department at least twenty-four
(24) hours prior to accessing the option to lease Premises during the option period. The Department
reserves the right to restrict any activity to the extent necessary to accommodate environmental or safety
concerns, provided that the Department shall make a good faith effort to ensure that Optionee’s due
diligence activities are reasonably accommodated during the Option term.

WEEDS AND INVASIVE PLANTS: Optionee shall be responsible for controlling all noxious weeds
and non-native grass species and other plants regulated by the Montana Weed Control Association on the
Premises that were introduced by Optionee’s activities thereon.

RECLAMATION: Optionee shall take all reasonable precautions to prevent or minimize damage to
natural (i.e., vegetation, soil, water, wildlife), and cultural resources within the areas of the Option to
Lease. Optionee shall reclaim any disturbed areas in the option to lease premises to the specifications of
the Department. Such reclamation shall include, but not be limited to, the elimination of all traces of
disturbance, compaction, and movement of construction equipment. Optionee shall be required to reseed
all disturbed areas with native species of grasses, unless other arrangements are agreed upon between the
Department and Optionee in writing. The seed mix used in the reclamation shall be approved in advance
by the Northeastern Land Office. When any action requires disturbance, all soil materials shall be
salvaged, safeguarded from loss due to wind or water erosion or machinery activity, and shall be replaced
on all disturbed areas.

LIABILITIES: Optionee hereby assumes all responsibility for all claims, damages, and lawsuits that
result from any and all damages, injury or death to persons and/or property that occur on or about said
land caused by or arising out of Optionee's use of the subject area hereunder. Optionee does not assume
any liability for any claims, damages, and lawsuits caused by the negligence or willful misconduct of the
Department. The Optionee further agrees that it will be responsible for any damage caused when entering,
crossing or leaving state-owned subject land. In no event will Optionee be liable for consequential or
punitive damages.

CONTINGENCY: The Department’s obligation to enter into the lease is contingent upon an
environmental review conducted in compliance with the Montana Environmental Policy Act (“MEPA”),
and associated decision document signed by the Department. The Department will have the sole right to
determine whether MEPA compliance shall consist of the completion of an Environmental Assessment
(“EA”) or Environmental Impact Statement (“EIS”), or update to an existing EIS. The Department shall
ultimately be responsible for signing a Record of Decision (*“ROD”) or other appropriate decision
document. Optionee and the Department agree that the final decision for completion of MEPA analysis
may require modifications to the attached lease document to ensure compliance with the MEPA decision.
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STATE OF MONTANA, MONTANA DEPARTMENT

OF NATURAL RESOURCES AND CONSERVATION

By:
Mike Atwood, Chief
Real Estate Management Bureau
ACKNOWLEDGMENT

STATE OF MONTANA
County of Lewis and Clark

This instrument was acknowledged before me on , by
, as of the Montana Department of
Natural Resources and Conservation.
(Notary Signature)
Date: OPTIONEE
Martinsdale Wind Farm LLC
By:
Its:
ACKNOWLEDGMENT
STATE OF
County of
This instrument was acknowledged before me on , by
, @as of

Optionee,

(Notary Signature)

4
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SCHEDULE 1 - EXISTING LEASES AND OTHER RIGHTS

The Option to Lease is subject to existing leases and easements. The applicable leases and easements
are included in the following pages of this Schedule 1 and are identified as:

Land Use License 3358 — Martinsdale Wind Farm, LLC

Easement 10673 — Central Montana Communications

Easement 2292 — Northwestern Corporation DBA Northwestern Energy
Easement 2293 - Northwestern Corporation DBA Northwestern Energy
Easement 624 - Northwestern Corporation DBA Northwestern Energy
Easement 8204 — US West Communications

Lease 3728 — Haymaker Ranch, LLC — Miller Ranch

Lease 8343 — Sheep Valley Reinhart Trust

Lease 8586 — Haymaker Ranch, LLC — Miller Ranch

Recreational License 17-005 — Living the Dream Outdoors, LLC
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Right of Way Application No. 10673
Affecting a 20-foot strip in Sksk
Sec. 16, Twp. 8N, Rge. 13E

Wheatland County, Montana 2,5
. 400T
EASEMENT NO. D-9694 i;d
- ) CQL/Q
RIGHT OF WAY DEED

IN THE NAME AND BY THE AUTHORITY OF THE STATE OF MONTANA

" TO ALL TO WHOM THESE PRESENTS SHALL COME:

Know ye that the State of Montana (hereinafter referred to as
“Grantor"), in consideration of the sum of Three Hundred Nineteen and
No/100 Dollars ($319.00) now paid, grants to Central Montana
Communications, Inc. (hereinafter referred to as "Grantee") a right of way
for an underground fiber optic communications cable upon and across State
lands, as follows: .

A 20-foot strip in SkSk%, Section 16, Township 8 North, Range 13 East,
Principal Meridian Montana, Wheatland County, Montana, more particularly
described as follows:

A tract or strip of land 20 feet wide, 10 feet on each side of a
centerline described as follows:

Commencing at the Southeast corner of said Section 16; thence N0O°03'W
a distance of 30 feet to the Point of Beginning of the right of way
centerline; thence West a distance of 5256.9 feet to the Point of Ending,
from which point the Southeast corner of said Section 16 bears S0°04’E a
distance of 30 feet. '

The above-described right of way contains a total of 2.412 acres,
more or less.

The grant of this easement is subject to the following conditions:

The Grantee shall comply with the Montana Antiquities Act, Title 22,
Chapter 3, Part 4, MCA.

It is also agreed that the Grantee shall comply with such rules or
regulations as may be hereafter imposed by the State Board of Land
Commissioners to insure that the environment will be adequately protected
and the public health and safety not be endangered.

The Grantee shall be responsible for controlling any noxious weeds-
introduced by Grantee’s activity on state-owned land. The Grantee’s
methods of control must be reviewed by the Department of State Lands Area
Field Office that has jurisdiction for that locale.

- The Grantee shall comply with the Montana County Noxious Weed
Management Act, Section 7-22-2101 MCA et. seq., as follows:
_ The Grantee shall notify the local weed board that is responsible for
that geographical area that the project is located in. If the Grantee
disturbs vegetation for any reason, Grantee shall be required to
revegetate the disturbed area. The Grantee shall submit to the local weed
board a written plan specifying the methods to be used to accomplish -
revegetation. The plan must describe the time and method of seeding;
fertilization, recommended plant species, use of weed-free seed, and the
weed management procedures to be used. This plan is subject to approval
by the local weed board, and therefore must be signed by the chairman of
the board. _

The Grantee herein specifically agrees that the said fiber optic
communications cable shall be buried below plow depth so as not to
interfere with the use and cultivation of the land. It is also understood
and agreed that the State and its lessees and purchasers shall have the
right to occupy, use and fully enjoy the surface of the right of way
hereby granted, to seed, cultivate and harvest crops thereon; and that the
said Grantee and its successors and assigns shall pay any damages which
may result to the crops, fences and other property or interests of the
lessees and purchasers from the State by reason of the laying,
maintaining, operating or removing of the said fiber optic communications
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Right of Way Application No. 10673
Page 2

cable, and that the amount of such damages if not mutually agreed upon,
shall be ascertained and determined by three disinterested persons, one of
whom shall be appointed by the lessee or purchaser of the land, his heirs
or assigns, one by the Grantee herein, its successors or assigns, and the
third by the two so appointed. The award of such three persons shall be
final and conclusive on both parties; and-that the State and its lessees
and/or purchasers will not be liable for any damages to the above
mentioned fiber optic communications cable resulting from the occupancy,
use and enjoyment of the surface of the right of way hereby granted.

It is further agreed by the Grantee that Grantee shall backfill,
grade, and revegetate all disturbed areas to the satisfaction of the
State. If the first seeding of compatible grass species does not
germinate to the satisfaction of the Department, the Grantee may be
required to reseed in those areas open to erosion and weeds. Upon
- termination of this easement, Grantee shall reclaim the entire area in
accordance with this paragraph

Provided, further, that the right of way deed granted herein shall be
assignable by Grantee only with the written approval of the Commissioner,
Department of State Lands.

Provided, however, that the right of way granted herein is not
exclusive and does not interfere with the Grantor and its successor,
assigns or purchasers of State products or other parties authorized to use
State land, in their right, at all times to go upon, cross and recross the
land covered by said right of way, at any point, for any and all purposes
" in a manner that will not unreascnably interfere with the rights granted
to Grantee.

Provided, that Grantor may terminate this right of way for a material
breach of any of the conditions or provisions of this deed. Before
termination, the Board shall give Grantee written notice of intent to
terminate and a reasonable period to cure the breach.

It is further provided that whenever said lands herein granted as a
right of way shall cease to bhe used for such purpose, the right of way
shall terminate upon notice to that effect being given to the said grantee
named herein.

IN TESTIMONY WHEREOF, the State.of Montana has caused these presents
to be executed by the Governor, and to be attested by the Baecretary of
Btate, and countersigned by the Commissioner of Btate Lands, and the Great
Seal of the state, and the Seal of the State Board of Land Commissioners
to be hereunto affixed this 20th day of June , A.D. 1995.

Governor of the Btate of Montana

ll.‘...‘.I.-'.....n-é;;;;tar’y gt Btate

Countersigned; by:

.
o9 8800 0ssse0 S e BB R eSSBS YE eSS

Commissiofier of 8tate Lands

Page 88 of 200



1220-9

Page 89 of 200



1220-9

Page 90 of 200



1220-9

Page 91 of 200



1220-9

Page 92 of 200



1220-9

Page 93 of 200



1220-9

Page 94 of 200



1220-9

Page 95 of 200



1220-9

Page 96 of 200



1220-9

Page 97 of 200



1220-9

Page 98 of 200



RIGHT OF WAY APPLICATION NO. 8204
ATYECTING THE SWiSW, SEC. 16 fﬁ/
8N, RGE. 13E., WHEATLAND CO -9

MONTANA., Scho /R JI-7G

&F3 3 Form R. 43 No._.Dp-7363 __ ___________

RIGHT OF WAY DEED

IN THE NAME AND BY THE AUTHORITY OF THE STATE OF MONTANA

14
To AUl To TWihom These preﬂmtﬁ Shall Come:

-Know ye that the State of Montana, i in consideration of the sum of oo
_____________________________ THENTX FIGE 8D 8Y/100 = mrsseerm s =eree—==Dollars
now paid, grants to--—-——---=-- TRG _MOUNTAIN STATES_TELEPHONE AND. TELEGRAPH COMPANY-——-————=oro—-

a right of way for g == TrsmrTToTTomroToos COMMUNICATIONS SYSTEMS=zzmsooomssormzro=e moomzn

Sk S A S S R T R R R AR S P P e R e e D S e et G M v G ke e A SN A EEE S S S A S e e e e G e e A e whd S S A s o ow e dmb D R R R e R D R S S S e E

upon and across state lands, as follows:

A tract or strip of land in the SWxSWx, Section 16, Township & Worth, Range 13 East, Principal Meridian
Montana, Wheatland County, Montana, more particularly described as follows:

A tract or strip of land 20 feet wide, 10 feet on each side of a centerline described as follows:
Beginning at e point lying East 10.0 feet from the Southwest Corner of Section 16, Township 8 North,
Range 13 East; thence North 10.0 feet; thence West 10.0 feet to a point, said ending point lying North 10.0

feet from the Southwest Corner of Section 16, Township 8 North, Pange 13 East.

Said easenent contalns 0.0l of an acre, more or less.

The grantee herein specifically agrees that the said communications systems shall be buried below plow
depth so as not to interfere with the use and cultivation of the land. It is also understood and agreed that
the State and its lessees and purchasera shall have the right to occupy, use and fully enjoy the surface of
the right of way hereby granted, to seed, cultivate and harvest crops thereon; and that the said grantee and
its successors and assigns shall pay any damages which may result to the crops, fences and other property or
interests of the lessees and purchasers from the State by reason of the laying, maintaining, operating or
removing of the said communications systeme, and that the amount of such damages 1f not mitually agreed upon,
shall be ascertained and determined by three disinterested persons, one of whom shall be appointed by the
lessee or purchasar of the land, his helrs or aselgne, one’ by the grantee herein, its successors or assigns,
and the third by the two so appointed. The award of such three persons shall be final and conclusive om both
parties; and that the State and its lessees and/or purchasers will not be liable for any damages to the above
mentioned communications systems resulting from the occupancy, use and enjoyment of the surface of the right
of way hereby granted.

It 18 also understood and agreed by and between the parties hereto that 1f any conflict should arise, this
easenent shall be inferior and subject to any easement heretofore or hereafter granted in the said lande for
public highways.

It is further agreed by the grantee that .all dlaturbed area shall be hackfilled, graded, and revegetated
to the satisfaction of the State.. If the firsc. seeding of compatible grass specles does not germinate to the
gatisfaction of the Department, the grantee may be required to reseed in those areas open to asrosion and weeds.

The grautee shall comply with the Montana Antiquities Act, Title 22, Chapter 3, Part 4 MCA (Title 81,
Chapter 25, R.C.M. 1947).

It is also agreed that the grantee will comply wich such rules or regulations as may be hereafter imposed
by the State Board of Land Commissioners to insure that the enviromment will be. adequately protected and the
public health and saefety not be endangered.
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It is further Provided that whenever said lands herein granted as a right of way shall
cease to be used for such purpose, the same shall revert to the state upon notice to that
effect being given to the said grantee named herein.

IN TESTIMONY WHEREOF, the State of Montana has caused these presents to be
executed by the Governor, and to be attested by the Secretary of State, and countersigned
by the Commissioners of State Lands, and the Great Seal of the State, and the Seal of the

State Board of Land Commissioners to be hereunto affixed this:___:{E_L__'___."_:-__:-day of

S/ Thomas L. Judge . . ..
Governor of the State of Montana
ATTEST:

e —
/GREAT SEAL\ [ seaL oF STATE BOARD Countorsigned by ocretary of Sta
OF OF LAND COMMISSIONERS
S/ . Leo Berrys dfe oo

MONTANA

Commissioner of State Lands

Page 100 of 200




1220-9

Page 101 of 200



.0 Ds-434
AGREEMENT (LEASE) NO. ___ 3728 1220 9(Rev. 2112)

AGRICULTURAL & GRAZING LEASE OF STATE LANDS

This lease is entered into by the State of Montana, Board of Land Commissioners and Department of Natural Resources & Conservation (Department)
as lessor, and the person herein named, as the lessee.

Date this lease takes effect: March 01, 2018 Customer # 147200
Name of Lessee: _ HAYMAKER RANCH | 1.C MILLER RANCH
Address or Box No.: _C/O BENJAMEN BINGER 1978 KIDD CIR
City/State/Zip: PARK CITY UT 84098
Land Located in Wheatland County.
DESCRIPTION Sec. Twp. Rge. Acres
LOTS 8, 7-E2SW4_SE4 8 8N 13E 310.20
W2 8 8N 13E 32000
ALL 36 ON 13E 640.00
Total number of leased acres, 1270.2 more or less belonging to Common Schools Grant.
Grazing Acres: 1270.2 Agricultural Acres: Unsuitable Acres: ()
Other Acres 0 Hayland Acres 0 CRP Acres 0

Terms of Grazing Use and Rental Rate: Minimum

Terms of Agricultural Use and Rental Rate:  Minimum

Purpose for which the land is leased: GRAZING
Term of lease: 10 years Date of expiration:  February 29, 2028
THIS LEASE HAS A CARRYING CAPACITY OF 353 ANIMAL UNIT MONTHS. THE LESSEE SHALL NOT EXCEED SUCH

CARRYING CAPACITY. THE ANNUAL GRAZING RENTAL IS BASED ON THIS CARRYING CAPACITY.

The State of Montana, in consideration of the payment of rentals as specified in this lease and the mutual agreements contained in this lease hereby
leases the above-described lands to the lessee(s) named above.

The lessee(s) in consideration of the lease of the above-described lands and the mutual agreements contained in this lease hereby agrees to pay the
rentals as specified in the lease and to perform all the conditions as specified in this lease, the applicable rules and the applicable statutes.

The parties to this lease mutually agree to the following terms and conditions:

1. ALL GRAZING RENTALS ARE DUE BY MARCH 1 EACH YEAR AND FAILURE TO PAY BY APRIL 1 AUTOMATICALLY CANCELS THE
ENTIRE LEASE. A NOTICE OF RENTAL DUE OR ANY OTHER CORRESPONDENCE OR NOTICE FROM THE LESSOR WILL BE SENT TO
THE ABOVE ADDRESS ONLY, UNLESS A CHANGE OF ADDRESS IS REQUESTED IN WRITING, SIGNED BY THE LESSEE AND
RECORDED BY THE LESSOR.

2. ALL AGRICULTURAL RENTALS ARE DUE ON NOVEMBER 15 OF THE YEAR IN WHICH CROPS OR HAY ARE HARVESTED. IF THE
RENTAL IS NOT PAID BY DECEMBER 31 OF THE SAME YEAR, THE ENTIRE LEASE IS CANCELED.

3. CONVERSION OF CLASSIFIED GRAZING LANDS TO CROPLAND WITHOUT PRIOR APPROVAL AS REQUIRED BY LAW SUBJECTS THIS
ENTIRE LEASE TO CANCELLATION.

4. SUBLEASING (allowing any other person and/or their livestock to utilize the State land) WITHOUT FILING A FORM AND RECEIVING
APPROVAL FROM THE DEPARTMENT MAY SUBJECT THE LEASE TO CANCELLATION. SUBLEASING ON TERMS LESS ADVANTAGEOUS
TO THE SUBLESSEE THAN THE TERMS GIVEN BY THE STATE SHALL RESULT IN CANCELLATION.
(a) SUBLEASING FOR MORE THAN TWO YEARS WILL RESULT IN LOSS OF THE PREFERENCE RIGHT.
(b) SUBLEASING FOR MORE THAN THREE YEARS WILL RESULT IN THE LEASE BEING CANCELED. (The department's rules and appli-
cable statutes concerning subleasing and pasturing agreements should be consuited.)

5. REPORTS--Lessee is required to submit reports as requested by the Director, including seeding and production reports. Failure to submit such
reports may resuit in cancellation of the lease.

6. CULTIVATION--In the case of lands leased for agricultural purposes, the lessee hereby agrees to seed and cultivate such land in a
husbandman-like manner and to strip farm if the land is subject to soil blowing. The lessee further agrees to keep the fand clear of weeds and care
for it in accordance with approved farm methods as determined by the state. The state shall have the right to impose reasonable restrictions on all
state leases as are necessary to adequately protect the land, water, air or improvements in the area. Grain crops are to be delivered free of
charge to the nearest elevator to the credit of the state of Montana on or before the fifteenth of November of each year. Other crops, including
hay, are to be disposed of at the going market price unless otherwise directed. if a lessee decides to graze the stubble of harvested crops or
hayland or grazes unharvested crops for haylands, he must contact the Department regarding payment for such grazing in classified agricultural
lands. The Department shall determine the number of animal unit months of grazing available on the and and shall bill the lessee or licensee for
the grazing use based on the minimum grazing rental established under Section 77-6-507, MCA or the competitive bid amount, whichever is
greater. Failure or refusal to pay said rental or to notify the department of such grazing may be cause for cancellation of the lease.
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FEDERAL FARM PROGRAM COMPLIANCE-If a lessee or licensee has his lease or license canceled or terminated or for any reason is no
longer the lessee or licensee, then he shail no longer be entitled to any payment or benefits from any federal farm program. If such a lessee or
licensee does receive any such federal payment or benefit in connection with the state lease or license he shall be liable to the state for any
amounts received after he is no longer recognized as the lessee or licensee. The lessee or licensee of any state land shall comply with the
provisions of the federal farm program when applicable and shall indemnify the state against any loss occasioned by noncompliance with such
provisions. In addition to any rentals provided in the lease or license, the state shall receive the same share as it receives for crops of all payments
pursuant to any act or acts of the congress of the United States in connection with state lands under lease or license and the crops thereof. The
state shall be entitled to such amounts annually for all leases based upon a cropshare, even if the lease states that the rental is based upon a
crop share/cash basis, whichever is greater. All such leases shall be considered crop share leases for the purpose of receiving the state's share of
the federal farm payments.

IMPROVEMENTS--The lessee may place a reasonable amount of improvements upon the lands under this lease upon approval of an
improvement permit by the Department. A report of proposed improvements, containing such information as the Director may request concerning
the cost of the improvements, their suitableness for the uses ordinarily made of the land, and their character whether fixed or movable, shall be
submitted to the Director before installation thereof on the premises. Failure to obtain approval prior to placement of the improvement may result
in such improvements not being recognized by the Department for purposes of reimbursement of such improvements. In addition, placing
improvements on state lands without receiving prior approval, may result in cancellation of the lease.

LIENS ON BUILDINGS AND CROPS--The state shail have a lien upon all buildings, structures, fences and all other improvements, whether
movabile or not, and also upon all crops growing upon the land for any rentals due the Department.

COMPENSATION FOR IMPROVEMENTS--(a)if the land under this lease is sold or exchanged to a party other than the present lessee, or is
leased to another party while the present lessee owns improvements lawfully remaining thereon, on which the state has no lien for rentals or
penalties, as herein provided, and which he desires to sell and dispose of, such purchaser or new lessee shall pay the former lessee the reason-
able value of such improvements. If any of the improvements consist of approved breaking (meaning the original plowing of the land) and one
year's crop has been raised on the land after the breaking thereof, the compensation for such breaking shall not exceed the sum of two dollars
and fifty cents ($2.50) per acre, and that in case two or more crops have been raised on the land after the breaking thereof, the breaking shall not
be considered as an improvement to the land. In case the former lessee and the new lessee or purchaser are unable to agree on the reasonable
value of such improvements, such value shall be ascertained and fixed by three arbitrators, one of whom shall be appointed by the owner of the
improvements, one by the new lessee or purchaser and the third by the two arbitrators so appointed. The former lessee must initiate arbitration
within 60 days of notification from the Department that there is a new lessee or purchaser. Failure to initiate this process within this time period
results in all improvements becoming property of the state. The reasonable compensation that such arbitrators may charge for their services shall
be paid in equal shares by the owner of the improvements and the purchaser or new lessee. The value of such improvements as ascertained and
fixed shall be binding upon both parties; provided, however, that if either party is dissatisfied with the valuation so fixed he may within ten (10)
days appeal from their decision to the Director who shall thereupon cause his agent to examine such improvements and whose decision shall be
final. The Director shall charge and collect the actual cost of such reexamination to the owner and new lessee or purchaser in such proportion as
in his judgment may be demanded. .

{b) Upon the termination of a lease, the Department may grant a license to the former lessee to remove the movable improvements from the land.
Upon authorization, the movable improvements must be removed within 60 days or they become the property of the state unless the department
for good cause grants additional time for the removal. The department shall charge the former lessee for the period of time that the improvements
remain on the land after the termination of the lease.

(c) Summer fallowing (necessary cultivation done after the last crop grown) seeding, and growing crops on the land, which have not been
harvested prior to March 1 next succeeding the date of sale or at the time of change of lessee, shall be considered as improvements. Their value
shall be determined in the same manner as other improvements and shall be taken over by the purchaser or new lessee and paid for by him as
other improvements.

ASSIGNMENT OF LEASE--If all rentals due have been paid and the terms of this lease have not been violated, the lease may be assigned on the
forms provided for that purpose by the Director, but no such assignment shall be binding on the state unless the assignment is filed with the
Director, approved by him, and the appropriate assignment fees submitted for such assignment. An assignment which is signed by both parties
shall be conclusive proof that all payments for improvements have been paid to the assignor by the assignee. The leasehold interest herein may
only be transferred to any other party by a properly executed assignment which must be approved by the Director prior to such transfer becoming
effective. Until an assignment becomes effective, the Department will consider the lessee listed above to be the lessee for all purposes. There
may be no consideration given for the assignment of a lease other than the value of the improvements, if any.

RENEWAL LEASE-If all rentals due under this lease have been paid, the lessee shall upon making proper application to the Director be entitled
to have this lease renewed at any time within thirty (30) days prior to its expiration for an additional period of not exceeding ten years; and if there
is no other applicant then offering to lease the land, the lease shall be issued at the minimum rental as determined under statutes then in effect. If
there are two or more persons desiring to lease the same tract, the former lessee shall have the preference right to the lease to the extent that he
may take the lease at the highest bid made by any other applicant. However, subleasing may cause loss of this renewal right. The department's
rules concerning subleasing should be consulted. The lessee desiring to renew the lease must make application to the Department prior to
January 28 of the year of expiration. Failure to do so will result in the lease becoming an unleased tract upon expiration, with the loss of the
preference right and subject to competitive bidding.

CANCELLATION OF LEASE BY THE STATE--The Director shalt have the power and authority in his discretion to cancel a lease for any of the
following causes: For fraud or misrepresentation, or for concealment of facts relating to its issue, which if known would have prevented its issue in
the form or to the party issued; for using the land for other purposes than those authorized by the lease, for overgrazing or any other misuse of the
state lands involved, and for any other cause which in the judgement of the Director makes the canceliation of the lease necessary in order to do
justice to all parties concerned, and to protect the interest of the state. Such cancellation shall not entitle the lessee to any refund of rentals paid or
exemption from the payment of any rents, penalties or other compensation due the state. Lease cancellation for these causes is subject to appeal
as provided in Section 77-6-211, MCA.

LANDS MAY BE SOLD--The Board of Land Commissioners may in their discretion exchange the lands under this lease for other lands, offer the
lands under this lease for sale at any regular public sale of state lands held in the county where the fand is situated upon the same terms and in
the same manner as land not under lease, subject, however, to the rights of the lessee to compensation for improvements as herein provided; and
subject also to the provision that the new owner will not be given possession by the state prior to March 1 next succeeding the date of exchange
or sale unless the lease expires prior to that date, except through special agreement with the lessee.

RESERVATION--The state reserves all rights and interests to the land under this lease other than those specifically granted by this lease. These
reservations include but are not limited to the following:

(a) MINERAL AND TIMBER RESERVATION--All coal, oil, gas and other minerals and all deposits of stone, gravel, sand, gems, and other
nonminerals valuable for building, mining or other commercial purposes and alf timber and trees are excepted from the operation of this lease.
The lessee shall not open any mine or quarry or work or dig any of the minerals or nonminerals mentioned above from any mine or any quarry, pit
or diggings situated on said land whether such mine, quarry, pit or diggings was open at the date of this lease or not. The lessee shall not cut, sell,
remove, use or destroy any such timber dead or alive, or standing or fallen trees without the appropriate permit, license or lease.

(b) ADDITIONAL RESERVATIONS--The state reserves a right-of-way to the United States over the land above-described for ditches, canals,
tunnels, telephone and telegraph, and power lines now constructed or to be constructed by the United States Government in furtherance of the
reclamation of arid lands. The state also reserves the right of granting rights-of-way on the above-described land for other purposes. The state
also reserves to itself and its representatives and other lessees or permittees the right to enter upon the lands embraced by this lease for the
purpose of prospecting and exploring for minerals and for the purpose of mining, drilling for, developing and removing such minerals and for
carrying on all operations related thereto and for any other management or administrative purposes; it also reserves to itself and its permittees the
right to enter upon the said lands for the purpose of cutting and removing timber, wood and other forest products, and for removing gravel, sand,
building stone, and other nonminerals. The state reserves the right to grant licenses, permits or leases for any alternative uses on state lands.

NOXIOUS WEEDS AND PESTS-The lessee agrees, at his own expense and cost, to keep the land free from noxious weeds, and if noxious
weeds are present, then chemical application or other appropriate weed control measures must occur in time to prevent seed-set according to
state law and to exterminate pests to the extent as required by the Department. In the event the land described in this fease shall be included in a
weed control and weed seed extermination district, the lessee shall be required to comply with the provisions of Section 77-6-114, MCA, which
provides as follows. "It shall be the duty of the Board in leasing any agricultural state land to provide in such lease, that the lessee of lands so
leased lying within the boundaries of any noxious weed control and weed seed extermination district shall assume and pay all assessments and
taxes levied by the board of County Commissioners for such district on such state lands, and such assessments and tax levy shall be imposed on
such lessee as a personal property tax and shall be collected by the County Treasurer in the same manner as regular personal property taxes are
collected.” Failure to comply with this pravision when directed to do so by the Department may result in canceliation of the entire lease.
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17. FIRE PREVENTION AND SUPPRESSION--The lessee assumes all responsibility for carrying on at his own cost and expense all fire prevention
and suppression work necessary or required to protect the forage, trees, buildings and structures on the land. The lessee is not responsible for the
suppression of or damages resulting from a fire caused by a general recreational user. Except that he or she shall make reasonable efforts to
suppress the fire or report it to the proper firefighting authority or both, as circumstances dictate.

18. UNLAWFUL USE OF LANDS OR PREMISES--If any part of the lands or premises under this lease are used or allowed or permitted to be used
for any purpose contrary to the laws of this state or the United States. Such unlawfui use shall in the discretion of the Board of Land
Commissioners constitute sufficient reason for the cancellation of the lease. The lessee shall not utilize or allow to be utilized any state land under
the lease for purposes other than the purpose for which it is granted.

19. SURRENDER OF THE PREMISES UPON TERMINATION OF THE LEASE--The lessee shall upon the expiration, canceliation, or termination of
this lease peaceably yield up and surrender the possession of the land to the state of Montana or its agents or to subsequent lessees or grantees.

20. INCREASED RENTAL--If the Montana Legislature or the Board of Land Commissioners raises the rentals on state grazing or agriculture lands
during the term of this lease, the lessee agrees to pay such increased rental for the years after such increase becomes effective. Also, the state
reserves the right to determine the grazing capacity of said lands annually or from time to time as the Director in his discretion shall determine
necessary and increase or decrease the rental thereon accordingly. In the event the Director should increase or decrease the carrying capacity of
said lands, the lessee agrees to pay an increased or decreased rental based upon the Director's determination, and to adjust livestock numbers
accordingly.

21.  INDEMNIFICATION--The lessee agrees to save harmiess and indemnify the State of Montana for any losses to the state occasioned by the levy
of any penalties. Fines, charges or assessments made against the above lands or crops grown upon the lands, by the U.S. Government because
of any violation of or noncompliance with, any federal farm program or other acts by the lessee.

22.  LAWS AND RULES--The lessee agrees to comply with all applicable laws and rules in effect at the date of this lease, or which may, from time to
time, be adopted.

23. MULTIPLE-USE MANAGEMENT--Pursuant to the obligations imposed by law, to administer state lands under a multiple-use management
concept, the state reserves the right to dispose of any and all interests in the above-described land, subject, however to such interests granted to
the lessee under the terms of this lease. The lessee may not close the land under lease at any time to the public for general recreational use," as
defined in A.R.M. 36.25.145, without advanced written permission of the Department. Permission to close lands categorically closed under A.R.M.
36.25.150 is hereby granted and no further permission is required.

24, LEASE WITHDRAWAL--All or any portion of the land under lease may be withdrawn from this lease by the state. The lessee shall be entitled to
reasonable compensation for any improvements thereon. The lands may be withdrawn to promote the duties and responsibilities of the Board of
Land Commissioners.

25. SPECIAL CONDITIONS--

Ly b= e

IN WITNESS WHEREOF, The State of Montana and the lessee have caused this lease to be executed in duplicate and the Director of the Department
of Natural Resources and Conservation, pursuant to the authority granted him by the State Board of Land Commissioners of the State of Montana, has

hereunto set his hand and affixed the seal of tbe said Board of Land Commissioners this day of ,H [] ! ﬂ 2“18 , 20 .
/& e dtes g ée/kc—v_
» o7 JOHN E. TUBBS

LESSEE SIGNATgFfE Haymaker Ranch LLC by DIRECTOR, DEPT OF NATURAL RESOURCES & CONSERVATION

(Y72 /4}% Cérele 71018

ADDRESS OR BOX NO.

focle coby UT 37000

cITY "s7, ZiP CODE

207 = 437-G179

PHONE NUMBER
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AGREEMENT (LEASE) NO. __8343 (Rev. 2112)

AGRICULTURAL & GRAZING LEASE OF STATE LANDS

This lease is entered into by the State of Montana, Board of Land Commissioners and Department of Natural Resources & Conservation (Department)
as lessor, and the person herein named, as the lessee.

Date this lease takes effectMarCh 01' 2020 Customer # 142611

Name of Lessee: SHEEP VALLEY REINHART TRUST

Address or Box No.: BOX 89
City/State/Zip: HARLOWTON MT 59085
Land Located in Wheatland County.
DESCRIPTION Sec. Twp. Rge. Acres
All 16 8N 13 A40.00

Total number of leased acres, 640 more or less belonging to Common Schools Grant.
Grazing Acres: 637 Agricuitural Acres: 0 Unsuitable Acres: 3

Other Acres 0 Hayland Acres 0 CRP Acres 0

Terms of Grazing Use and Rental Rate:

Minimum

Terms of Agricultural Use and Rental Rate: Minimum

Purpose for which the land is leased: GRAZING

Term of lease: 10 years Date of expiration:  February 28, 2030

THIS LEASE HAS A CARRYING CAPACITY OF

152 ANIMAL UNIT MONTHS. THE LESSEE SHALL NOT EXCEED SUCH

CARRYING CAPACITY. THE ANNUAL GRAZING RENTAL IS BASED ON THIS CARRYING CAPACITY.

The State of Montana, in consideration of the payment of rentals as specified in this lease and the mutual agreements contained in this lease hereby
leases the above-described lands to the lessee(s) named above. -

The lessee(s) in consideration of the lease of the above-described lands and the mutual agreements contained in this lease hereby agrees to pay the
rentals as specified in the lease and to perform all the conditions as specified in this lease, the applicable rules and the applicable statutes.

The parties to this lease mutually agree to the following terms and conditions:

1.

ALL GRAZING RENTALS ARE DUE BY MARCH 1 EACH YEAR AND FAILURE TO PAY BY APRIL 1 AUTOMATICALLY CANCELS THE
ENTIRE LEASE. A NOTICE OF RENTAL DUE OR ANY OTHER CORRESPONDENCE OR NOTICE FROM THE LESSOR WILL BE SENT TO
THE ABOVE ADDRESS ONLY, UNLESS A CHANGE OF ADDRESS IS REQUESTED IN WRITING, SIGNED BY THE LESSEE AND
RECORDED BY THE LESSOR.

ALL AGRICULTURAL RENTALS ARE DUE ON NOVEMBER 15 OF THE YEAR IN WHICH CROPS OR HAY ARE HARVESTED. IF THE
RENTAL IS NOT PAID BY DECEMBER 31 OF THE SAME YEAR, THE ENTIRE LEASE IS CANCELED.

CONVERSION OF CLASSIFIED GRAZING LANDS TO CROPLAND WITHOUT PRIOR APPROVAL AS REQUIRED BY LAW SUBJECTS THIS
ENTIRE LEASE TO CANCELLATION.

SUBLEASING (allowing any other person and/or their livestock to utilize the State tand) WITHOUT FILING A FORM AND RECEIVING
APPROVAL FROM THE DEPARTMENT MAY SUBJECT THE LEASE TO CANCELLATION. SUBLEASING ON TERMS LESS ADVANTAGEQUS
TO THE SUBLESSEE THAN THE TERMS GIVEN BY THE STATE SHALL RESULT IN CANCELLATION.

(a) SUBLEASING FOR MORE THAN TWO YEARS WILL RESULT IN LOSS OF THE PREFERENCE RIGHT.

(b) SUBLEASING FOR MORE THAN THREE YEARS WILL RESULT IN THE LEASE BEING CANCELED. (The department's rules and appli-
cable statutes concerning subleasing and pasturing agreements should be consulted.)

REPORTS--Lessee is required to submit reports as requested by the Director, including seeding and production reports. Failure to submit such
reports may result in cancellation of the lease.

CULTIVATION--In the case of lands leased for agricultural purposes, the lessee hereby agrees to seed and cultivate such land in a
husbandman-fike manner and to strip farm if the land is subject to soil blowing. The lessee further agrees to keep the land clear of weeds and care
for it in accordance with approved farm methods as determined by the state. The state shall have the right to impose reasonable restrictions on ali
state leases as are necessary to adequately protect the land, water, air or improvements in the area. Grain crops are to be delivered free of
charge to the nearest elevator to the credit of the state of Montana on or before the fifteenth of November of each year. Other crops, including
hay, are to be disposed of at the going market price unless otherwise directed. If a lessee decides to graze the stubble of harvested crops or
hayland or grazes unharvested crops for haylands, he must contact the Department regarding payment for such grazing in classified agricultural
lands. The Department shall determine the number of animal unit months of grazing available on the land and shall bill the lessee or licensee for
the grazing use based on the minimum grazing rental established under Section 77-6-507, MCA or the competitive bid amount, whichever is
greater. Failure or refusal to pay said rental or to notify the department of such grazing may be cause for cancellation of the lease.
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FEDERAL FARM PROGRAM COMPLIANCE--If a lessee or licensee has his lease or license canceled or terminated or for any reason is no
longer the lessee or licensee, then he shall no longer be entitled to any payment or benefits from any federal farm program. If such a lessee or
licensee does receive any such federal payment or benefit in connection with the state lease or license he shall be liable to the state for any
amounts received after he is no longer recognized as the lessee or licensee. The lessee or licensee of any state land shall comply with the
provisions of the federai farm program when applicable and shall indemnify the state against any loss occasioned by noncompliance with such
provisions. In addition to any rentals provided in the lease or license, the state shall receive the same share as it receives for crops of all payments
pursuant to any act or acts of the congress of the United States in connection with state lands under lease or license and the crops thereof. The
state shall be entitled to such amounts annually for all leases based upon a cropshare, even if the lease states that the rental is based upon a
crop share/cash basis, whichever is greater. All such leases shall be considered crop share leases for the purpose of receiving the state's share of
the federal farm payments.

IMPROVEMENTS--The lessee may place a reasonable amount of improvements upon the lands under this lease upon approval of an
improvement permit by the Department. A report of proposed improvements, containing such information as the Director may request concerning
the cost of the improvements, their suitableness for the uses ordinarily made of the land, and their character whether fixed or movable, shall be
submitted to the Director before installation thereof on the premises. Failure to obtain approval prior to placement of the improvement may resuit
in such improvements not being recognized by the Department for purposes of reimbursement of such improvements. In addition, placing
improvements on state lands without receiving prior approval, may result in cancellation of the lease.

LIENS ON BUILDINGS AND CROPS--The state shall have a lien upon all buildings, structures, fences and all other improvements, whether
movable or not, and also upon ali crops growing upon the land for any rentais due the Department.

COMPENSATION FOR IMPROVEMENTS--(a)lf the land under this iease is sold or exchanged to a party other than the present lessee, or is
leased to another party while the present lessee owns improvements lawfully remaining thereon, on which the state has no lien for rentals or
penalties, as herein provided, and which he desires to sell and dispose of, such purchaser or new lessee shall pay the former lessee the reason-
able value of such improvements. If any of the improvements consist of approved breaking (meaning the original plowing of the land) and one
year's crop has been raised on the land after the breaking thereof, the compensation for such breaking shall not exceed the sum of two dollars
and fifty cents ($2.50) per acre, and that in case two or more crops have been raised on the land after the breaking thereof, the breaking shall not
be considered as an improvement to the land. In case the former lessee and the new lessee or purchaser are unable to agree on the reasonable
value of such improvements, such vaiue shall be ascertained and fixed by three arbitrators, one of whom shall be appointed by the owner of the
improvements, one by the new lessee or purchaser and the third by the two arbitrators so appointed. The former lessee must initiate arbitration
within 60 days of notification from the Department that there is a new lessee or purchaser. Failure to initiate this process within this time period
results in all improvements becoming property of the state. The reasonable compensation that such arbitrators may charge for their services shall
be paid in equal shares by the owner of the improvements and the purchaser or new lessee. The value of such improvements as ascertained and
fixed shall be binding upon both parties; provided, however, that if either party is dissatisfied with the valuation so fixed he may within ten (10)
days appeal from their decision to the Director who shall thereupon cause his agent to examine such improvements and whose decision shall be
final. The Director shall charge and collect the actual cost of such reexamination to the owner and new lessee or purchaser in such proportion as
in his judgment may be demanded.

(b) Upon the termination of a lease, the Department may grant a license to the former lessee to remove the movable improvements from the land.
Upon authorization, the movable improvements must be removed within 60 days or they become the property of the state unless the department
for good cause grants additional time for the removal. The department shall charge the former lessee for the period of time that the improvements
remain on the land after the termination of the lease.

(c) Summer fallowing (necessary cultivation done after the last crop grown) seeding, and growing crops on the land, which have not been
harvested prior to March 1 next succeeding the date of sale or at the time of change of lessee, shall be considered as improvements. Their value
shall be determined in the same manner as other improvements and shall be taken over by the purchaser or new lessee and paid for by him as
other improvements.

ASSIGNMENT OF LEASE--iIf all rentals due have been paid and the terms of this lease have not been violated, the lease may be assigned on the
forms provided for that purpose by the Director, but no such assignment shall be binding on the state unless the assignment is filed with the
Director, approved by him, and the appropriate assignment fees submitted for such assignment. An assignment which is signed by both parties
shall be conclusive proof that all payments for improvements have been paid to the assignor by the assignee. The leasehold interest herein may
only be transferred to any other party by a properly executed assignment which must be approved by the Director prior to such transfer becoming
effective. Until an assignment becomes effective, the Department will consider the lessee listed above to be the lessee for all purposes. There
may be no consideration given for the assignment of a lease other than the value of the improvements, if any.

RENEWAL LEASE--If ali rentals due under this lease have been paid, the lessee shall upon making proper application to the Director be entitled
to have this lease renewed at any time within thirty (30) days prior to its expiration for an additional period of not exceeding ten years; and if there
is no other applicant then offering to lease the land, the lease shall be issued at the minimum rental as determined under statutes then in effect. if
there are two or more persons desiring to lease the same tract, the former lessee shall have the preference right to the lease to the extent that he
may take the lease at the highest bid made by any other applicant. However, subleasing may cause loss of this renewal right. The department's
rules concerning subleasing should be consulted. The lessee desiring to renew the lease must make application to the Department prior to
January 28 of the year of expiration. Failure to do so will result in the lease becoming an unleased tract upon expiration, with the loss of the
preference right and subject to competitive bidding.

CANCELLATION OF LEASE BY THE STATE--The Director shall have the power and authority in his discretion to cancel a lease for any of the
following causes: For fraud or misrepresentation, or for concealment of facts relating to its issue, which if known would have prevented its issue in
the form or to the party issued; for using the land for other purposes than those authorized by the lease, for overgrazing or any other misuse of the
state lands involved, and for any other cause which in the judgement of the Director makes the cancellation of the lease necessary in order to do
justice to all parties concerned, and to protect the interest of the state. Such cancellation shall not entitle the lessee to any refund of rentals paid or

exemption from the payment of any rents, penalties or other compensation due the state. Lease cancellation for these causes is subject to appeal
as provided in Section 77-6-211, MCA.

LANDS MAY BE SOLD--The Board of Land Commissioners may in their discretion exchange the lands under this lease for other lands, offer the
fands under this lease for sale at any regular public sale of state lands held in the county where the land is situated upon the same terms and in
the same manner as land not under lease, subject, however, to the rights of the lessee to compensation for improvements as herein provided; and
subject also to the provision that the new owner will not be given possession by the state prior to March 1 next succeeding the date of exchange
or sale unless the lease expires prior to that date, except through special agreement with the lessee.

RESERVATION--The state reserves ali rights and interests to the land under this lease other than those specifically granted by this lease. These
reservations inciude but are not limited to the following:

(a) MINERAL AND TIMBER RESERVATION--All coal, oil, gas and other minerals and all deposits of stone, gravel, sand, gems, and other
nonminerals valuable for building, mining or other commercial purposes and all timber and trees are excepted from the operation of this lease.
The lessee shall not open any mine or quarry or work or dig any of the minerals or nonminerals mentioned above from any mine or any quarry, pit
or diggings situated on said land whether such mine, quarry, pit or diggings was open at the date of this lease or not. The lessee shall not cut, seli,
remove, use or destroy any such timber dead or alive, or standing or fallen trees without the appropriate permit, license or lease.

(b) ADDITIONAL RESERVATIONS--The state reserves a right-of-way to the United States over the land above-described for ditches, canals,
tunnels, telephone and telegraph, and power lines now constructed or to be constructed by the United States Government in furtherance of the
reclamation of arid lands. The state also reserves the right of granting rights-of-way on the above-described land for other purposes. The state
also reserves to itself and its representatives and other lessees or permittees the right to enter upon the lands embraced by this lease for the
purpose of prospecting and exploring for minerals and for the purpose of mining, drilling for, developing and removing such minerals and for
carrying on all operations related thereto and for any other management or administrative purposes; it also reserves to itself and its permittees the
right to enter upon the said lands for the purpose of cutting and removing timber, wood and other forest products, and for removing grave!, sand,
building stone, and other nonminerals. The state reserves the right to grant licenses, permits or leases for any alternative uses on state lands.

NOXIOUS WEEDS AND PESTS--The lessee agrees, at his own expense and cost, to keep the land free from noxious weeds, and if noxious
weeds are present, then chemical application or other appropriate weed control measures must occur in time to prevent seed-set according to
state law and to exterminate pests to the extent as required by the Department. In the event the land described in this lease shall be included in a
weed control and weed seed extermination district, the lessee shall be required to comply with the provisions of Section 77-6-114, MCA, which
provides as follows. "It shall be the duty of the Board in leasing any agricultural state land to provide in such lease, that the lessee of lands so
leased lying within the boundaries of any noxious weed control and weed seed extermination district shall assume and pay all assessments and
taxes levied by the board of County Commissioners for such district on such state lands, and such assessments and tax levy shall be imposed on
such lessee as a personal property tax and shall be collected by the County Treasurer in the same manner as regular personal property taxes are

collscted." Eailure ly with this provision when directed to do so by the Department may result in cancellation of the entire lease.
A Wb orsonY P Y
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17.  FIRE PREVENTION AND SUPPRESSION--The lessee assumes all responsibility for carrying on at his own cost and expense all fire prevention
and suppression work necessary or required to protect the forage, trees, buildings and structures on the land. The lessee is not responsibie for the
suppression of or damages resuiting from a fire caused by a general recreational user. except that he or she shall make reasonable efforts to
suppress the fire or report it to the proper firefighting authority or both, as circumstances dictate.

18.  UNLAWFUL USE OF LANDS OR PREMISES--if any part of the lands or premises under this lease are used or allowed or permitted to be used
for any purpose contrary to the laws of this state or the United States. such uniawful use shall in the discretion of the Board of Land
Commissioners constitute sufficient reason for the cancellation of the lease. The lessee shall not utilize or allow to be utilized any state land under
the lease for purposes other than the purpose for which it is granted.

19.  SURRENDER OF THE PREMISES UPON TERMINATION OF THE LEASE--The lessee shall upon the expiration, cancellation, or termination of
this lease peaceably yield up and surrender the possession of the and to the state of Montana or its agents or to subsequent lessees or grantees.

20. INCREASED RENTAL--If the Montana Legislature or the Board of Land Commissioners raises the rentals on state grazing or agricuiture lands
during the term of this lease, the lessee agrees to pay such increased rental for the years after such increase becomes effective. Also, the state
reserves the right to determine the grazing capacity of said lands annually or from time to time as the Director in his discretion shall determine
necessary and increase or decrease the rental thereon accordingly. In the event the Director should increase or decrease the carrying capacity of
said lands, the lessee agrees to pay an increased or decreased rental based upon the Director's determination, and to adjust livestock numbers
accordingly.

21.  INDEMNIFICATION--The lessee agrees to save harmless and indemnify the State of Montana for any losses to the state occasioned by the levy
of any penalties. fines, charges or assessments made against the above lands or crops grown upon the lands, by the U.S. Government because
of any violation of or noncompliance with, any federal farm program or other acts by the lessee.

22. LAWS AND RULES--The lessee agrees to comply with all applicable laws and rules in effect at the date of this lease, or which may, from time to
time, be adopted.

23. MULTIPLE-USE MANAGEMENT-Pursuant to the obligations imposed by law, to administer state lands under a multiple-use management
concept, the state reserves the right to dispose of any and all interests in the above-described land, subject, however to such interests granted to
the lessee under the terms of this lease. The lessee may not close the land under lease at any time to the pubiic for general recreational use, as

defined in A.R.M. 36.25.145, without advanced written permission of the Department. Permission to close lands categorically closed under A.R.M.
36.25.150 is hereby granted and no further permission is required.

24, LEASE WITHDRAWAL-AI or any portion of the land under lease may be withdrawn from this lease by the state. The lessee shall be entitled to
reasonable compensation for any improvements thereon. The lands may be withdrawn to promote the duties and responsibilities of the Board of
Land Commissioners.

25. SPECIAL CONDITIONS--

IN WITNESS WHEREOF, The State of Montana and the lessee have caused this lease to be executed in duplicate and the Director of the Department
of Naturai Resources and Conservation, pursuant to the authority granted him by the State Board of Land Commissioners of the State of Montana, has

he(Leu;ﬂo set hn?/d %faﬁ' e sealyfthe said Board.of Land Commissioners this day of APR 2 8 2@2@ . 20
2 / iy

oy A ;(/7 ﬂ%@ T JOHN E. TUBBS

LESSEE SIGNATURE DIRECTOR, DEPT OF NATURAL RESOURCES & CONSERVATION

&g S7 424l w?? oy

ADDRESS OR BOX NO.

//ﬂ7/d/(/ﬂxj Z/ ), S0P

" CITY STATE ZIP CODE

///(/%)/5215 SJ /Z/}/ XS A

PHONE NUMBER

\..» ;
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‘ AGREEMENT (LEASE) NO. __ 8586 1220 ?Rev.2112)

AGRICULTURAL & GRAZING LEASE OF STATE LANDS

This lease is entered into by the State of Montana, Board of Land Commissioners and Department of Natural Resources & Conservation (Department)
as lessor, and the person herein named, as the lessee.

Date this lease takes effect: March 01, 2018 Customer #: 147200
Name of Lessee: _HAYMAKER RANCH LLC MILLER RANCH
Address or Box No.. C/O BENJAMEN BINGER 1978 KIDD CIR
City/State/zip:___PARK CITY UT 84098
Land Located in Wheatland County.
DESCRIPTION Sec. Twp. Rge. Acres
ALL 36 ON 12E 640,00
Total number of leased acres, 640 more or less belonging to Common Schools Grant,
Grazing Acres: 638 Agricultural Acres: O Unsuitable Acres; 2
Other Acres 0 Hayland Acres 0 CRP Acres O
Terms of Grazing Use and Rental Rate: Minimum

Terms of Agricultural Use and Rental Rate:  Minimum

Purpose for which the land is ieased: GRAZING
Term of lease: 10 years Date of expiration: ~ February 29, 2028
THIS LEASE HAS A CARRYING CAPACITY OF 156 ANIMAL UNIT MONTHS. THE LESSEE SHALL NOT EXCEED SUCH

CARRYING CAPACITY. THE ANNUAL GRAZING RENTAL iS BASED ON THIS CARRYING CAPACITY.

The State of Montana, in consideration of the payment of rentals as specified in this lease and the mutual agreements contained in this lease hereby
leases the above-described lands to the lessee(s) named above.

The lessee(s) in consideration of the lease of the above-described lands and the mutual agreements contained in this lease hereby agrees to pay the
rentals as specified in the lease and to perform all the conditions as specified in this lease, the applicable rules and the applicable statutes.

The parties to this lease mutually agree to the following terms and conditions:

1.

ALL GRAZING RENTALS ARE DUE BY MARCH 1 EACH YEAR AND FAILURE TO PAY BY APRIL 1 AUTOMATICALLY CANCELS THE
ENTIRE LEASE. A NOTICE OF RENTAL DUE OR ANY OTHER CORRESPONDENCE OR NOTICE FROM THE LESSOR WILL BE SENT TO
THE ABOVE ADDRESS ONLY, UNLESS A CHANGE OF ADDRESS IS REQUESTED IN WRITING, SIGNED BY THE LESSEE AND
RECORDED BY THE LESSOR.

ALL AGRICULTURAL RENTALS ARE DUE ON NOVEMBER 15 OF THE YEAR IN WHICH CROPS OR HAY ARE HARVESTED. IF THE
RENTAL 1S NOT PAID BY DECEMBER 31 OF THE SAME YEAR, THE ENTIRE LEASE IS CANCELED.

CONVERSION OF CLASSIFIED GRAZING LANDS TO CROPLAND WITHOUT PRIOR APPROVAL AS REQUIRED BY LAW SUBJECTS THIS
ENTIRE LEASE TO CANCELLATION.

SUBLEASING (allowing any other person and/or their livestock to utilize the State land) WITHOUT FILING A FORM AND RECEIVING
APPROVAL FROM THE DEPARTMENT MAY SUBJECT THE LEASE TO CANCELLATION. SUBLEASING ON TERMS LESS ADVANTAGEOQOUS
TO THE SUBLESSEE THAN THE TERMS GIVEN BY THE STATE SHALL RESULT IN CANCELLATION.

(a) SUBLEASING FOR MORE THAN TWO YEARS WILL RESULT IN LOSS OF THE PREFERENCE RIGHT.

(b) SUBLEASING FOR MORE THAN THREE YEARS WILL RESULT IN THE LEASE BEING CANCELED. (The department's rules and appli-
cable statutes concerning subleasing and pasturing agreements should be consuited.)

REPORTS--Lessee is required to submit reports as requested by the Director, including seeding and production reports. Failure to submit such
reports may result in cancellation of the lease.

CULTIVATION-In the case of lands leased for agricultural purposes, the lessee hereby agrees to seed and cultivate such land in a
husbandman-like manner and to strip farm if the land is subject to soil blowing. The iessee further agrees to keep the land clear of weeds and care
for it in accordance with approved farm methods as determined by the state. The state shall have the right to impose reasonable restrictions on alt
state leases as are necessary to adequately protect the land, water, air or improvements in the area. Grain crops are to be delivered free of
charge to the nearest elevator to the credit of the state of Montana on or before the fifteenth of November of each year. Other crops, including
hay, are to be disposed of at the going market price unless otherwise directed. If a lessee decides to graze the stubble of harvested crops or
hayland or grazes unharvested crops for haylands, he must contact the Department regarding payment for such grazing in classified agricultural
lands. The Department shall determine the number of animal unit months of grazing available on the land and shall bill the lessee or licensee for
the grazing use based on the minimum grazing rental established under Section 77-6-507, MCA or the competitive bid amount, whichever is
greater. Failure or refusal to pay said rental or to notify the department of such grazing may be cause for cancellation of the lease.
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FEDERAL FARM PROGRAM COMPLIANCE--If a lessee or licensee has his lease or license canceled or terminated or for any reason is no
longer the lessee or licensee, then he shall no longer be entitled to any payment or benefits from any federal farm program. If such a lessee or
licensee does receive any such federal payment or benefit in connection with the state lease or license he shall be liable to the state for any
amounts received after he is no longer recognized as the lessee or licensee. The lessee or licensee of any state land shall comply with the
provisions of the federal farm program when applicable and shall indemnify the state against any loss occasioned by noncompliance with such
provisions. In addition to any rentals provided in the lease or license, the state shall receive the same share as it receives for crops of all payments
pursuant to any act or acts of the congress of the United States in connection with state lands under lease or license and the crops thereof. The
state shall be entitled to such amounts annually for all leases based upon a cropshare, even if the lease states that the rental is based upon a
crop share/cash basis, whichever is greater. All such leases shall be considered crop share leases for the purpose of receiving the state's share of
the federal farm payments.

IMPROVEMENTS-The lessee may place a reasonable amount of improvements upon the lands under this lease upon approval of an
improvement permit by the Department. A report of proposed improvements, containing such information as the Director may request concerning
the cost of the improvements, their suitableness for the uses ordinarily made of the land, and their character whether fixed or movable, shall be
submitted to the Director before installation thereof on the premises. Failure to obtain approval prior to placement of the improvement may resuit
in such improvements not being recognized by the Department for purposes of reimbursement of such improvements. In addition, placing
improvements on state lands without receiving prior approval, may result in cancellation of the lease.

LIENS ON BUILDINGS AND CROPS--The state shall have a lien upon all buildings, structures, fences and all other improvements, whether
movable or not, and also upon all crops growing upon the land for any rentals due the Department.

COMPENSATION FOR IMPROVEMENTS--(a)lf the land under this lease is sold or exchanged to a party other than the present lessee, or is
leased to another party while the present lessee owns improvements lawfully remaining thereon, on which the state has no lien for rentals or
penalties, as herein provided, and which he desires to sell and dispose of, such purchaser or new lessee shall pay the former lessee the reason-
able value of such improvements. If any of the improvements consist of approved breaking (meaning the original plowing of the land) and one
year's crop has been raised on the land after the breaking thereof, the compensation for such breaking shall not exceed the sum of two dollars
and fifty cents ($2.50) per acre, and that in case two or more crops have been raised on the land after the breaking thereof, the breaking shall not
be considered as an improvement to the land. In case the former lessee and the new lessee or purchaser are unable to agree on the reasonable
value of such improvements, such value shall be ascertained and fixed by three arbitrators, one of whom shall be appointed by the owner of the
improvements, one by the new lessee or purchaser and the third by the two arbitrators so appointed. The former lessee must initiate arbitration
within 60 days of notification from the Department that there is a new lessee or purchaser. Failure to initiate this process within this time period
results in all improvements becoming property of the state. The reasonable compensation that such arbitrators may charge for their services shail
be paid in equal shares by the owner of the improvements and the purchaser or new lessee. The value of such improvements as ascertained and
fixed shall be binding upon both parties; provided, however, that if either party is dissatisfied with the valuation so fixed he may within ten (10}
days appeal from their decision to the Director who shall thereupon cause his agent to examine such improvements and whose decision shall be
final. The Director shall charge and collect the actual cost of such reexamination to the owner and new lessee or purchaser in such proportion as
in his judgment may be demanded.

(b) Upon the termination of a lease, the Department may grant a license to the former lessee to remove the movable improvements from the land.
Upon authorization, the movable improvements must be removed within 60 days or they become the property of the state unless the department
for good cause grants additional time for the removal. The department shall charge the former lessee for the period of time that the improvements
remain on the land after the termination of the lease.

(c) Summer fallowing (necessary cultivation done after the last crop grown) seeding, and growing crops on the land, which have not been
harvested prior to March 1 next succeeding the date of sale or at the time of change of lessee, shall be considered as improvements. Their value
shall be determined in the same manner as other improvements and shall be taken over by the purchaser or new lessee and paid for by him as
other improvements.

ASSIGNMENT OF LEASE--If all rentals due have been paid and the terms of this lease have not been violated, the lease may be assigned on the
forms provided for that purpose by the Director, but no such assignment shall be binding on the state unless the assignment is filed with the
Director, approved by him, and the appropriate assignment fees submitted for such assignment. An assignment which is signed by both parties
shall be conclusive proof that all payments for improvements have been paid to the assignor by the assignee. The leasehold interest herein may
only be transferred to any other party by a properly executed assignment which must be approved by the Director prior to such transfer becoming
effective. Until an assignment becomes effective, the Department will consider the lessee listed above to be the lessee for all purposes. There
may be no consideration given for the assignment of a lease other than the value of the improvements, if any.

RENEWAL LEASE--If all rentals due under this lease have been paid, the lessee shall upon making proper application to the Director be entitled
to have this lease renewed at any time within thirty (30) days prior to its expiration for an additional period of not exceeding ten years; and if there
is no other applicant then offering to lease the land, the lease shall be issued at the minimum rental as determined under statutes then in effect. If
there are two or more persons desiring to lease the same tract, the former lessee shall have the preference right to the lease to the extent that he
may take the lease at the highest bid made by any other applicant. However, subleasing may cause loss of this renewal right. The department's
rules concerning subleasing should be consulted. The lessee desiring to renew the lease must make application to the Department prior to
January 28 of the year of expiration. Failure to do so will result in the lease becoming an unleased tract upon expiration, with the loss of the
preference right and subject to competitive bidding.

CANCELLATION OF LEASE BY THE STATE--The Director shall have the power and authority in his discretion to cancel a lease for any of the
following causes: For fraud or misrepresentation, or for concealment of facts relating to its issue, which if known would have prevented its issue in
the form or to the party issued; for using the land for other purposes than those authorized by the lease, for overgrazing or any other misuse of the
state lands involved, and for any other cause which in the judgement of the Director makes the cancellation of the lease necessary in order to do
justice to all parties concerned, and to protect the interest of the state. Such cancellation shall not entitle the lessee to any refund of rentals paid or
exemption from the payment of any rents, penaities or other compensation due the state. Lease cancellation for these causes is subject to appeal
as provided in Section 77-6-211, MCA.

LANDS MAY BE SOLD--The Board of Land Commissioners may in their discretion exchange the lands under this lease for other lands, offer the
lands under this lease for sale at any regular public sale of state lands held in the county where the land is situated upon the same terms and in
the same manner as land not under iease, subject, however, to the rights of the lessee to compensation for improvements as herein provided; and
subject also to the provision that the new owner will not be given possession by the state prior to March 1 next succeeding the date of exchange
or sale unless the lease expires prior to that date, except through special agreement with the lessee.

RESERVATION--The state reserves all rights and interests to the land under this lease other than those specifically granted by this lease. These
reservations include but are not limited to the following:

(a) MINERAL AND TIMBER RESERVATION--All coal, oil, gas and other minerals and all deposits of stone, gravel, sand, gems, and other
nonminerals valuable for building, mining or other commercial purposes and all timber and trees are excepted from the operation of this lease.
The lessee shall not open any mine or quarry or work or dig any of the minerals or nonminerals mentioned above from any mine or any quarry, pit
or diggings situated on said land whether such mine, quarry, pit or diggings was open at the date of this lease or not. The lessee shall not cut, sell,
remove, use or destroy any such timber dead or alive, or standing or fallen trees without the appropriate permit, license or lease.

(b) ADDITIONAL RESERVATIONS--The state reserves a right-of-way to the United States over the land above-described for ditches, canals,
tunnels, telephone and telegraph, and power lines now constructed or to be constructed by the United States Government in furtherance of the
reclamation of arid lands. The state also reserves the right of granting rights-of-way on the above-described land for other purposes. The state
also reserves to itself and its representatives and other lessees or permittees the right to enter upon the lands embraced by this lease for the
purpose of prospecting and exploring for minerals and for the purpose of mining, drilling for, developing and removing such minerals and for
carrying on all operations related thereto and for any other management or administrative purposes; it also reserves to itself and its permittees the
right to enter upon the said lands for the purpose of cutting and removing timber, wood and other forest products, and for removing gravel, sand,
building stone, and other nonminerals. The state reserves the right to grant licenses, permits or leases for any alternative uses on state lands.

NOXIOUS WEEDS AND PESTS-The lessee agrees, at his own expense and cost, to keep the land free from noxious weeds, and if noxious
weeds are present, then chemical application or other appropriate weed control measures must occur in time to prevent seed-set according to
state law and to exterminate pests to the extent as required by the Department. In the event the land described in this lease shall be included in a
weed control and weed seed extermination district, the lessee shall be required to comply with the provisions of Section 77-6-114, MCA, which
provides as follows. "It shall be the duty of the Board in leasing any agricuitural state land to provide in such lease, that the lessee of lands so
leased lying within the boundaries of any noxious weed control and weed seed extermination district shall assume and pay all assessments and
taxes levied by the board of County Commissioners for such district on such state lands, and such'assessments and tax levy shall be imposed on
such lessee as a personal property tax and shall be collected by the County Treasurer in the same manner as regular personal property taxes are
collected.” Failure to comply with this provision when directed to do so by the Department may result in cancellation of the entire lease.
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17. FIRE PREVENTION AND SUPPRESSION--The lessee assumes all responsibility for carrying on at his own cost and expense all fire prevention
and suppression work necessary or required to protect the forage, trees, buildings and structures on the land. The lessee is not responsible for the
suppression of or damages resuiting from a fire caused by a general recreational user. Except that he or she shall make reasonable efforts to
suppress the fire or report it to the proper firefighting authority or both, as circumstances dictate.

18.  UNLAWFUL USE OF LANDS OR PREMISES--if any part of the lands or premises under this lease are used or allowed or permitted to be used
for any purpose contrary to the laws of this state or the United States. Such unlawful use shall in the discretion of the Board of Land
Commissioners constitute sufficient reason for the cancellation of the lease. The lessee shall not utilize or allow to be utilized any state land under
the lease for purposes other than the purpose for which it is granted.

19. SURRENDER OF THE PREMISES UPON TERMINATION OF THE LEASE--The lessee shall upon the expiration, cancellation, or termination of
this lease peaceably yield up and surrender the possession of the land to the state of Montana or its agents or to subsequent lessees or grantees.

20. INCREASED RENTAL--If the Montana Legislature or the Board of Land Commissioners raises the rentals on state grazing or agriculture lands
during the term of this lease, the lessee agrees to pay such increased rental for the years after such increase becomes effective. Also, the state
reserves the right to determine the grazing capacity of said lands annually or from time to time as the Director in his discretion shall determine
necessary and increase or decrease the rental thereon accordingly. In the event the Director should increase or decrease the carrying capacity of
said lands, the lessee agrees to pay an increased or decreased rental based upon the Director's determination, and to adjust livestock numbers
accordingly.

21. INDEMNIFICATION--The lessee agrees to save harmiess and indemnify the State of Montana for any losses to the state occasioned by the levy
of any penaities. Fines, charges or assessments made against the above lands or crops grown upon the lands, by the U.S. Government because
of any violation of or noncompliance with, any federal farm program or other acts by the lessee.

22. LAWS AND RULES--The lessee agrees to comply with all applicable laws and rules in effect at the date of this lease, or which may, from time to
time, be adopted.

23. MULTIPLE-USE MANAGEMENT--Pursuant to the obligations imposed by law, to administer state lands under a multiple-use management
concept, the state reserves the right to dispose of any and all interests in the above-described land, subject, however to such interests granted to
the lessee under the terms of this lease. The lessee may not close the land under lease at any time to the public for general recreational use," as
defined in A.R.M. 36.25.145, without advanced written permission of the Department. Permission to close lands categorically closed under A.R.M.
36.25.150 is hereby granted and no further permission is required.

24. LEASE WITHDRAWAL--All or any portion of the land under lease may be withdrawn from this lease by the state. The lessee shall be entitled to
reasonable compensation for any improvements thereon. The lands may be withdrawn to promote the duties and responsibilities of the Board of
Land Commissioners.

25. SPECIAL CONDITIONS--

Y

Miller Ranch by

IN WITNESS WHEREOF, The State of Montana and the lessee have caused this lease to be executed in duplicate and the Director of the Department
of Natural Resources and Conservation, pursuant to the authority granted him by the State Board of Land Commissioners of the State of Montana, has

hereunto set his hand and affixed the seal of the said Board of Land Commissioners this day of ," H ‘ Q Zmﬁ , 20

iy ST e JOHN E. TUBBS

LESSﬁE’gIGNATURE Haymaker Rancf4LC by DIRECTOR, DEPT OF NATURAL RESOURCES & CONSERVATION

1975 fedl G/fﬁ/’% 7o

ADDRESS OR BOX NO. =

bGrk City wi £Y08P

CITY STATE ZIP CODE

A0D ~¢39-91 7F

PHONE NUMBER
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LICENSE NO.: NELO-17-005
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Attachment A
DESCRIPTION SEC. TWP. RGE. ACRES COUNTY
ALL 16 9N 12E 640.00 Wheatland
ALL 16 6N 20E 640.00 | Golden Valley
ALL 28 7N 20E 640.00 | Golden Valley
Nw4_S2 34 7N 20E 480.00 | Golden Valley
ALL 36 7N 20E 640.00 Golden Valley
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MEAGHER WHEATLAND

Legend

8N 13E
Daisy Dean Lease Option Area

I:l Existing Martinsdale Wind Lease Option Area

I:l County

Township & Range

8N 14E

Trust Lands
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N
Leg en d Location: Wheatland County, MT

Date: 11-13-2020
: : Prepared By: REMB Staff Member
Daisy Dean Lease Option Area Projection: NAD83 Montana State Plane

Existing Power Transmission Lines

Trust Lands E Inset Area from top map shown in bottom map
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EXHIBIT B

MARTINSDALE WIND FARM LLC
DAISY DEAN
WHEATLAND COUNTY, MONTANA

LEASE NO. 3080011

4840-3371-1663.6
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THIS COMMERCIAL LEASE AGREEMENT (this “Lease™) is entered into as of the

day of

, (the “Commencement Date”), by and

between the State of Montana by and through |ts Board of Land Commissioners, whose address is
P.O. BOX 201601 Helena, MT 59620-1601 (hereinafter referred to as “Lessor”), and

, whose address is

(hereinafter referred to as the “Lessee™).

1. LEASE TERM AND PROPERTY DESCRIPTION

Lease Number

Commencement Date

Term of Lease

Expiration Date

3080011 30 Years
Land Located in Meagher and Wheatland Counties.

County Description Sec. Twp. Rge. Acres
Wheatland S2 6 8N 13E 310
Wheatland W2 8 8N 13E 320
Wheatland ALL 16 8N 13E 640
Wheatland ALL 36 9N 12E 640

2. RENT SCHEDULE

The rental fee prior to the Operations Date will be the Base Rent. The rental fee for any year after the
Operations Date shall be the greater of: Base Rent; Percentage Rent; or Capacity Rent. The following
schedule shows a summary of Rent payments and is not a comprehensive representation of the Rent
conditions. All Rent will be paid according to Section 8 of this Lease.

Annual Rent

Paid in advance until operations date

Minimum Rent

Operating Fees

After Operations Date

L ease Year [Base Rent Production | Capacity Rent Percentage Rent
Year Per MW Insalled | Applied to Gross Revenues
Land Value x

1 4% 1 $3,300.00 3.00%

2 Year1x1.02 2 $3,349.50 3.00%

3 Year 2 x 1.02 3 $3,399.74 3.00%

4 Year 3 x 1.02 4 $3450.74 3.00%

5 Year 4 x 1.02 5 $3,502.50 3.00%

6 Year 5 x 1.02 6 $3,555.04 3.00%

7 Year 6 x 1.02 7 $3,608.36 3.00%

8 Year 7 x 1.02 8 $3,662.49 3.00%

9 Year 8 x 1.02 9 $3,717.43 3.00%

10 Year 9 x 1.02 10 $3,773.19 3.00%

11 Year 10x1.02 |11 $3,829.78 3.25%

12 Year 11x1.02 [12 $3,887.23 3.25%

13 Year 12x1.02 |13 $3,945.54 3.25%

Page 119 of 200

Lease #3080010
Page 5




1220-9

14 Year 13x1.02 |14 $4,004.72 3.25%
15 Year 14 x1.02 |15 $4,064.79 3.25%
16 Year 15x1.02 [16 $4,125.77 3.50%
17 Year 16 x 1.02 |17 $4,187.65 3.50%
18 Year 17 x1.02 |18 $4,250.47 3.50%
19 Year 18 x 1.02 |19 $4,314.23 3.50%
20 Year 19x1.02 20 $4,378.94 3.50%
21 Year20x1.02 21 $4,444.62 3.75%
22 Year21x1.02 |22 $4,511.29 3.75%
23 Year22x1.02 23 $4,578.96 3.75%
24 Year23x1.02 24 $4,647.65 3.75%
25 Year 24 x1.02 25 $4,717.36 3.75%
26 Year25x1.02 |26 $4,788.12 4.00%
27 Year 26 x 1.02 |27 $4,859.94 4.00%
28 Year 27 x1.02 28 $4,932.84 4.00%
29 Year 28 x1.02 |29 $5,006.84 4.00%
30 Year 29x1.02 30 $5,081.94 4.00%
3. PURPOSE.

The purpose of this Lease is for the use of state trust land described in Section 1 of this Lease for the
Operations of a wind farm and associated Wind Power Facilities.

4. DEFINITIONS.
In this Lease, the following defined terms have the meanings set forth below:

“Base Rent” means the amount obtained by multiplying the Land Value by the applicable Lease Rate
Percentage in accordance with § 77-1-905, MCA, or subsequent Laws governing rental rates for wind
power developments on State Trust Land. The Base Rent is increased annually by two percent (2%).

“Capacity Rent” means the amount obtained by applying the Capacity Rent Rate per megawatt Installed
Capacity on the Land.

“Capacity Rent Rate” means $2,500 for the first Production Year and is increased annually by one and one-
half percent (1.5%) each year thereafter.

“Commencement Date” means the date this Lease goes into effect, legally binding the Lessor and Lessee
to the terms of the Lease.

“Commercial Purpose” is, as defined by § 77-1-902(3)(a), MCA, an industrial enterprise, retail sales
outlet, business and professional office building, warehouse, motel, hotel, hospitality enterprise,
commercial or concentrated recreational use, multifamily residential development, and other similar
business. Lessor acknowledges and deems that the use of the Land by Lessee for the purposes permitted
and contemplated under this Lease constitutes a Commercial Purpose hereunder and under said statute.

“Default Rate” means one percent compounded monthly.
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“Department” means the Montana Department of Natural Resources and Conservation.

“Environmental Claims” means any and all administrative, regulatory or judicial actions, suits, demands,
demand letters, claims, liens, notices of non-compliance or violation, investigations or proceedings
relating in any way to any Environmental Laws (hereafter, “Claims™), or any permit issued under any
such Environmental Laws, including without limitation: (a) any and all Claims by governmental or
regulatory authorities (acting within their authority with respect to the enforcement of Environmental
Laws) for enforcement, cleanup, removal, response, remedial or other actions or damages pursuant to any
applicable Environmental Laws; and (b) any and all Claims by any third party seeking damages,
contribution, indemnification, cost recovery, compensation or injunctive relief resulting from Hazardous
Substances or arising from alleged injury or threat of injury to health, safety, or the environment.

“Environmental Laws” means any applicable existing and future Laws relating to, or imposing liability or
standards of conduct concerning: the protection of human health, the environment or natural resources, or
relating to the manufacture, processing, distribution, use, treatment, storage, disposal, transport, handling,
Releases or threatened Releases of Hazardous Substances, including without limitation: (a) the
Comprehensive Environmental Cleanup and Responsibility Act, 75-10-701, et seq., MCA,; (b) the
Comprehensive Environmental Response, Compensation and Liability Act of 1980, as amended, 42
U.S.C. § 9601, et seq.; (c) the Hazardous Materials Transportation Act, as amended, 49 U.S.C. § 5101, et
seq.; (d) the Resource Conservation and Recovery Act, as amended, 42 U.S.C. § 6901, et seq.; (e) the
Federal Water Pollution Control Act, as amended, 33 U.S.C. § 1251, et seq.; (f) the Toxic Substances
Control Act, 15 U.S.C. § 2601, et seq.; (g) the Clean Air Act, 42 U.S.C. § 7401, et seq.; (h) the Safe
Drinking Water Act, 42 U.S.C. 8 300f, et seq.; and (i) the Major Facility Siting Act (MFSA), Mont. Code
Ann. 88 75-20-101 et seq.

“Expiration Date” means the last day of the Term of the Lease.

“Foreclosure Transferee” means any foreclosure purchaser or other transferee of Lessee’s interest under
this Lease who acquires such interest at the sale conducted by virtue of, or otherwise in connection with, a
foreclosure of any Leasehold Mortgage, or any conveyance in lieu of such foreclosure.

“Force Majeure” means fire, earthquake, flood, fire, high winds, ice, or other casualty or accident; war,
civil strife, strikes, lockouts or labor disputes or other violence; any law, order, proclamation, regulation,
ordinance, action, demand or requirement of any governmental agency or utility; or any other act or
condition beyond the reasonable control of a party hereto.

“Gross Revenues” for the purposes of calculating Percentage Rent, as described in Section 8 below,
means the aggregate total revenue actually received by Lessee during the applicable Production Year,
from the sale of electrical energy (other than Test Electricity) generated from Wind Power Facilities
located on the Land or owned or operated by Lessee and metered at the point of interconnection
collectively with (and including) the Turbines located on the Land, as applicable, net of all sales and use
taxes and wheeling, integration, transmission and/or congestion charges (if any) imposed thereon or
attributable thereto. Gross Revenues also include payments received by Lessee from: (a) the sale of
renewable energy credits or pollution credits or greenhouse gas reduction credits that directly result from
generation of electrical energy from such Operational Turbines; (b) any power purchaser, if such
payments are made specifically in lieu of revenues from the normal operation of such Operational
Turbines; and (¢) amounts received by Lessee in hedging transactions which shall be reduced by amounts
paid by Lessee in hedging transactions entered into by Lessee, it being understood that the Lessee and
Department share proportionately in the risks and benefits of such hedging transactions, provided any
hedging transaction entered into with an affiliate or subsidiary shall be entered into in good faith and on
an arm’s length basis. Gross Revenues do not include: (i) production tax credits, other tax benefits and
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credits, or any reimbursement thereof, or a payment elected instead of production tax credits pursuant to
Section 1603 of the American Recovery and Reinvestment Act of 2009 (or any extension or renewal
thereof, or any successor program); (ii) payments from the sale, lease, sublease, assignment, transfer or
other disposition directly or indirectly of Wind Power Facilities (except that Lessee may not sell or
otherwise transfer any part of the fee interest in the Land) or any other of Lessee’s improvements, trade
fixtures or chattel or the transfer or sale whether directly or indirectly of all or part of the membership
interests in Lessee or any of their affiliates or subsidiaries; (iii) payments from the sale, modification or
termination of any obligation under a power purchase contract; (iv) payments from the sales of electrical
energy for which payment is not received; (v) revenues received not in lieu of revenues from the normal
operation of the Turbine; and (vi) any rental or other payment received by Lessee in exchange for
Lessee’s assigning, subleasing, mortgaging or otherwise transferring all or any interests of Lessee in this
Lease. If Lessee sells the production, energy, electricity or capacity from the Wind Power Facilities to a
person or entity affiliated with, or in any way related to, Lessee, then “Gross Revenues” means all
consideration paid for said production, energy, electricity or capacity, regardless of time or place of
receipt, under the first contract which is an arms’ length bona fide transaction, (provided that such dollar
amount shall be increased annually after the Commencement Date on each anniversary thereof by two
percent per year). Gross Revenues shall be calculated on a cash basis as opposed to an accrual basis,
meaning that Gross Revenues shall not include revenues that are not actually received during the billing
period.

“Hazardous Substances” means any and all substances, materials or wastes that are declared to be, or
defined or regulated as, hazardous or toxic in the Comprehensive Environmental Cleanup and
Responsibility Act, 875-10-701, et seq., MCA, or under any Environmental Laws.

“Improvements” means any structures or Wind Power Facilities installed or constructed by Lessee upon
the Land.

“Installed Capacity” means the installed nameplate capacity of the energy generating equipment as
determined by the manufacturer.

“Land” means the real property described in Section 1 of this Lease.

“Land Value” means the full market value of the Land as determined by the applicable appraisal and in
accordance with any Market Adjustment. The Land Value for Base Rent calculations through the first
Market Adjustment is $800.00 per acre.

“Laws” means any and all present or future federal, state, or local laws (including common law), statutes,
ordinances, rules, regulations, orders, decrees, or requirements of any and all governmental or quasi-
governmental authorities having jurisdiction over the Land described in this Lease.

“Lease Rate Percentage” means a percentage that is applied to the Land Value to determine Base Rent for
a given year. The Lease Rate Percentage means three percent (3%) of the Land Value unless adjusted at a
scheduled Market Adjustment in accordance with 8 77-1-905, MCA, as applicable.

“Lease Year” means the 12-month period starting on the Commencement Date and each anniversary of
this date thereafter.

“Lender” means: (i) any financing institution or other person or entity that from time to time provides
secured financing for some or all of Lessee’s Wind Power Facilities or Operations, collectively with any
security or collateral agent, indenture trustee, loan trustee or participating or syndicating lender involved
in whole or in part in such financing, their successor and assigns; or (ii) any power purchase agreement
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off-taker who takes a Lender’s Lien as security for the performance of the obligations under the power
purchase agreement.

“Lender’s Lien” means any lien, assignment of rents, assignment of leases, security agreement or other
hypothecating instrument (including any sale-leaseback arrangement entered into for financing purposes)
encumbering Lessee’s interest under this Lease or the leasehold estate in the Wind Power Facilities
hereby created (but shall not include any portion of the fee interest in the Land) , or any interest
hereunder, Lessee’s rents and other sums due from any Sublessees, Lessee’s rights under Subleases and
any other agreements executed in connection with Lessee’s use or operation of the Premises, or Lessee’s
interest in any fixtures, machinery, equipment, buildings, Improvements or other property constituting a
part of the Wind Power Facilities with the exception of any portion of the Land comprising part of the
Wind Power Facilities.

“Lender’s Lien Holder” means the holder(s) of any promissory note or the obligee(s) of any other
obligation secured by a Lender’s Lien.

“Market Adjustment” means a review of current Base Rent factors, conducted at scheduled intervals
during the term of the Lease, which will be used to determine the Base Rent Schedule for the next period.
It includes consideration of the minimum Lease Rate Percentage at the time, as well as an appraisal
process to update the Lease area Land Value. The Market Adjustment Schedule and Provisions are found
in Exhibit C.

“QOperations Date” means the date a power purchasing utility or other entity first receives power (other
than Test Electricity) produced from any of the Turbines located on the Land or included within each
Project that includes Turbines located on the Land. Lessee shall provide written notice to Lessor of the
Operations Date, within 30 days of said date.

“Operations” means (a) determining the feasibility of wind energy conversion for any such Projects,
including studies of wind speed, wind direction and other meteorological data; (b) converting wind
energy into electrical energy, and collecting and transmitting the electrical energy so converted; (c)
developing, constructing, reconstructing, erecting, installing, improving, replacing, relocating and
removing from time to time, and using, maintaining, repairing, operating and monitoring Wind Power
Facilities; (d) vehicular and pedestrian ingress, egress and access to and from Wind Power Facilities,
including by cranes and other construction equipment, over and across the Land by means of roads and
lanes thereon if existing, or otherwise by such roads and ways, including but not limited to Turning
Radiuses from public roads, if necessary, as Lessee or anyone else may construct from time to time; and
(e) conducting surveys, tests and studies, including but not limited to biological, cultural, geotechnical
and environmental testing, drilling, and sampling and studies.

“QOperational Turbine” means a Turbine that (a) has been installed and is producing electric energy (other
than Test Electricity) pursuant to this Lease, and (b) which has not been removed by Lessee.

“Percentage Rent” means a share of Gross Revenues as described in Section 8.1(b).
“Premises” means the Land and all Improvements.
“Production Year” means the 12 calendar month period during the Term beginning with the Operations

Date and ending on December 31 of each year. The first Production Year may be less than a 12-month
period.

“Project” means one or more Turbines and associated Wind Power Facilities that are constructed,
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installed and/or operated on the Land and/or on other real property in the vicinity of the Land, by or on
behalf of Lessee, as an integrated energy generating and delivery system.

“Qualified Lender ” means any Lender who notifies Lessor in writing of its name, its address for notices,
and the fact that it is a Lender.

“Release” means disposing, discharging, injecting, spilling, leaking, leaching, dumping, emitting,
escaping, emptying, seeping, placing or the like, into or upon any land, surface water, groundwater or air,
or otherwise entering into the environment.

“Rent” means Base Rent, Capacity Rent, or Percentage Rent and/or all other amounts, including
installation fees, required to be paid by Lessee under this Lease.

“Sublease” means a sublease, license, concession, or other agreement (whether written or oral) according
to which Lessee grants any party the right to use or possess all or any portion of the Premises, subject and
subordinate to Lessee’s retained interest in this Lease.

“Sublessee” means any party to whom Lessee grants the right to possess all or any portion of the
Premises according to a Sublease.

“Substantial Damage” means harm to the Premises that renders the Premises inoperable for its intended
use for more than 180 days.

“Substantial Taking” means a Taking of at least 15 percent of the Land or Improvements which, in
Lessee’s and Lessor’s reasonable judgment, will materially and adversely interfere with any development
or use of the Premises that Lessee is then conducting or intends in good faith to conduct in the future.

“Taking” means the taking of all or any portion of the Premises as a result of the exercise of the power of
eminent domain or condemnation for public or quasi-public use, or the sale or conveyance of all or part of
the Premises under the threat of condemnation.

“Taking Date” means, with respect to any Taking, the date on which physical possession of the portion of
the Premises that is the subject of such Taking is transferred to the condemning authority.

“Term” means the duration of this Lease, beginning on the Commencement Date, as set forth in Section 1
of this Lease as the same may be extended or earlier terminated as herein provided.

“Test Electricity” means electricity delivered to the point of interconnection for which no payment is
received.

“Turbine(s)” means wind turbine generator(s).

“Turning Radius” means a temporary construction road entrance to accommodate the turning of large or
long vehicles and equipment.

“Wind Power Facilities” means (a) Turbines, wind energy conversion systems and wind power generating
facilities (including associated towers, foundations and other structures and equipment and other power
generation facilities) to be operated in conjunction with wind turbine installations, in each case of any
type or technology; (b) transmission facilities, including overhead and underground transmission,
distribution and collector lines, wires and cables, splice and junction boxes, switch panels, conduits,
footings, foundations, towers, poles, crossarms, guy lines and anchors; (c) substations, interconnection

Lease #3080010
Page 10

Page 124 of 200



1220-9

and/or switching facilities, circuit breakers and transformers; (d) operation and maintenance buildings; (e)
overhead and underground control, communications and radio relay systems and telecommunications
equipment, including microwave towers, dishes, and control, fiber, wires, cables, conduit and poles; (f)
meteorological towers, guy wires, braces and wind measurement equipment; (g) roads and erosion control
facilities; (h) temporary laydown yards; (i) signs; (j) fences and other safety and protection facilities; and
(k) other improvements, facilities, appliances, machinery and equipment associated with any of the
foregoing.

5. EXHIBITS.
The Exhibits listed below are attached to and incorporated into this Lease. In the event of any
inconsistency between such Exhibits and the terms and provisions of this Lease, the terms and provisions
of the Lease will control. The Exhibits to this Lease are:

Exhibit A — Memorandum of Lease

Exhibit B — Vicinity Map

Exhibit C — Market Adjustment Schedule and Provisions

Exhibit D — Reclamation Plan

Exhibit E — Environmental Monitoring

Exhibit F — Existing Rights

Exhibit G - Site Plan

6. LEASE TERM, RENEWAL, TERMINATION, AND RELEASE.

6.1 Term.

Subject to the terms, covenants, conditions and provisions of this Lease, Lessor leases to Lessee and
Lessee leases from Lessor the Land for the Term of thirty (30) years starting on the Commencement Date.

6.2 Renewal Option.

Unless at the time of renewal a default by Lessee (as defined below) shall be continuing following the
expiration of any notice and cure period hereunder, Lessee may renew the Lease, extending the Term, for
one period of ten (10) years and, thereafter, Lessee may renew this Lease, extending the Term, for a second
period of ten (10) years. Lessee must provide Lessor written notice of Lessee’s intention to renew the Lease
delivered at least 6 months prior to the expiration of the original or extended term.

6.3 Lessee Right to Terminate; Release.

Lessee shall have the right, in accordance with the terms of this Lease, at any time and from time to
time during the Term, to surrender or terminate all or any portion of its right, title and interest in this Lease,
provided that no partial surrender or termination of this Lease shall be for less than tracts of approximately
forty (40) acres or a governmental lot corresponding to a quarter-quarter section, by giving Lessor not less
than sixty (60) days written notice thereof and by executing and causing to be acknowledged and recorded
a release describing with particularity the portion of such right, title or interest so released and the part of
the Land to which it applies. Upon any such release by Lessee, the parties’ respective rights and obligations
hereunder (including as to the rental payments) shall cease as to the portion of the Land or the right, title or
interest herein as to which such release applies including a prorated reduction in the Base Rent, but in no
case shall surrender or termination be effective until Lessee shall have made complete restoration,
reclamation and protection of the surface rights of the Land as may be determined by Lessor in accordance
with the terms of this Lease. This Lease and the parties’ respective rights and obligations hereunder shall
remain in full force and effect as to any right, title, and interest of Lessee not so released.
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7. RIGHTS; COVENANTS; CONDITION OF PREMISES; RESERVATIONS.

7.1 Lessee’s Rights.

The Land leased by this Lease shall be used and occupied for the Operations of Wind Power Facilities,
as those terms are defined above. In addition:

a) Lessee shall have the exclusive right to develop and use the Land for wind energy purposes and to
convert all of the wind resources of the Land; provided, however, that nothing expressly or impliedly
contained in this Lease or represented to Lessee shall be construed as requiring Lessee to: (i) construct and
continue operation of any Wind Power Facilities from time to time located on the Land or elsewhere or (ii)
generate or sell any minimum or maximum amount of electrical energy from the Land; and the decision
when and to what extent to construct, install or operate Wind Power Facilities, or to generate or sell
electrical energy, shall be solely in Lessee’s discretion, subject to Section 8.1(c) of this Lease.

b) Lessee shall have an exclusive right to use, convert, maintain, and capture the free and unobstructed
flow of wind over and across the Land.

c) Lessee shall have a non-exclusive right for audio, visual, view, reflective light, shadow flicker,
noise, shadow and any other effects attributable to the Operations on the Land.

d) Lessee shall have an exclusive right to permit the rotors of Turbines located on property adjacent
to the Land to overhang the Land and encroach into any applicable setback.

7.2 Lessor and Lessee Covenants.

Lessor covenants that Lessee will have quiet and peaceful possession of the Land subject only to the
terms, conditions, and reservations of this Lease, including prior existing rights described in Exhibit F,
“Existing Rights”. Lessor covenants to observe and perform all of the terms, covenants, and conditions
applicable to Lessor in this Lease. Lessor covenants and agrees that neither Lessor’s activities nor those
activities authorized by Lessor upon the Land will interfere with, impair or materially increase the cost of
(i) the construction, installation, maintenance or operation of any Improvements or any Project, (ii)
vehicular or pedestrian access to, or the transmission of energy from, the Land, any Improvements or any
Project, (iii) any Operations of Lessee on the Land or with respect to any Project or (iv) the undertaking of
any other activities or the free enjoyment and exercise of any other rights or benefits given to or permitted
Lessee hereunder, or (v) in any other way, unreasonably interfere with the free and unobstructed flow of
wind over and across the Land.

Lessee covenants to pay the Rent when due, to make a good faith effort to report to Lessor any
unauthorized or unpermitted use of the Premises, except that failure to report such unauthorized or
unpermitted use shall not be considered a Default, and covenants to observe and perform all of the terms,
covenants, and conditions applicable to Lessee in this Lease.

7.3 Condition of Land.

Except as expressly set forth in this Lease, Lessee accepts possession of the Land on the
Commencement Date in the then-current condition on an “AS IS, WHERE IS, AND WITH ALL FAULTS”
basis. Lessor makes, and Lessee affirms that Lessor has made, no representations or warranties of any kind
whatsoever with regard to the condition of the land or its fitness or suitability for any particular purpose.
Lessee acknowledges that it is solely responsible for performing its own due diligence and for becoming
fully familiar with the condition of the Land and any applicable rights, reservations, restrictions, uses, or
other conditions that might affect its development or use for a particular purpose. Lessor represents and
warrants: (i) that Lessor has no knowledge of any litigation pending and no knowledge of any actions,
claims or other legal or administrative proceedings pending, threatened or anticipated with respect to or
which could affect the Land; (ii) that Lessor has no knowledge of any commitments or agreements with
any governmental agency or public or private utility affecting the Land or any portion thereof that have not
been disclosed in writing by Lessor to Lessee; and (iii) that Lessor has not received any notice or other
communication from any governmental authority alleging that the Land is in violation of any applicable
Environmental Law.
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7.4 Lessor Reservation of Mineral Interests

No transfer of mineral ownership, mineral rights, or pore space rights, including sand, gravel, scoria,
or stone, is intended or granted to Lessee by or through this Lease. Rather, Lessor expressly excepts and
reserves from this Lease all rights to all oil, gas, and other minerals in, on or under the Land and that might
be produced or mined from the Land. Lessor reserves the right to develop the minerals on the Land owned
by Lessor as long as such development (including any drilling or mining) is outside the 650 foot diameter
circle around each Turbine and does not interfere with Lessee’s use of the Land with the exception of the
prior rights of existing leases. Lessor has had and will have a full opportunity to investigate the status of
all existing leases, and the past, present and any future (or potential) mining activities under the existing
leases. Lessee enters into and accepts this Lease subject to the prior rights of existing leases. Lessor shall
include as a term and condition to any conveyance on or after the Commencement Date of any interest in
the mineral estate in the Land, including any lease thereof, that any owner or lessee, as applicable, of any
mineral interest in the Land (a) shall use the surface of the Land only in a manner that does not interfere
with Lessee’s surface use of the Land as described herein and with due regard for the rights of Lessee with
respect to the surface use, (b) shall limit any activity to occur only on those areas of the surface of the Land
that are not closer to any Turbine or proposed Turbine of Lessee than three hundred twenty-five (325) feet
from the center point of any Turbine; provided, however, that temporary or permanent equipment for oil
and gas exploration or production, such as drilling and workover rigs, may be installed on the Land so long
as it is installed at least three hundred twenty-five (325) feet from the base of any Turbine or proposed
Turbine of Lessee. No minerals of any kind, including but not limited to sand, gravel, or stone, found on
the Land, shall be sold by the Lessee unless purchased from Lessor.

7.5 Lessor Reservation of Other Rights.

Lessor reserves the following rights, subject to the terms and conditions of this Lease:

a) All rights and privileges of every kind and nature, except as are herein specifically granted;

b) The right to lease all or any portion of the Land to other persons for the purposes of exploring for
and removing timber, and all other naturally occurring resources, together with reasonable and adequate
rights of entry and surface rights necessary and convenient to exercise such reserved rights. The
foregoing does not apply to the extraction of subsurface resources, which are addressed in Section 7.4.
Such new grants shall be compatible with the rights and privileges granted to Lessee herein and shall be
subordinate to the rights of Lessee. Any new grant as described in this part (b) shall include provisions
requiring that such third-party grantee indemnify Lessee for any and all damages caused to any structures
or Wind Power Facilities placed upon the surface of the Land by Lessee subsequent to the
Commencement Date;

c) The right at all times during the life of this Lease to go upon the Land and every part thereof for
the purpose of inspecting the same to ascertain if said Lessee and those holding thereunder by and from it
are carrying out the terms, covenants, and agreements of this Lease, subject to compliance with the safety

rules and procedures of Lessee;

d) The right at any time to grant an easement or right-of-way upon, over, under, though, or across all
or any part of the Land for any ditch, reservoir, communication system, electric power line, pipeline, or
other lawful purpose. Such new grants shall not interfere with the rights and privileges granted to Lessee
herein, and shall be subordinate to the rights of Lessee. Any new grant of easement or right-of-way upon,
over, or across the Land shall include provisions requiring that such third-party grantee reimburse Lessee
for any and all damages caused to any structures or Wind Power Facilities placed upon the surface of the
Land by Lessee subsequent to the Commencement Date; and

e) The right to use the Land, and grant permits or licenses to use the land, for other surface uses
including agriculture, livestock grazing, ranching, and other purposes, provided, however, that within the
setback area of the Turbines consisting of approximately a 650-foot diameter circle around each Turbine
which shall be exclusive to Lessee, Lessor shall have no right to use the Land for any purposes except for
the growing of crops, grazing of livestock, and pedestrian activities.

Lease #3080010
Page 13

Page 127 of 200



1220-9

7.6 Reservation of Right to Evaluate Recreational Use.

As of the Commencement Date, the Land will be closed to general recreational use due to categorical
exclusion for recreational use of state lands under an active commercial lease pursuant to ARM
36.25.150(1). However, the Department reserves the right to evaluate any petition to exclude a specific
leased tract from such categorical exclusion pursuant to ARM 36.25.150(2). Lessor will notify the Lessee
of a petition to re-open the Land and may restrict the recreational use that is permitted on the Land,
including appropriate limitations on the discharge of firearms or other restrictions necessary to ensure
human safety and Lessee’s ability to operate the Project without interference. Lessee shall post all such
categorically closed Land at all customary access points with signs provided by the Department or
duplicated from signs provided by the Department pursuant to ARM 36.25.150(3). In no event shall any
recreational use occur within three hundred twenty-five (325) feet from the base of any Turbine or
interfere with the rights granted to Lessee under this Lease.

The ARM for recreational use and categorical exclusions is currently under review and is may be
changed in the near future. This lease is subject to all laws and rules as they may be changed over time.
If the referenced ARM language is modified prior to lease execution, this section may be modified
accordingly.

8. RENT; INSTALLATION FEES; OTHER PAYMENT TERMS; AUDIT RIGHTS.

8.1 Base Rent and Operating Rent.

All Rent due to Lessor will be paid in lawful money of the United States of America, at Lessor’s
Address, post-marked or recieved via electronic funds transfer on or before the due date, without notice or
demand and without right of deduction, abatement, or setoff. Lessee shall provide written notice to
Lessor of the Operations Date, and shall pay to Lessor basic and operating rent, as follows:

a) Pre-Operations Date Rent. Lease fees due prior to the Operations Date shall be paid annually,
in advance, on the Commencement Date, and on each anniversary of the Commencement Date thereafter.
The Lease fee for the first Lease Year must be paid through a cashier’s check drawn on a Montana bank,
by Automated Clearing House Transfer, or through a wire transfer. The lease fee shall be the Base Rent
provided in the Rent Schedule in Section 2 of this Lease until the Operations Date. Should the Operations
Date occur in the middle of a payment cycle under this subsection, a credit would be prorated and applied
to the next invoice accordingly.

b) Post-Operations Date Rent. Following the Operations Date, the annual lease fee for each
Production Year will be payable in arrears, due on or before March 1 annually. The annual amount due
shall be the greater of the Base Rent, Capacity Rent, or Percentage Rent. Along with each payment of
Rent under this subsection, Lessee shall deliver to Lessor a report detailing calculation data for Capacity
Rent and Percentage Rent values for each year. Such report shall include, but not be limited to, specific
information on installed capacity and Operational Turbines upon the Land by date, and Gross Revenue
calculations, for the applicable Production Year upon the Land.

i. Base Rent. Base Rent is the amount obtained by multiplying the Land Value by the
applicable Lease Rate Percentage, increased annually by two percent (2%).

ii.  Capacity Rent. Capacity Rent is calculated annually based on Operational Turbines located on
the Land during the applicable Production Year. It is calculated as the product of the Capacity
Rent Rate as multiplied by the number of megawatts of Installed Capacity of all Operational
Turbines located on the Land during the applicable Production Year. The Capacity Rent Rate
is $2,500 for the first Production Year and is increased by one and one-half percent (1.5%)
annually each year thereafter.

iii.  Percentage Rent. Percentage Rent is calculated annually based on Gross Revenues received
from production by the Wind Power Facilities located on the Land, or in the event power is
commingled with power produced from Wind Power Facilities from property other than the
Land, from the Wind Power Facilities within the Project. In the event power is commingled
with power produced from Wind Power Facilities from property other than the Land, then
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Lessee shall calculate the Percentage Rent as set forth below for the indicated Production
Year multiplied by the Gross Revenues actually received over the course of a Production
Year multiplied by a fraction, the numerator of which is the megawatts of Installed Capacity
of the Operational Turbines then installed on the Land and the denominator of which is the
total megawatts of Installed Capacity of all Operational Turbines then installed in the
Project. The percentage applied to the Gross Revenues to calculate the Percentage Rent is 3
percent for Production Years one (1) through ten (10); 3.25 percent for Production Years
eleven (11) through fifteen (15); 3.5 percent for Production Years sixteen (16) through twenty
(20); 3.75% for Production Years twenty-one (21) through twenty-five (25); and 4% for
Production Year twenty-six (26) through the end of the Term. It is the intent of the Lessor
and the Lessee that Gross Revenues shall not include any revenues other than those set forth
in the definition of Gross Revenues in this Lease.

c) Notwithstanding anything to the contrary herein, in the event that construction of the Wind Power
Facilities has not occurred on or before the tenth (10) anniversary of the Commencement Date,
Lessee shall pay to Lessor rent, until the earlier of the Operations Date or the termination of the
Lease, in an amount equal to the greater of: (i) the Base Rent or (ii) the Capacity Rent for the
planned number of Operational Turbines as shown on the Preliminary Site Plan.

Lessor and Lessee agree to amend the Rent Schedule in this Lease as necessary to reflect the actual
Operational Turbines and actual acreage leased upon the Operations Date or at any time thereafter if the
number of Operational Turbines on the Land or actual acreage leased changes.

8.2 Installation Fees.

Unless specified otherwise, all installation fees are due within forty-five (45) days after the
Operations Date.

a) Turbine Capacity.

Lessee shall pay to Lessor a one-time installation fee equal to $1,500 per megawatt of Installed
Capacity for Turbines installed on the Land. Should the Project not be fully installed by the Operations
Date, payment must be made for the remaining Installed Capacity within sixty (60) days of operation as to
the applicable Turbine. Additional installation fees will be due for replacement of any existing Turbines
only if the installed capacity is increased, in which case Lessee shall pay for an installation fee for the
difference between the originally Installed Capacity and the new Installed Capacity. This provision will
apply when a Turbine is replaced due to damage or Lessee elects to repower the Project.

b) Roads, Transmission Lines, and Underground Cabling.

Lessee shall pay to Lessor the following one-time installation fee payments:

)} New Roads: $.50 per lineal foot of new roads constructed by or for Lessee on the Land;
i) Transmission Lines: $2.00 per lineal foot of overhead transmission lines installed by or
for Lessee on the Land.

Overhead or underground lines, cabling and wires (which shall be deemed to include any electrical
lines, communications lines, fiber optic cables and grounding wires) that are bundled or co-located with,
adjacent or parallel to, or stacked along with other overhead or underground lines, cabling and wires on
an integrated set of poles or in a single trench shall be considered a single line, cable or wire for purposes
of determining the total distance that such line, cable or wire traverses the Land and calculating the
amount due hereunder. No additional installation fee payment shall be due upon any replacement of an
existing road, transmission line, or underground cable upon the Land during the term of this Lease. In
instances of co-located, parallel or adjacent roads, lines, or cables, the installation will be treated as a
single installation and the highest applicable per lineal foot installation fee described within this
subsection shall apply.

c) Meteorological Tower.

If a meteorological tower is installed by Lessee on the Land, Lessee shall pay to Lessor a one-time
installation fee equal to $500.00 per meteorological tower installed, payable within forty-five (45) days of

Lease #3080010
Page 15

Page 129 of 200



1220-9

the date the meteorological tower is installed. No additional installation fee payment shall be due upon
any replacement of an existing meteorological tower during the term of this Lease.

d) Temporary Laydown Yard.

If a portion of the Land is used by Lessee as temporary laydown yard for temporary storage of
Lessee’s equipment and materials in connection with the construction of the Improvements, then Lessee
shall pay to Lessor a one-time use fee equal to $48.00 per acre occupied by such temporary laydown yard.
No additional installation fee payment shall be due upon any replacement of such temporary laydown
yard during the term of this Lease, except to the extent of any increase in occupied acreage resulting
therefrom. Any temporary laydown yard shall be reclaimed to its original condition in accordance with
Section 9.6.

e) Turning Radius.

If a portion of the Land is used by Lessee as a Turning Radius area for Lessee’s equipment in
connection with the construction of the Improvements, then Lessee shall pay to Lessor a one-time use fee
equal to $24.00 per acre occupied by such turning radius. No additional installation fee payment shall be
due upon any replacement of such turning radius during the term of this Lease, except to the extent of any
increase in occupied acreage resulting therefrom.

f) Substations and Operation and Maintenance Building.

Any substations, interconnection and/or switching facilities, or similar high voltage transmission
facility or any operation and maintenance buildings installed on the Land shall require an installation fee
of $5,000.

8.3 Additional Payment to State Agricultural and Grazing Lessees.

Lessee shall be liable and agrees to pay Lessor’s surface lessee(s) for damage to improvements of
such surface lessee(s), potentially including the breaking of land crops or other agricultural products on
the Land. Lessee agrees to work closely with the Department to meet this requirement. This obligation
shall not be interpreted to create third-party beneficiary rights in favor of such surface lessee. Any
payment for crop damage or damage to any other agricultural product shall be based upon prevailing rates
in the county in which the Land is located for such crop or agricultural products and shall be prorated for
any partial acres.

8.4 Late Charge.

Lessee hereby acknowledges that late payment by Lessee to Lessor of Rent will cause Lessor to incur
costs not contemplated by this Lease, the exact amount of which will be extremely difficult to ascertain.
Accordingly, if Lessor does not receive the full amount of any Rent postmarked or received via electronic
funds transfer on or before the due date, Lessee shall pay a late charge to Lessor. The late charge will be
an amount equal to ten percent (10%) of any overdue Rent for Lessor’s cost of collecting and handling
such late payment due as additional Rent. If payment of the Rent and late charge are not made in full
within thirty (30) days of the due date, the outstanding balance of the unpaid Rent and the late fee shall
accrue interest at the Default Rate. Interest on all delinquent amounts shall be calculated from the
original due date to the date of payment. Lessor retains sole discretion to apply payments received to past
due Rent, including any late charge(s) and interest, before applying a payment to current Rent. The
parties hereby agree that such late charge represents a fair and reasonable estimate of the cost that Lessor
will incur due to the late payment by Lessee.

8.5 Additional Rent.

Lessor will not be required to pay any costs or expenses or provide any services in connection with
Lessee’s use of the Land. Accordingly, Lessee covenants and agrees to separately pay, in addition to the
Rent, all utilities and services attributable to Lessee’s use of the Land and all taxes and special
assessments levied against Lessee’s Improvements, whether assessed separately or not, as provided in
Sections 11 and 12 below.
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8.6 Most Favored Nations.

When constructed by Lessee, the Lessee Improvements will be a part of a single, integrated wind
power Project. Lessor and Lessee agree that if Lessee has entered into, or hereafter enters into one or
more wind energy agreements or similar instruments with other landowners in the Project area under
which Lessee agrees to pay such other landowner: (2) a dollar amount per megawatt of installed capacity
used to calculate fees similar to Capacity Rent, (b) a percentage amount used to calculate royalties similar
to the Percentage Rent, or (c) a dollar amount per acre used to calculate a minimum annual fee similar to
Base Rent, which is more favorable than equivalent rates set forth in this agreement, then Lessee shall
notify Lessor and prepare and deliver to Lessor for execution an amendment, which Lessor reserves the
right to sign at its discretion, to this Lease modifying the payment terms hereunder to match the more-
favorable corresponding terms. The more favorable terms shall be effective as to Lessor on the date such
terms became effective for the other landowner or the Commencement Date, whichever is later. If
necessary, Lessee shall submit payment, along with an accounting, to Lessor for the difference between
the amount actually paid to date and the amount that would have been paid had the amended terms been
in effect since the date they became effective for the other property(ies).

8.7 Lessor Audit Rights.

Lessee shall provide all reasonable documentation necessary for Lessor to conduct a meaningful
audit. Lessee agrees that Lessor, or any representative of Lessor, legislative auditors, or the legislative
fiscal analyst shall have the right at all reasonable times, but not more than once every eighteen (18)
months, and upon provision of reasonable notice, to inspect all reasonable documentation necessary for
Lessor to conduct a meaningful audit pertaining to the calculation of amounts due under this Lease at
Lessee’s principal office within the United States.

If the audit determines that Rent has been underpaid, then Lessee shall pay Lessor the amount of the
deficiency. Lessee shall pay Lessor any deficiency within thirty (30) days of final determination of the
amount of the deficiency. If the audit determines that Rent has been overpaid, then the overpayment shall
be credited against Lessee’s next payment(s) due, or, if this Lease has expired, the overpayment shall be
refunded to Lessee in accordance with Lessor’s refund policy and procedures in place at the time the
refund is due.

9. SITE PLAN; IMPROVEMENTS; RESTORATION.

9.1 Preliminary Site Plan

No later than one (1) year after the Commencement Date, Lessee shall deliver to Lessor a preliminary
site plan showing proposed locations of the Wind Power Facilities which shall be used solely for the
purposes of Section 8.1(c) to determine Capacity Rent if construction has not commenced.

9.2 Site Plan.

Within thirty (30) days after the appropriate governmental agency has approved plans for any
construction or grading activities on the Land, the Lessee shall provide the Lessor with a copy of the
approved site plan. The site plan shall identify the applicable parcel(s) and include a drawing of the
pertinent parcel(s) of the Land locating the Wind Power Facilities, utilities and grading, and a drawing of
the elevation of the energy generating equipment and transmission facilities. The site plan shall also
identify any and all planned improvements, including improvements necessary to calculate installation
fees under this Lease.

9.3 Construction of Improvements and Alterations; Approval.

Lessee may construct, operate, and maintain Improvements on the Land as approximately located on
the site plan. Except for the Improvements depicted on the site plan, Lessee shall not construct, install,
alter, or demolish and remove, any Improvements on the Land without approval as shown through the
prior written consent of Lessor, which consent shall not be unreasonably withheld or delayed, and shall be
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deemed granted unless Lessor shall deliver to Lessee written objection, with reasonable detail as to the
basis for Lessor’s objection and identifying the Improvements that are objectionable, within thirty (30)
days after Lessee’s request for approval. In the event that Lessor provides such timely written objection,
Lessor and Lessee shall thereafter meet and shall use diligent and good faith efforts to resolve Lessor’s
reasonable objections as promptly as possible and agree upon revisions to the site plan containing any
changes so agreed upon by the parties. Notwithstanding the foregoing, without additional approval,
Lessee may make minor deviations and adjustments to the final siting of Improvements as reasonably
necessitated by concealed conditions or other construction or engineering considerations or requirements,
provided that such minor deviations do not conflict with any findings in the final environmental review
document. The movement of any Turbine, access road and transmission lines up to fifty (50) feet and the
movement of underground collection and distribution line up to 250 feet shall be deemed minor, provided
the same do not conflict with any findings in the final environmental review document. All expenses of
constructing, installing, maintaining, repairing, altering, or demolishing any Improvements shall be the
sole responsibility of Lessee. Lessee shall at all times comply with all Laws, including any applicable
city and state building codes and fire codes. Lessor shall have the right to post notices of non-
responsibility or similar notices on the Land in order to protect the Land against any liens resulting from
such work.

If Lessee commences construction of Improvements on the Land, Lessee shall diligently endeavor to
cause the Operations Date to occur within eighteen (18) months, subject to conditions of Force Majeure.
Within 180 days of the completion of the initial Improvements for the Land, Lessee shall deliver to
Lessor an electronic ALTA/NSPS “as-built” survey of the Premises in both .shp (or other ArcGIS
compatible file) and .pdf format. The Lessee shall thereafter furnish the Lessor with copies of any
updated plans showing all changes and modifications thereto. The Lessee shall also furnish to the Lessor
copies of certificates of occupancy or other similar documents issued to certify completion of construction
in compliance with applicable requirements.

9.4  Title to Improvements.

During the Term, Lessee will be deemed to own, and hold title to, all Improvements subject only to
the Lessor’s reversionary interest in the Improvements upon the expiration of the Lease. Lessee shall
have the right to grant liens or other security interests in the Improvements.

Upon the expiration of the Lease, title to all Improvements then held by Lessee that remain upon the
Land, except moveable personal property not constituting fixtures, will automatically vest in Lessor
without representation or warranty per MCA 877-1-906(2).

9.5 Removal of Lessee Improvements and Restoration.

Prior to the expiration, surrender, or termination of this Lease, including early termination (subject to
Lender’s rights under Section 16.3), whether as to the entire Land or only as to a part thereof, Lessee shall
fulfill all obligations provided within the Reclamation Plan attached hereto as Exhibit D, as developed
between Lessee and Lessor after completion of the appropriate environmental analysis document prior to
executing this Lease. In addition to, and in accordance with, the terms of the Reclamation Plan, Lessee
shall (a) remove from the Land (or such part thereof, as applicable) any Improvements owned, installed or
constructed by Lessee thereon, except for any roads that Lessor allows to remain on the Land and any
underground collection and distribution lines and Turbine foundations three (3) feet or more below the
surface; (b) leave the surface of the Land (or such part thereof, as applicable) free from debris; and (c)
otherwise restore the portion of the Land affected by Lessee to a condition as close as practicable to the
condition it was in before Lessee’s use. Restoration includes, if applicable, the reseeding of affected areas
with grasses and/or natural vegetation in accordance with reasonable and customary land care and
maintenance standards in the area relating to weed control and the restoration of disturbed pastureland, as
reasonably determined by Lessee upon consultation with county agricultural authorities and in
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coordination with Lessor, as to matters including seed types and seeding timing and processes, it being
the intent that Lessor be able to utilize the Land in the same manner as before Lessee’s use. Lessee shall
be required to remove footings and foundations to the greater of (i) thirty-six (36) inches below the
surface of the land or (ii) the depth (if any) required by applicable Law. Lessee shall provide Lessor with
an ALTA/NSPS survey in .pdf or other electronic format that depicts the exact locations of improvements
that the Lessee does not entirely remove and intends to allow to revert to Lessor. The provisions of this
paragraph shall survive the termination or cancellation of this Lease.

9.6 Post-Construction Restoration.

Upon the completion of the construction of the Lessee Improvements, all Land disturbed by Lessee,
its agents, contractors, and/or employees, and not required for continuing operations of the Wind Power
Facilities, shall be restored to a condition and forage density reasonably similar to its original condition
and forage density, consistent with the continued use of the Land pursuant to this Lease. Reclamation
shall include, as reasonably required, leveling, terracing, mulching, and other reasonably necessary steps
to prevent soil erosion, to ensure the establishment of suitable grasses and forbs, and to control noxious
weeds and pests. After the completion of construction, no refuse, waste, or other litter of any kind shall
be left on the Land by Lessee. This post-construction reclamation requirement is separate and apart from
the requirements found in Section 9.5 above.

9.7 Secondary Uses
After post-construction restoration is complete in accordance with Section 9.6, Lessee’s use of the Land
for Wind Power Facilities shall not unreasonably disturb grazing, agriculture, or other permitted secondary
uses of the Land, granted under one or more leases, licenses, or permits issued prior to the Commencement
Date.

10. USE AND ENVIRONMENTAL COMPLIANCE.

10.1  Use and Compliance.

The Lessee shall comply with all applicable Laws, rules, and regulations in effect upon the
Commencement Date of this Lease and those Laws, rules, and regulations that may be enacted or adopted
thereafter from time to time and that do not impair or impede the obligations of this Lease and that do not
deprive the Lessee of an existing property right recognized by law. Lessee shall keep Lessee’s
Improvements in good repair, and pay all costs and expenses in connection therewith. Lessee shall not
commit waste or permit impairment or deterioration of the Land (construction, installation, and removal
of Improvements contemplated by this Lease, ordinary wear and tear, and damage by casualty and
condemnation excepted). Excavations and Improvements shall be maintained in a safe condition to
prevent injury to persons, livestock, and wildlife.

a) Noxious Weeds. The Lessee shall be responsible for controlling noxious weeds introduced or
proliferated by Lessee’s activity on the Premises or adjacent state-owned land. After the Operations Date,
the Lessee shall coordinate with the Lessor’s North Eastern Land Office for weed control and the
development of a weed management plan for the Premises. The Lessee shall comply with the Montana
County Noxious Weed Management Act.

b) Construction Time Periods. All construction activities will be conducted so as to minimize
rutting and soil compaction after consultation with the Northeastern Land Office of Lessor.

c) Resource Removal. Lessee will not cut or otherwise remove any timber or standing trees, or soil
or other vegetation upon the Land unless authorized to do so by Lessor. Provided however, Lessee shall
be allowed to remove timber, standing trees and vegetation within: (i) a 650 foot diameter circle around
each Turbine; (ii) seventy-five feet of any underground collection and distribution line and overhead
transmission line; or (iii) fifty (50) feet of any access road, and otherwise as required by the National
Electric Safety Code.
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10.2  Compliance with Title 77, MCA.

Lessor and Lessee specifically acknowledge that the Land is state school trust land managed by the
Montana Board of Land Commissioners and agree that this Lease is subject to the provisions of Title 77,
Montana Code Annotated (MCA), and all associated Administrative Rules of Montana (ARM).

10.3  Environmental Monitoring and Montana Environmental Policy Act (MEPA).

Environmental analysis is required prior to execution of this Lease. Lessee understands additional
environmental monitoring is required from the Lessee after construction and/or operations, based on the
Project specifications and the environmental analysis conducted prior to lease execution. Additional
monitoring requirements are made part of this Lease and attached hereto as Exhibit E. Lessee agrees to
pay all costs associated with such environmental monitoring and any MEPA document(s) as may be
required.

10.4  Environmental Matters.

Lessor has made no representations to Lessee concerning the presence of toxic or Hazardous
Substances within the definition of the Comprehensive Environmental Cleanup and Responsibility Act on
the Land. Lessee agrees as follows: Lessee will (a) comply with all Environmental Laws applicable to the
operation or use of the Land by Lessee or the construction, installation, alteration or demolition of any
Improvements by Lessee; (b) use reasonable efforts to cause all persons occupying the Land under the
terms of this lease to comply with all Environmental Laws; (c) immediately pay or cause to be paid all
costs and expenses incurred by Lessee in such compliance; and (d) keep or cause the Land to be kept free
and clear of any liens arising from Lessee’s use and occupancy of the Land imposed thereon pursuant to
any Environmental Laws.

Lessee will not generate, use, treat, store, release or dispose of, or permit the generation, use,
treatment, storage, Release or disposal of, any Hazardous Substances on the Land, or transport or permit
the transportation of any Hazardous Substances to or from the Land, in each case in any quantity or
manner which violates any Environmental Laws.

If Lessor has knowledge of any pending or threatened Environmental Claim against Lessee or the
Land or has good reason to believe that Lessee or the Land are in violation of any Environmental Laws, at
Lessor’s written request (such request shall describe the basis for such request in reasonable detail), at any
time and from time to time, Lessee will provide to Lessor an environmental site assessment report
concerning the Land, prepared by an environmental consulting firm reasonably approved by Lessor,
indicating the presence or absence of Hazardous Substances and the potential cost of any removal or
remedial action in connection with any Hazardous Substances on the Land. Any such environmental site
assessment report will be conducted at Lessee’s sole cost and expense. If Lessee fails to deliver to Lessor
any such environmental site assessment report within ninety (90) days after being requested to do so by
Lessor pursuant to this Section, Lessor may obtain the same, and the cost of such assessment (together
with interest thereon at the Default Rate) will be payable by Lessee on demand.

Lessor may, at its option, at any time and from time to time, obtain at its sole cost and expense an
environmental site assessment report for the Land.

At its sole expense, Lessee will conduct any investigation, study, sampling or testing, and undertake
any cleanup, removal, remedial or other action necessary to remove and clean up all Hazardous
Substances from the Land, which are on the Land as a result of Lessee’s activities under the Lease, which
must be so removed or cleaned up in accordance with the requirements of any applicable Environmental
Laws, to the reasonable satisfaction of a professional environmental consultant selected by Lessor, and in
accordance with all such requirements and with orders and directives of all governmental authorities.
Lessor shall, at its sole cost and expense take legally authorized remedial action with regard to any

Lease #3080010
Page 20

Page 134 of 200



1220-9

Hazardous Substance contamination caused by Lessor, its lessees, licensees and permittees other than
Lessee hereunder.

10.5  Survival.
The reimbursement obligations under this Section 10 will survive the expiration or earlier termination
of this Lease.

11. UTILITIES; REPAIRS; WATER RIGHTS.

11.1  Installation and Repairs.

Lessee will install any water, sewer, storm water, electric, communication lines, natural gas lines,
roads, sidewalks, and/or any other infrastructure as required for the development of the Land. Lessee will
maintain, repair, replace and keep the Premises in reasonably good condition and repair.

11.2  Utilities.

Lessee will pay before delinquent all water, sewer, natural gas, electricity, telephone and any other
utility charges related to the Premises, and arising by, through or under Lessee, including, without
limitation, those which, if not paid, may be asserted as a lien or charge against the Land or Improvements.

11.3  Water Rights.

Any water right appropriated or secured on the Land by any individual or party for use on or off such
Land shall be appropriated or secured in the name of the Lessor unless prior written permission to do
otherwise is granted by the Lessor. Lessor shall be notified prior to such development or appropriation of
water right.

12. TAXES.

12.1  Payment of Taxes.

Lessee will pay before delinquent, directly to the taxing authority, all taxes that accrue during, or are
attributable to, any part of the Term and levied against Lessee’s Improvements, including privilege taxes,
also known as beneficial use taxes, per 815-24-1203, MCA, if applicable and any other taxes levied by
the State including electrical generation taxes listed in § 15-24-3004, et seq., MCA.

12.2  Special Assessments.
Lessee will pay all special assessments (i.e. SIDs, RIDs, etc.) and other like impositions levied,
assessed, or attributable to the Land and Lessee’s Improvements during the Term.

13. INSURANCE.

13.1 Types of Required Insurance.

Lessee shall procure and maintain, or cause one or more of its Sublessees to provide and keep in force
and name Lessor as an additional insured, the following:

a) Commercial General Liability Insurance: For the duration of this Lease and until the Lessor
certifies that reclamation is complete, Lessee shall purchase and maintain commercial general liability
insurance, when combined with umbrella liability insurance, in the amount of $1,000,000 per occurrence /
$2,000,000 aggregate, covering claims for bodily injury, death, personal injury, and property damage,
arising or allegedly arising out of, in connection with, or on account of this Lease, any act or omission of
Lessee, or any act or omission of Lessee’s officers, agents, employees, or subcontractors, except to the
extent due to the negligence or willful misconduct of Lessor, its agents and employees. This provision is
intended to require Lessee to purchase and maintain general liability insurance that includes protection for
Lessee’s own acts or omissions, alleged acts or omissions, negligent conduct, and alleged negligent
conduct.

b) Property Insurance. For the duration of this Lease and until the Lessor certifies that reclamation
is complete, Lessee shall purchase and maintain all-risk fire and extended coverage property insurance
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(including standard extended endorsement perils, leakage from fire protective devices and other water
damage) covering loss or damage to the Improvements and betterments in a sufficient amount in Lessee’s
reasonable discretion.

c) Worker’s Compensation and Employer’s Liability Insurance. For the duration of this Lease
and until the Lessor certifies that reclamation is complete, Lessee shall either obtain and maintain an
independent contractor exemption or shall purchase and maintain worker’s compensation and employer’s
liability insurance covering Lessee and its employees and agents. Lessee shall also require each of its major
sub-contractors, for the duration of this Lease and until the Lessor certifies that reclamation is complete, to
either obtain and maintain an independent contractor’s exemption or to purchase and maintain workers'
compensation and employer’s liability insurance covering each sub-contractor and its employees and
agents.

d) Environmental Impairment Liability Insurance. To the extent such liability is not covered by
the commercial general liability policy set forth in Section 13.1(a) above, for the duration of this Lease and
until the Lessor certifies that reclamation is complete, Lessee shall purchase and maintain environmental
impairment liability insurance in the amount of $1,000,000 per occurrence/ $2,000,000 aggregate protecting
Lessee and the State, their elected and appointed officials, agents, and employees, against all claims for
environmental contamination arising or allegedly arising out of or in connection with this Lease, except to
the extent caused by the negligence or willful misconduct of Lessor. This provision is intended to require
Lessee to purchase and maintain environmental impairment liability insurance that includes protection for
Lessee’s own acts or omissions, alleged acts or omissions, negligent conduct, and alleged negligent
conduct. If Lessee can obtain environmental impairment liability insurance only on a “claims made” basis,
it shall obtain the longest retroactive date and extended reporting periods available.

e) Automobile Liability Insurance. For the duration of this Lease and until the Lessor
certifies that reclamation is complete, Lessee shall purchase and maintain business automobile
liability insurance covering any automobile — including all owned, hired and non-owned
automobiles — used in connection with Lessee’s business. Business automaobile liability insurance
shall have a combined single limit of $1,000,000 per accident. Lessee shall require each of its
major sub-contractors to purchase and maintain business automobile liability insurance with the
same limits.

13.2 Terms of Insurance.

a) Each insurance policy required by this Lease shall be written for the limits of liability specified in
this Lease or required by law, whichever coverage is greater.

b) Each insurance policy required by this Lease shall be written on an “occurrence” basis, or a “claims
made” basis provided any claims under such policy shall be retroactive to the Commencement Date of this
Lease and shall expire two (2) years after the expiration or termination of this Lease, unless otherwise
agreed to by subsequent written agreement between Lessee and Lessor.

c) Each insurance policy required by this Lease shall be maintained without interruption for the time
periods required by this Lease and Lessee shall provide that coverage will not be canceled for any reason
without giving Lessor at least thirty (30) days prior written notice of cancelation, except that a (ten) 10 day
written notice shall apply for cancellation by insurer due to non-payment of premiums.

d) Lessee is responsible for paying all premiums, deductibles, and retentions applicable to each
insurance policy required by this Lease.

e) All insurance coverage of any kind purchased and maintained by Lessee or any sub-contractor as
required by this Lease shall be purchased only from an insurance carrier currently authorized to do business
in the State of Montana with an A. M. Best’s rating of no less than A- or a Standard & Poor rating of A.

f) All insurance coverage of any kind purchased and maintained by Lessee or any sub-contractor as
required by this Lease shall be primary coverage but only to the extent of the liabilities assumed hereunder
by the parties. Any insurance or self-insurance maintained separately by Lessor, its officers, officials,
employees, or volunteers shall be excess of the Lessee’s or sub-contractor’s insurance and shall not
contribute with it but only to the extent of the liabilities assumed hereunder by the parties.
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g) Lessor shall be included as an additional insured under the policies, to the extent of the liabilities
arising under this Lease, on the declaration pages of the general liability, property, environmental
impairment liability, business automobile liability, and excess/umbrella policies required by this Lease as
named insureds (Lessee being identified as the primary or first named insured) but only to the extent of the
liabilities assumed hereunder by the parties.

h) Lessee, its sub-contractors, or the insurance carrier issuing all insurance policies required by this
Lease must provide a certificate of coverage of such policies to Lessor prior to execution of this Lease and
as a necessary condition precedent to the formation, and enforceability of any provision, of this Lease.

i) Failure to obtain and maintain all required insurance shall be considered a material breach of this
Lease. Lessee shall notify Lessor immediately if any insurance required by this Lease is canceled, expires,
changes, is reduced, or restricted in coverage or if any insurer notifies Lessee of its intent to cancel, allow
to expire, change, reduce, or restrict the coverage of such insurance.

j) The indemnity and insurance provisions of this Lease can be modified only by subsequent written
agreement between Lessee and Lessor.

14. DAMAGE OR DESTRUCTION.

In the event of any Substantial Damage arising from or relating to Lessee’s activities on and use of
the Land or any Improvements from any causes whatsoever, Lessee shall promptly give written notice
thereof to Lessor. Lessee shall promptly repair or restore the Land or remove any damaged
Improvements and restore the affected portion of the Land as nearly as possible to its condition
immediately prior to such damage or destruction unless Lessor and Lessee mutually agree in writing that
such repair and restoration is not feasible, in which event this Lease shall thereupon terminate upon
Lessee’s completion of a remediation plan developed by the Department pursuant to this Section.
Lessee's duty to repair any damage or destruction of the Land, and to restore or remove any
Improvements and to restore the Land, shall not be conditioned upon the availability of insurance
proceeds from which the cost thereof may be paid. Unless this Lease is so terminated by mutual
agreement as described in this Section 14, there shall be no abatement or reduction in Rent during such
period of repair and restoration.

15. CONDEMNATION.

15.1  Notice.

If either Lessor or Lessee learns that all or any portion of the Premises has been or is proposed to be
subjected to a Taking, such party will immediately notify the other of such Taking.

15.2  Termination Option on Substantial Taking.

If a Substantial Taking occurs during the Term, Lessee may, at its option, terminate this Lease by
giving notice to Lessor on or before sixty (60) days after the Taking Date. In such event, this Lease will
terminate thirty (30) days after the date of Lessee’s notice of termination, and all Base Rent and other
Rent will be apportioned to the date Lessee surrenders possession.

15.3  Continuation of Lease.

If a Taking occurs during the Term that is not a Substantial Taking, then this Lease will remain in full
force and effect according to its terms, except that effective as of the Taking Date this Lease will
terminate automatically as to the portion of the Premises that is the subject of such Taking and Base Rent
will be adjusted to reflect the reduced Land remaining after the Taking. If a Substantial Taking occurs
but Lessee does not exercise its termination option this Lease will remain in full force and effect
according to its terms, except that effective as of the Taking Date this Lease will terminate automatically
as to the portion of the Premises that is the subject of such Taking and Base Rent after the Taking Date
will be adjusted to reflect the reduced Land remaining after the Taking.

154  Awards for Permanent Taking.
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If there is compensation paid as a result of any Taking of the Land or Lessee’s interest therein, then
the award or compensation payable therefor, whether pursuant to a judgment, by agreement or otherwise,
including any damages and interest (collectively, the “Award”), will be allocated as follows: (a) any
portion of the Award attributable to the Taking of or injury to this Lease, or the Improvements shall be
paid to Lessee, without reduction on account of any early termination effected due to the Taking; (b) any
portion of the Award attributable to any cost or loss that Lessee may sustain in the removal and/or
relocation of the Improvements, or Lessee’s chattels and trade fixtures, shall be paid to Lessee; (c) any
portion of the Award attributable to Lessee’s anticipated or lost profits, to damages because of deterrent
to Lessee’s business or to any special damages of Lessee, shall be paid to Lessee; and (d) any portion of
the Award attributable to the Taking of the fee, and all remaining amounts of the Award, shall be paid to
Lessor.

15,5 Award for Temporary Taking.

If all or any portion of the Premises shall be taken for temporary use or occupancy, the foregoing
provisions shall not apply and the Lessee shall continue to pay the full amount of Rent and the Lessee
shall perform and observe all of the other terms, covenants, conditions and obligations of this Lease as
though the temporary Taking had not occurred, subject to any order of the condemning authority. In the
event of a temporary Taking, Lessee shall be entitled to receive the entire amount of the compensation
award for such taking, unless the period of temporary use or occupancy shall extend beyond the
Expiration Date in which case the compensation shall be apportioned between the Lessor and the Lessee
as of the Expiration Date.

16. ASSIGNMENT, SUBLETTING AND FINANCING.

16.1 Assignment.

Lessee shall not assign its interest under this Lease, in whole or as to any part, without Lessor’s prior
written consent, which shall not be unreasonably withheld, conditioned or delayed if the proposed
assignee is: (a) an affiliate of Lessee; (b) a present or future purchaser of electricity generated by the
Improvements or engaged in the transmission or distribution of such electricity; (c) a party to a merger or
reorganization transaction involving Lessee or a sale or transfer involving all or substantially all of
Lessee’s assets, including, but not limited to, the Improvements; or (d) any collateral assignment of the
Lease in connection with a financing transaction. For other such assignments, such consent may be
determined in Lessor’s sole and absolute discretion. Notwithstanding the foregoing, Lessor’s consent will
not be required for any transfer of Lessee’s interest under this Lease to a Foreclosure Transferee. Lessor
will recognize any Foreclosure Transferee as a substitute Lessee under this Lease and will honor all rights
and interest of such substitute Lessee as if the substitute Lessee was the initial Lessee under this Lease.
Any such Foreclosure Transferee shall be bound by the terms and conditions of this Lease. Additionally,
if the Foreclosure Transferee is a Qualified Lender, such Qualified Lender shall have the right to assign
its interest under this Lease without the consent of Lessor and, upon such assignment, Lessor shall
recognize the assignee as a substitute Lessee under this Lease and the Qualified Lender shall be released
of any further liability under the Lease. However, any assignee must be registered with the Montana
Secretary of State to conduct business in the State of Montana. If Lessee assigns its rights in this Lease,
as permitted or approved pursuant to this Section 16, then Lessee shall be relieved of all liabilities
hereunder accruing from and after the date of such assignment, but only if (i) the assignor gives Lessor
notice of the assignment, and where consent is required obtains Lessor’s written consent; (ii) the
assignment is expressly made subject to this Lease; (iii) the assignee expressly assumes Lessee’s
obligations which arise on or after the date of such assignment; and (iv) the assignee has the resources
necessary to satisfy its obligations under this Lease. An assignment as described in this paragraph shall
not relieve Lessee from any liability that arose prior to the assignment, in accordance with § 77-1-909,
MCA. Any member of Lessee shall have the right from time to time without Lessor’s consent to transfer
any membership interest in Lessee to one or more persons or entities.
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16.2 Subletting.

Lessee may sublease the Land or portions thereof in accordance with the terms of this Section.
Lessee may grant possessory or use rights under its leasehold estate under this Lease, whether by
sublease, license, or another instrument. Lessee shall not enter into any sublease without Lessor’s prior
written consent, which shall not be unreasonably withheld, conditioned, or delayed. Lessee shall inform
Lessor of all proposed subleases by delivering a copy of the sublease to Lessor. No sublease shall be
effective until a valid sublease agreement with a valid attornment provision is delivered to the Lessor, as
hereinafter provided. All subleases shall include an attornment provision whereby upon the early
termination of this Lease or repossession of the Land by Lessor, the Sublessee shall attorn to the Lessor as
its landlord under all of the terms, covenants and conditions of this Lease (prorated for the actual amount
of Land used by Sublessee) for the balance of the remaining Term, with the same force and effect as if
Sublessee were the Lessee under this Lease. Such attornment shall be effective and self-operative
immediately upon Lessee’s termination, and each Sublessee subject thereto shall agree to execute,
acknowledge, and deliver to Lessor any document that Lessor reasonably requests to confirm such
attornment.

16.3 Financing.

a) Lessee’s Right to Encumber. Throughout the Term, Lessee may from time to time, upon
written notice to Lessor, but without having to secure Lessor’s consent, execute and deliver one or more
Lender’s Liens recurring any indebtedness or other obligation of Lessee. Without limiting the generality
of the foregoing, Lessee may execute and deliver Lender’s Liens to secure promissory notes evidencing
construction, interim or permanent financing for the Land or Improvements, or to secure Lessee’s
obligations under development, reimbursement or other agreements with governmental or quasi-
governmental entities, utility companies or other third parties concerning matters such as sales or property
tax abatement or rebate programs, public improvements or utilities. A Qualified Lender shall have the
absolute right to do one, some, or all of the following things without further consent from Lessor: (a)
assign its Lender’s Lien; (b) enforce its Lender’s Lien or other security instrument other than a mortgage
or other interest in the underlying land; (c) acquire title to the Wind Power Facilities under this Lease as a
Foreclosure Transferee; (d) take possession of and operate the Wind Power Facilities and the
Improvements or any portion thereof in accordance with this Lease and perform any obligations to be
performed by Lessee hereunder, or cause a receiver to be appointed to do so; (e) assign or transfer the
leasehold estate under this Lease to a third party; or (f) exercise any rights of Lessee hereunder. Nothing
in this section shall be construed to convey an interest in the underlying land.

b) Qualified Lender’s Cure Rights. Each Qualified Lender shall have the absolute right to
substitute itself for Lessee and perform the duties of Lessee hereunder, including for purposes of curing
any default or alleged default by Lessee, including any uncured Default by Lessee (as defined below). As
a precondition to exercising any rights or remedies as a result of any default or alleged default by Lessee,
Lessor shall deliver a duplicate copy of the applicable default notice to each Qualified Lender
concurrently with delivery of such notice to Lessee. In the event of an uncured Default by Lessee after
delivery of such notice and the expiration of Lessee’s cure period, but prior to terminating this Lease or
exercising any other right or remedy hereunder for a Default by Lessee, Lessor will give each Qualified
Lender notice of such Default by Lessee, and afford it a period of: (a) Thirty (30) days after such notice is
given in which to cure such Default by Lessee if such Default by Lessee is a failure to pay Rent; or (b)
Sixty (60) days after such notice is given in which to cure such Default by Lessee if such Default by
Lessee is not a failure to pay Rent; provided, however, that if such Default by Lessee is not a failure to
pay Rent and is susceptible of cure by a Qualified Lender, but cannot reasonably be cured within such 60-
day period, then so long as any Qualified Lender commences a cure within such 60-day period (and
notifies Lessor that it has done so), its cure period will be extended for as long as reasonably necessary for
it to diligently pursue the cure to completion. However, if such Default by Lessee is not a failure to pay
Rent and is susceptible of cure by a Qualified Lender, but cannot reasonably be cured until the Qualified
Lender obtains possession of the Land, then so long as any Qualified Lender commences to obtain
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possession of the Land within such 60-day period (and notifies Lessor that it has done so), its cure period
will be extended for as long as reasonably necessary for it to obtain possession of the Land, and then
promptly commence and thereafter diligently pursue the cure to completion. If a Qualified Lender is
prohibited by any process or injunction issued by any court or by reason of any action of any court having
jurisdiction over any bankruptcy or insolvency proceeding involving Lessee from commencing or
prosecuting the proceedings described above, then the 60-day period specified above for commencing
such proceedings shall be extended for the period of such prohibition.

¢) Prohibition against Mutual Rescission. No mutual termination, cancellation, rescission or
modification of a material provision of this Lease by Lessor and Lessee will be effective unless and until
the same is approved in writing by each Qualified Lender. All rights and remedies of the Qualified
Lender hereunder will be cumulative with, in addition to, and non-exclusive of one another.

d) New Lease to Qualified Lender. If this Lease (a) terminates because of Lessee’s uncured
Default by Lessee; or (b) is rejected or disaffirmed pursuant to bankruptcy law or any other law affecting
creditors’ rights, then, so long as a Qualified Lender has cured any such monetary Default by Lessee, and
is making commercially reasonable efforts to cure any such non-monetary Default by Lessee as provided
herein, Lessor shall immediately, upon written request from such Qualified Lender, received within
ninety (90) days after any such event, without demanding additional consideration therefor, recognize the
Qualified Lender’s interest in this Lease, or enter into a new lease in favor of such Qualified Lender. The
new lease shall: (i) contain the same agreements, terms, provisions and limitations as this Lease (except
for any requirements that have been fulfilled by Lessee prior to such termination, foreclosure, rejection or
disaffirmance hereinafter referred to as a “Terminating Event”); (ii) be for a term commencing on the date
of such Terminating Event, and continuing for the remaining Term before giving effect to such
Terminating Event; (iii) contain a lease of the Land or such portion thereof as to which such Qualified
Lender held a Leasehold Mortgage on the date of such Terminating Event; (iv) enjoy the same priority as
this Lease over any lien, encumbrance or other interest created by Lessor. At the option of the Qualified
Lender, the new lease may be executed by a designee of such Qualified Lender, without the Qualified
Lender assuming the burdens and obligations of Lessee thereunder. The provisions of this paragraph
shall survive the termination or cancellation of this Lease.

16.4 Assignment by Lessor.

If Lessor sells or otherwise transfers the Land, or if Lessor assigns its interest in this Lease, such
purchaser, transferee or assignee thereof shall be deemed to have assumed Lessor’s obligations hereunder
which arise on or after the date of sale or transfer, and Lessor shall thereupon be relieved of all liabilities
hereunder accruing from and after the date of such transfer or assignment, but this Lease shall otherwise
remain in full force and effect.

17. LEASE EXPIRATION.

17.1  Condition at End of Lease.

Upon the expiration or termination of this Lease, Lessee shall leave the Land in good condition and
shall peaceably surrender the same to Lessor. Prior to expiration or termination, Lessee shall have
removed its Improvements and personal property and shall have restored the Land according to the terms
of this Lease. All Improvements and personal property remaining on the Land on the day after the
expiration or termination date, shall be conclusively deemed abandoned by the Lessee and shall become
property of Lessor without further notice to Lessee.

17.2  Holding Over.

If the Premises are not surrendered on the Expiration Date, Lessee shall immediately indemnify
Lessor against loss or liability resulting from the delay by Lessee in so surrendering the Premises,
including, without limitation, any claims made by any succeeding Lessee founded on such delay. Should
the Lessee remain in possession of the Premises after the Expiration Date or termination without a written
agreement providing for the same, Lessee will, at Lessor’s option be deemed to be a Lessee from month
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to month, at a monthly Base Rent, payable in advance, equal to 150% of the monthly Rent that was
payable during the last full "Production Year" prior to the Expiration Date or termination of this Lease,
and Lessee will be bound by all of the other terms, covenants and agreements of this Lease as the same
may apply to a month-to-month tenancy.

18. LIENS AND ESTOPPEL CERTIFICATES.

18.1  Liens.

Lessee will not allow any liens to be recorded, filed, claimed, or asserted against the Land. In the
event a lien is recorded, filed, claimed, or asserted, Lessee will cause the same to be released or
discharged within thirty (30) days thereafter. If the Lessee defaults under the foregoing covenant, then
the Lessor may, upon written notice to Lessee, cause any such claimed lien to be released of record by
bonding or payment or any other means available. All sums paid and costs and expenses incurred by the
Lessor in connection therewith, together with interest on all such sums at the Default Rate from the date
incurred until paid, will be due and owing from the Lessee to the Lessor upon demand therefore.

18.2  Lien Contests.

If Lessee has a good faith dispute as to any lien for which Lessee is responsible, Lessee may contest
the same by appropriate proceedings so long as Lessee bonds over the lien or deposits with Lessor
security in an amount acceptable to Lessor (but in no event more than the amount required by applicable
laws) which may be used by Lessor to release such lien and pay interest and costs if Lessee’s contest is
abandoned or is unsuccessful. Upon final determination of any permitted contest, Lessee will promptly
pay any judgment rendered and cause the lien to be released.

18.3  Estoppel Certificates.

Lessor and Lessee agree that at any time, and on occasion (but on not less than ten (10) business days
prior request by the other party), each party will execute, acknowledge and deliver to the other a
certificate indicating any or all of the following: (a) the date on which the Term commenced and the date
on which it is then scheduled to expire; (b) that this Lease is unmodified and in full force and effect (or, if
there have been modifications, that this Lease is in full force and effect, as modified, and stating the date
and nature of each modification); (c) the date, if any, through which Rent had been paid; (d) that no
Default by Lessor or Default by Lessee exists which has not been cured, except as to defaults stated in
such certificate; (e) that the responding party has no existing defenses or set-offs to enforcement of this
Lease, except as specifically stated in such certificate; and (f) such other matters as may be reasonably
requested by the requesting party. Any such certificate may be relied upon by the requesting party, and
will be provided by the requesting party.

19. DEFAULTS BY LESSEE AND LESSOR’S REMEDIES.

19.1  Defaults by Lessee.

Each of the following events, which continue beyond any applicable notice and cure period, will
constitute a “Default by Lessee” under this Lease, except that the parties may agree, in writing, to extend
the time for cure provided for any of the Defaults listed below, and if the time for cure is so extended the
Default shall not be held to have occurred until the mutually agreed time for cure has elapsed:

a) Failure to Pay Rent. Lessee fails to pay any Base Rent or any other Rent, including late charges
and interest accruing thereon, payable by Lessee under the terms of this Lease when due, and such failure
continues for thirty (30) days after written notice from Lessor to Lessee of such failure;

b) Failure to Perform Other Obligations. Lessee breaches or fails to comply with any term,
provision, or covenant of this Lease applicable to Lessee other than a covenant to pay Rent, and such
breach or noncompliance continues for a period of thirty (30) days after written notice thereof from
Lessor to Lessee; or, if such breach or noncompliance cannot be reasonably cured within such 30-day
period, Lessee does not commence to cure such breach or noncompliance within such 30-day period and
thereafter pursue such cure in good faith to completion;
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c) Execution and Attachment against Lessee. Lessee’s interest under this Lease or in the
Premises is taken upon execution or by other process of law directed against Lessee, or is subject to any
attachment by any creditor or claimant against Lessee and such attachment is not discharged or disposed
of within thirty (30) days after levy; provided, however, that this provision shall not apply in the event of
a foreclosure or transfer in lieu of foreclosure under a Leasehold Mortgage or other exercise of rights
under a Lender’s Lien by a Qualified Lender, or to a transfer of Lessee’s interest in this Lease and the
Premises to a Foreclosure Transferee.

d) Fraud or Misrepresentation. Lessee’s fraud or misrepresentation, or concealment of material
facts relating to its procurement of this Lease, which if known to Lessor would have prevented its
issuance of this Lease. Any material false certification or statement by Lessee in any other document or
report required to be submitted under this Lease, which was known to be false by Lessee at the time it
was made, shall, at the discretion of Lessor, be deemed a Default by Lessee under this Lease.

e) Unauthorized Use of Premises. Lessee’s, Lessee’s employees and agents, its subcontractors, or
its subcontractor’s employees’ and agents’ use of the Premises for any unlawful or unpermitted purpose,
and such unlawful use continues for thirty (30) days after written notice from Lessor to Lessee to cease
such use.

f) Abandonment or Non-operation. Lessee’s express or implied abandonment of the Lease
Premises or non-operation of Wind Power Facilities upon the Land for 12 consecutive months.

19.2  Lessor’s Remedies.

Time is of the essence. If any Default by Lessee occurs, Lessor will have the right, at Lessor’s
election, then or at any later time while such Default by Lessee shall be continuing, to exercise any one or
more of the remedies described below. Exercise of any of such remedies will not prevent the concurrent
or subsequent exercise of any other remedy provided for in this Lease or otherwise available to Lessor at
law or in equity.

19.3  Cure by Lessor.

In the event of a Default by Lessee, Lessor may, at Lessor’s option but without obligation to do so,
and without releasing Lessee from any obligations under this Lease, make any payment or take any action
as Lessor deems necessary or desirable to cure any Default by Lessee in such manner and to such extent
as Lessor in good faith deems necessary or desirable, utilizing all appropriate care, provided that, prior to
making any such payment or taking any such action, Lessor notifies Lessee in writing of Lessor’s
intention to do so and affords Lessee at least ten (10) days in which to make such payment or take such
action. Lessee will pay Lessor, upon written demand, all advances, costs, and expenses of Lessor in
connection with making any such payment or taking any such action, together with interest at the Default
Rate, from the date of payment of any such advances, costs and expenses by Lessor.

a) Termination of Lease. In the event of a Default by Lessee, Lessor shall have and shall be
entitled to exercise any and all remedies available to it at law or in equity, all of which remedies shall be
cumulative; provided, however, that Lessor shall not commence any action or proceeding in which
termination, cancellation, rescission or reformation of this Lease is sought as a remedy except as provided
below:

i.  Lessor shall not seek termination, cancellation, rescission, or reformation without first
allowing Lessee an opportunity to cure any alleged failure, breach, or default through notice
as provided by Section 24.2;

ii.  Lessor shall not seek termination, cancellation, rescission, or reformation for any of the
defaults listed in Section 19.1(a) — (c) except as provided for nonpayment of awarded
damages described in subpart (iii) below;

iii.  If Lessee fails to pay to Lessor within the time specified by any court of last resort with
jurisdiction any damages awarded Lessor by such court, then Lessor may, after giving a

notice and subject to Section 16.3(b), terminate this Agreement. Lessor may pay or perform
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any obligations of the Lessee that have not been paid or performed as required hereunder and
to obtain (a) subrogation rights therefor and (b) prompt reimbursement from Lessee for the
actual, reasonable and verifiable out-of-pocket costs of such payment or performance.

b) Receiver. To properly effectuate the recovery of damages and other sums owing from Lessee to
Lessor hereunder following a Default by Lessee, Lessor, in conjunction with any dispossession
proceeding commenced pursuant to this Lease, may seek an appointment of a receiver by a court of
competent jurisdiction to the extent provided for in and compliance with the requirements of Title 25,
Chapter 14, Part 2, Montana Code Annotated, and Rule 66, Montana Rules of Civil Procedure, as they
may be amended. In no event will Lessor be obligated to post a bond in connection with the appointment
of a receiver.

c) Bankruptcy Relief. Nothing contained in this Lease will limit or prejudice Lessor’s right to
obtain adequate assurances of Lessee’s future performance under 11 USC Section 365, or other applicable
laws, or any other legal rights, in any bankruptcy, insolvency, receivership, reorganization or dissolution
proceeding.

20. DEFAULTS BY LESSOR AND LESSEE’S REMEDIES.

20.1  Defaults by Lessor.

Either of the following events, which continue beyond the applicable notice and cure period, will
constitute a “Default by Lessor” under this Lease: (a) Lessor breaches or fails to comply with any
provision of this Lease applicable to Lessor, and such breach or noncompliance continues for a period of
thirty (30) days after notice thereof from Lessee to Lessor; or, (b) if such breach or noncompliance cannot
be reasonably cured within such 30-day period and Lessor does not commence to cure such breach or
noncompliance within such 30-day period and does not thereafter pursue such cure in good faith to
completion.

20.2  Lessee’s Remedies.

If any Default by Lessor occurs, Lessee will have the right, at Lessee’s election, then or at any later
time, to exercise the remedy described below. Exercise of such remedy will not prevent the concurrent or
subsequent exercise of any other remedy otherwise available to Lessee at law or in equity. Lessee may, at
Lessee’s option but without obligation to do so, and without releasing Lessor from any obligations under
this Lease, make any payment or take any action as Lessee deems necessary or desirable to cure any
Default by Lessor in such manner and to such extent as Lessee in good faith deems necessary or
desirable, provided that, prior to making any such payment or taking any such action, Lessee notifies
Lessor of Lessee’s intention to do so and affords Lessor at least ten (10) days in which to make such
payment or take such action. Lessor will pay Lessee, upon demand, all advances, costs, and expenses of
Lessee in connection with making any such payment or taking any such action, together with interest at
the Default Rate, from the date of payment of any such advances, costs and expenses by Lessee.

21. DECOMISSIONING AND RECLAMATION PLAN AND BOND.

Upon the 15" anniversary of the commencement of commercial operation of the Project, the Lessee
shall furnish Lessor a good and sufficient corporate surety bond or letter of credit, in the amount specified
in the Reclamation Plan attached to this lease as Exhibit D. The bond shall secure the full performance
by the Lessee of its decommissioning of the project and reclamation of the Land. The bond shall be in
form and issued by a surety company acceptable to the Lessor. The bond shall be reviewed every five (5)
years and may be adjusted by the Lessor to assure that reclamation will occur in accordance with the
Reclamation Plan. A new or modified bond shall be delivered to the Lessor not less than thirty (30) days
following Lessor’s request for an additional bond. The Lessee shall have a bond or letter of credit in
effect at all times until one (1) year after the expiration of the Lease Term, or one (1) year after cessation
of operations, whichever is later, unless fully drawn upon earlier by Lessor or unless Lessor provides the
issuer of the bond or letter of credit written notice authorizing the termination of the bond. Upon (a) the
expiration of the Lease Term, and (b) Lessee’s compliance with its reclamation obligations, as reasonably
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determined by Lessor, Lessor shall be obligated to provide written notice to the issuer of the bond or letter
of credit authorizing the termination of the bond or letter of credit, as applicable. Any such written notice
shall be provided by Lessor within ten (10) days of written request by Lessee. Lessee's failure to have a
bond or letter of credit in effect at all times required by this Lease in the full amount required by Lessor
shall constitute a material breach of this Lease unless otherwise agreed to by Lessor. The Lessee’s
obligation under this paragraph shall survive the termination of this Lease.

22. LESSEE LIABILITY; INDEMNIFICATION.

Lessee shall protect, defend, indemnify, and save harmless Lessor, its elected and appointed officials,
agents, and employees, while acting within the scope of their duties as such, from and against all claims,
liabilities, demands, causes of action, judgments, penalties, fines, and losses, including all costs of
defense and reasonable attorney fees, arising in favor of or asserted by Lessee’s employees and agents, its
subcontractors, its subcontractor’s employees and agents, or third parties on account of property damage,
personal injury, bodily injury, death, violation of or non-compliance with any laws, regulations, or rules,
or financial or other loss of any kind that in any way, directly or indirectly, arise or allegedly arise out of,
in connection with, or on account of this Lease, any act or omission of Lessee, or any act or omission of
Lessee’s officers, agents, employees, or subcontractors, provided, however, that in no event shall Lessee
be responsible for defending, indemnifying or holding harmless Lessor to the extent of any claim,
damage, injury, judgment, liabilities, penalties, fines or losses caused by, arising from or to the extent
contributed to by the negligence or willful misconduct of Lessor.

In no event shall Lessor or Lessee or any of their respective officers, directors, members, partners,
shareholders, employees, agents or affiliates be liable for special, indirect, exemplary, punitive or
consequential damages of any nature whatsoever connected with or resulting from the performance or
non-performance of this Lease or any exhibit attached hereto, including without limitation damages or
claims in the nature of lost revenue, income or profits, loss of use, or cost of capital, irrespective of
whether such damages are reasonably foreseeable and irrespective or whether such claims are based upon
negligence, strict liability, contract, operation of law or otherwise.

Lessee waives all claims, demands, causes of action, and recourse against Lessor, including claims of
contribution or indemnity, arising in favor of Lessee on account of property damage, personal injury,
bodily injury, death, violation of or non-compliance with any laws, regulations, or rules, or financial or
other loss of any kind that in any way, directly or indirectly, arise or allegedly arise out of or in
connection with, any act or omission of Lessee not authorized by this Lease, or any act or omission of
Lessee’s officers, agents, employees, or subcontractors not authorized by this Lease.

23. UTILITY INSTALLATION

The Lessee, at its sole cost and expense, shall determine the availability of, and shall cause to be installed
in, on, and about the Land, all facilities necessary to supply thereto all water, sewer, gas, electricity,
telephone, and other like services required in the Lessee’s operations hereunder. The Lessee shall pay all
connection or acreage assessments or charges levied by any public utility, agency, or municipality with
respect to their services. Notwithstanding the foregoing, the Lessee shall not enter into any contract or
agreement with any city, county, or other governmental agency or body or public utility with reference to
sewer lines or connections, water lines or connections, or street improvements relating to the Land
without the prior written consent of the Lessor, which consent shall not be unreasonably withheld.

24. MISCELLANEQUS

24.1  Force Majeure.
If performance of this Lease or any obligation hereunder is prevented or substantially restricted or
interfered with by reason of an event of “Force Majeure”, the affected party, upon giving notice to the
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other party, shall be excused from such performance to the extent of and for the duration of such
prevention, restriction, or interference. The affected party shall use reasonable efforts to avoid or remove
such causes of nonperformance and shall immediately continue performance hereunder whenever such
causes are removed.

24.2  Notices.

All notices or other communications required or permitted under this Lease shall be in writing and
shall be deemed properly given and received: (a) when actually given and received, if delivered in person
to a party who acknowledges receipt in writing; or (b) one (1) business day after deposit with a private
courier or overnight delivery service with a written acknowledgment of receipt; or (c) five (5) business
days after the date postmarked on the cover of any correspondence or notice when deposited in the United
States mail, certified - return receipt requested, with postage prepaid. All such notices shall be sent to the
address shown for Lessor and Lessee respectively in the introductory paragraph of this Lease. In the case
of notices to a Qualified Lender, to the address set forth in its most recent notice to Lessor. Any party
may change its address for purposes of this paragraph by giving written notice of such change to the other
parties in the manner provided in this paragraph.

24.3  Binding Effect.

Each of the provisions of this Lease shall run with the land and will extend to bind or inure to the
benefit of, as the case may be, Lessor and Lessee, and their respective heirs, successors, Sublessees, and
assigns during the Term of this Lease.

24.4  Entire Agreement; Modifications.

This Lease contains the entire agreement between the parties respecting its subject matter. Any
agreement, understanding, representation, statement, promise, or inducement respecting the Premises, this
Lease, or any other matter referenced herein not expressly set forth in this Lease or a subsequent writing
signed by both parties is null and void. All modifications to this Lease must be in writing and signed by
the Lessor and the Lessee. No purported modifications or amendments, including without limitation any
oral agreement (even if supported by new consideration), course of conduct, or absence of a response to a
unilateral communication, shall be binding on either party. If executed properly, modifications of this
Lease do not need independent consideration to be legally enforceable.

245  Enforcement Expenses.

Regardless of any statutory rights, each party agrees to bear their own costs, charges and expenses,
including the fees and out-of-pocket expenses of attorneys, agents and others retained, incurred in
successfully enforcing the other party’s obligations under this Lease.

24.6  No Waiver.

No waiver of any provision of this Lease will be implied by any failure of either party to enforce any
remedy upon the violation of such provision, even if such violation is continued or repeated subsequently.
No express waiver will affect any provision other than the one specified in such waiver, and that only for
the time and in the manner specifically stated.

24.7  Captions.
The captions of sections are for convenience of reference only and will not be deemed to limit,
construe, affect, or alter the meaning of such sections.

24.8  Severability.

If any provision of this Lease is declared void or unenforceable by a final judicial or administrative
order, this Lease will continue in full force and effect, except that the void or unenforceable provision will
be deemed deleted and replaced with a provision as similar in terms to such void or unenforceable
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provision as may be possible and be valid and enforceable.

24.9  Authority to Bind.

The individuals signing this Lease on behalf of Lessor and Lessee represent and warrant that they are
empowered and duly authorized to bind Lessor or Lessee, as the case may be, to this Lease according to
its terms.

24.10 Only Lessor/Lessee Relationship.

Lessor and Lessee agree that neither any provision of this Lease nor any act of the parties will be
deemed to create any relationship between Lessor and Lessee other than the relationship of Lessor and
Lessee.

2411 Reasonableness.
At any time during this Lease, if either party is to use reasonable judgment, it shall be deemed to
mean ordinary business judgment.

24.12 Governing Law; Venue; Jurisdiction; Rule of Construction.

This Lease will be governed by and construed according to the laws of the State of Montana. In the
event of litigation concerning this Lease, venue shall be in the First Judicial District in and for the County
of Lewis and Clark, Montana. The parties acknowledge and agree that they have each participated in the
drafting of this Lease, and therefore, any rule of construction to the effect that ambiguities are to be
resolved against the party drafting a contract shall not be employed in the interpretation of this Lease and
is hereby waived.

24.13 Time of Essence.
Time is expressly declared to be of the essence under this Lease.

24.14  Broker.

Lessor represents and warrants that no broker or agent negotiated, or was instrumental in negotiating
or consummating this Lease on behalf of Lessor. Lessee will indemnify and hold Lessor harmless from
all damages paid or incurred by the Lessee from any claims asserted against Lessor by brokers or agents
claiming through the Lessee.

24.15 Cooperation.

Lessor shall fully support and cooperate with Lessee in the conduct of its Operations and the exercise
of its rights hereunder, and in carrying out and otherwise giving full force and effect to the purpose and
intent of this Lease, including in Lessee’s efforts to obtain from any governmental authority or any other
person or entity any environmental impact review, permit, entitlement, approval, authorization or other
rights necessary or convenient in connection with Operations. Lessor shall have no monetary obligation
in paying any permit fees or consultant charges associated with any governmental permits required.

24.16 Recording.

This Lease may not be recorded. Lessor and Lessee shall execute in recordable form and Lessee shall
then record a memorandum of this Lease in the form attached to this Lease as Exhibit A. Following due
and proper compliance with its rules, regulations, and procedures, Lessor shall consent to the recordation
of the interest of an assignee in the Land and the recordation of any documents related to the Project.

24.17 Wind Energy Rights Act.

The parties acknowledge and agree that this Lease shall be construed and given effect in accordance
with 870-17-401, MCA, et seq., the Montana Wind Energy Rights Act, to the extent applicable, as
follows:

a) Term Specification. The parties acknowledge and agree that, if this Lease and/or the leasehold
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estate demised hereunder shall not have sooner expired or terminated in accordance with the terms hereof,
the Term shall expire and terminate on , said date defining the specified term and date of
termination contemplated under 870-17-406(1)(d), MCA.

b) Tax Liability. Nothing in this Lease shall be construed as making Lessor liable, and Lessee shall
be responsible, for any property tax associated with the Wind Power Facilities and the Projects or other
equipment related to the development of the Wind Power Facilities and the Projects during the Term, as
required under §70-17-406(1)(f), MCA.

c) Compliance with Laws. Lessee shall comply with federal, state, and local laws and regulations,
including those applicable to the Wind Power Facilities and the Projects, as required under §70-17-
406(1)(h), MCA.

d) Remedies. Notwithstanding anything in this Section or this Lease to the contrary, to the extent
that this Lease or any terms hereof should fail to be in accordance with the requirements set forth in §70-
17-401, MCA, et seq., including specifically, but without limitation, §70-17-406(1), MCA, this Lease
shall be construed as reformed to the minimum extent necessary so as to satisfy such requirements. The
parties agree that, to the fullest extent permitted by law, reformation of this Lease shall be the sole and
exclusive remedy of the parties in the event of any failure or alleged failure of this Lease to be in
accordance with the foregoing requirements.

24.18 Confidentiality.

Lessee understands that, in accordance with Mont. Const. art. 11, § 9, and Montana’s public records
laws, as such laws may be amended, that Lessor must disclose to the public upon request any records it
receives from Lessee. Lessor shall not disclose any information it receives from Lessee that Lessee has
previously identified as confidential and that the Lessor determines in its sole discretion is protected from
mandatory public disclosure under a specific exemption to the Montana public records laws.

24.19 Survival of Terms, Conditions, Restrictions Reservations, and Covenants.

Any term, condition, restriction, reservation, or covenant that gives rise to any rights or claims of
Lessor against Lessee and Lessee against Lessor shall be deemed to survive the termination,
relinquishment, or abandonment of this Lease until all claims have been settled or resolved.

25. SIGNATURES
Having read and intending to be bound by the terms and provisions of this Lease, Lessor and Lessee have
signed it as of the date first stated above.

LESSEE, MARTINSDALE WIND FARM LLC:

By:
AUTHORIZED SIGNATORY NAME AND TITLE

The foregoing instrument was acknowledged before me this day of
20 by LESSEE AUTHORIZED SIGNATORY NAME as authorized signatory of Martlnsdale Wind
Farm LLC, a Delaware limited liability company.

STATE OF

COUNTY OF

Notary Public
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LESSOR, STATE OF MONTANA, DNRC:

By:

MIKE ATWOOD, CHIEF
REAL ESTATE MANAGEMENT BUREAU

The foregoing instrument was acknowledged before me this day of

20___ by MIKE ATWOOD, CHIEF, REAL ESTATE MANAGEMENT BUREAU, State of Montana
DNRC.

STATE OF MONTANA

COUNTY OF

Notary Public
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EXHIBITA

Form of Memorandum — Placeholder

The placeholder will be replaced with the actual exhibit prior to lease signature.

1
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EXHIBITB

Vicinity Map

This placeholder will be replaced with the actual exhibit prior to the Commencement Date.

4840-3371-1663.6
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EXHIBIT C
MARKET ADJUSTMENT
SCHEDULE AND PROVISIONS

Base Rent for the Land shall be subject to Market Adjustments determined in accordance with these
provisions. The Market Adjustments will apply in Lease Years 36, 46, 61, 76 and 91. The process
for the Market Adjustment will commence on the date that is 90 days after the first day of Lease
Years 35, 45, 60, 75, and 90 as applicable (the “Market Date”).

The Market Adjustment will be determined by appraisal in accordance with the following
provisions:

SELECTION OF APPRAISERS

Lessor and Lessee shall each hire an appraiser meeting the qualifications set forth in these
provisions and shall instruct such appraiser to prepare an appraisal of the market value of the Land
based upon the assumptions and meeting the requirements set forth in these provisions. The
appraiser so retained by Lessor is herein referred to as “Lessor’s Appraiser,” and the appraisal
prepared by Lessor’s Appraiser is herein referred to as “Lessor’s Appraisal.” The appraiser so
retained by Lessee is herein referred to as “Lessee’s Appraiser,” and the appraisal prepared by
Lessee’s Appraiser is herein referred to as “Lessee’s Appraisal.” Each appraiser shall be subject
to the approval of the other party, which approval will not be unreasonably withheld. Lessor’s
Appraiser and Lessee’s Appraiser shall each be instructed to complete their respective appraisals
and deliver their results to both Lessor and Lessee.

DETERMINATION OF BASE RENT

If the difference between the dollar amount of Lessor’s Appraisal and the dollar amount of Lessee’s
Appraisal is equal to or less than 10%, then the Land Value shall be deemed to be the mathematical
average of the two appraisals. The Lease Rate Precentage shall be determined as of the Market
Date. See the following example of a scheduled Market Adjustment for a 50,000 square foot lease,
at a 6% Lease Rate Percentage with two different appraisal values:

Lessor Appraisal = $6.50 per square foot
Lessee Appraisal = $6.10 per square foot
Land Value= $6.30 per square foot

New Annual Base Rent = $6.30 x 50,000 (or applicable square footage) x 6% (or applicable
Lease Rate) = $18,900.

If the difference between the dollar amount of Lessor’s Appraisal and the dollar amount of
Lessee’s Appraisal is greater than 10%, then:

a) Lessor and Lessee shall have 30 days from the Appraisal Report Date within which to
agree upon the Land Value between the two appraisals; OR

b) If Lessor and Lessee are unable to agree on the Land Value within such 30 day period,
then Lessor and Lessee shall jointly select a third appraiser to prepare an appraisal of the
market value of the Land utilizing the same scope of work from the Lessor’s Appraisal
and the Lessee’s Appraisal. The third appraiser shall be provided copies of both
appraisals. The third appraisal shall be prepared and delivered to both Lessor and Lessee.
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The Land Value shall be the mathematical average of the two appraisals that are closest
in dollar amount.

The Land Value determined in accordance with the foregoing provisions shall be binding and
conclusive on the parties. Base Rent for the land, as adjusted by the Market Adjustment, shall be
amount obtained by multiplying the Land Value by the Lease Rate Percentage determined in
accordance with 77-1-905, MCA, or subsequent laws governing rental rates for wind power
developments on State Trust Land or the rate bid in the lease proposal, whichever is higher.

QUALIFICATIONS OF APPRAISERS; REPLACEMENT

Each of Lessor’s Appraiser, Lessee’s Appraiser and any third appraiser must (a) have an MAI
designation by the Appraisal Institute (or similar designation available on the Market Date); (b) be
a Certified General Appraiser licensed in the State of Montana; and (c) have appraised similar types
of uses in the three years prior to such Market Date. If any appraiser designated to serve in
accordance with these provisions shall fail, refuse, or otherwise become unable to act, a new
appraiser shall be appointed by the contracting party.

SCOPE OF WORK

The Lessor shall draw up the scope of work that meets the statutory requirements at the
time, and supply the scope of work to all appraisers. The scope of work shall specify that
the appraisal is for the Land only, and does not consider the presence of Wind Power
Facilities. All appraisals conducted during a Market Adjustment shall be subject to the
same scope of work.

BRIEFING SESSION

Lessor’s Appraiser and Lessee’s Appraiser, should either so elect, shall be entitled to require a
briefing session, to be held at Lessor’s offices on a day and at a time mutually acceptable to Lessor,
Lessee, Lessor’s Appraiser and Lessee’s Appraiser but in all events not earlier than 10 nor later
than 15 days following the Market Date. At such session, both such appraisers shall be present and
each shall be entitled to ask such questions of Lessor and Lessee.

PAYMENT

Lessor shall pay all costs, fees and expenses of Lessor’s Appraiser, and Lessee shall pay all costs,
fees and expenses of Lessee’s Appraiser. If a third appraiser is required, Lessor and Lessee shall
share equally all costs, fees and expenses of such third appraiser.

MARKET ADJUSTMENT SCHEDULE

Lease Year Schedule

35 “Market Adjustment”

36 through 45 | Base Rent resulting from year 35 Market Adjustment applied.
45 “Market Adjustment”

46 through 60 | Base Rent resulting from year 45 Market Adjustment applied.
60 “Market Adjustment”

61 through 75 | Base Rent resulting from year 60 Market Adjustment.
75 “Market Adjustment”

76 through 90 | Base Rent resulting from year 75 Market Adjustment applied.
90 “Market Adjustment”

91 through 99 | Base Rent resulting from year 90 Market Adjustment applied.
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EXHIBITD

Reclamation Plan

This exhibit is dependent on the lease proposal and subsequent Environmental Analysis.
The placeholder will be replaced with the actual exhibit prior to lease signature. The final exhibit

will include specific reclamation requirements, including reclamation bond amount and review
schedule.
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EXHIBITE

Environmental Monitoring

This placeholder will be replaced with the actual exhibit prior to the Commencement Date.
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EXHIBITF

Existing Rights

This placeholder will be replaced with the actual exhibit prior to the Commencement Date.

Page 155 of 200



1220-9

EXHIBITG

Site Plan

This placeholder will be replaced with the actual exhibit no later than one (1) year after the
Commencement Date and will be amended in accordance with this Lease.
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INFORMATIONAL ITEM:

Real Estate Management Plan Five - Year Report
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Land Board Agenda Item
December 21, 2020

1220-10 INFORMATIONAL ITEM — REAL ESTATE MANAGEMENT PLAN FIVE-YEAR
REPORT

Location: Statewide
Trust Benefits: N/A

Trust Revenue: N/A

Item Summary

The Real Estate Management Bureau is required to report to the Land Board every five years,
starting in 2010, on the status of compliance with the Development Thresholds contained in the
Department’s Real Estate Management Plan (Plan) for State Trust Lands.

The Real Estate Management Plan Five-Year Report includes an analysis of exemptions, and
activities that apply to the Development Thresholds including leases or easements developed
for commercial, industrial or residential uses, and lands sold or exchanged that were developed
for commercial, industrial or residential uses within five years of the sale closing date.

Exclusions and Exemptions

The Plan provides for a series of Development Threshold exemptions that exclude nearly all
past and current commercial development on projects such as Section 36 in Kalispell (100-acre
project), and the Lewis and Clark Commerce Center in Bozeman (28 acre project). In addition,
the thresholds only apply to those activities instigated after the adoption of the Plan on July 18,
2015.

Status of the Development Thresholds

To date, the following acres have applied to the development thresholds since July of 2005:

Statewide Development Threshold
Threshold Developed Acres Percentage of Threshold
30,000 Acres 268.33 .89%

Rural Development Threshold
Threshold Developed Acres Percentage of Threshold
1,500 Acres 257.58 17.17%
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REAL ESTATE MANAGEMENT PLAN
FIVE-YEAR REPORT

ACCOUNTING AND REPORTING
AND

IMPLEMENTATION AND EFFECTIVENESS OF
THE REAL ESTATE MANAGEMENT PROGRAMATIC PLAN

Montana Department of Natural
Resources and Conservation

Trust Lands Management Division

2020
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I. INTRODUCTION

On July 18, 2005 the Department of Natural Resources and Conservation (Department) adopted the Real
Estate Management Plan Record of Decision (ROD) which provides policy, direction, and guidance in the
selection and management of real estate development on State Trust Lands. The ROD covers those activities
related to the leasing, exchanging, or selling of trust lands for residential, commercial, industrial, and
conservation purposes. In December 2008, the Department adopted the Real Estate Management
Administrative Rules (Appendix E; ARM 36.25.901 et seq.) to implement the key components of the ROD.

The Real Estate Management Bureau of the Trust Lands Management Division is required to report the
following to the State Board of Land Commissioners (Board) every five years:

A. Implementation and Effectiveness of the Real Estate Management Plan, per ARM 36.25.914

B. Accounting and Reporting on the compliance with Statewide and Rural Development Thresholds provided
in ARM 36.25.911, as well as other specific lease, easement, sale, acquisition and development activities
per ARM 36.25.913(3).

1. ACCOUNTING CRITERIA
As provided in ARM 36.25.913, the Department must account for the following:

A. Commercial, industrial, and residential projects involving notification of conservation entities prior to project
implementation as required by ARM 36.25.910.

B. Commercial, industrial, and residential projects exempt from the Development Thresholds per ARM

36.25.912.

Acres under commercial, industrial, or residential lease where no commercial, industrial, or residential

lease existed previously;

Acres under easement for commercial, industrial, or residential use;

Non-isolated tracts sold and developed for a commercial, industrial, or residential use within five years of

sale;

Tracts acquired with existing commercial, industrial, or residential development;

Tracts, or portions of tracts, encumbered or purchased with an existing conservation lease, license,

easement, or other means of securing conservation uses;

H. Non-isolated tracts sold and encumbered with a restriction on development for conservation uses within
five years of sale;

I. Acres dedicated as open space during subdivision review in excess of minimum requirement; and

J. Acres designated as "Natural Area" per Title 77, chapter 12, part 1, MCA.

mo O

om

The Real Estate Management Administrative Rules (Rules) are applicable to those real estate projects, sales,
and exchanges that occurred after adoption of the ROD on July 18, 2005. Per ARM 36.25.903, the Rules
specify that the applicability does not include: lease lots created prior to July 18, 2005, projects that received all
local government approvals necessary for the project on or before December 15, 2008, Land Use Licenses, or
activities within navigable waterways.

Projects and activities for which the Rules are not applicable are not included in this report.

2. DEVELOPMENT THRESHOLDS AND EXEMPTIONS

Development Thresholds

Qualifying development will count toward the Development Thresholds described in ARM 36.25.911. The
Development Threshold means a predefined number of state trust land acres to be developed for commercial,
industrial or residential uses. The rule defines a 30,000 acre statewide Development Threshold, of which, no
more than 1500 acres of qualifying development may occur in rural areas.

Figure 1: Statewide and Rural Development Thresholds

Statewide Threshold
30,000 acres

A
— N
11/2020 Rural Page 1
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If, prior to July 18, 2025, the aggregate acreage of qualifying development meets or exceeds either the
Statewide Threshold of 30,000 acres, or the Rural Threshold of 1,500 acres, the Department must conduct a
programmatic review of the Plan per ARM 36.25.914(2).

Qualifying development is limited to:

A.

State Trust Lands sold or exchanged after July 18, 2005 and developed within five years of the closing date
for a commercial or industrial use.

Tracts disposed of through sale or exchange after July 18, 2005 and developed within five years for
residential uses if the planned density is greater than one residential unit per 25 acres.

Lands that were ready for lease after July 18, 2005, and were leased for commercial or industrial uses, or
at residential densities as described above.

Development Threshold Exemptions

ARM 36.25.912 provides exemptions from both the Statewide and Rural Development Thresholds.

Statewide

A.

Five Year Exemption: Sale or exchange of any tract, when it remains undeveloped during the five years
following the sale closing date. Existing commercial/industrial/residential development on tracts
sold/exchanged will not trigger the Development Thresholds (i.e. “grandfathered development”). Any
development activity after the five year period will not count toward the Development Thresholds.

Isolated Tract: Sale or exchange of an isolated tract in any county except in Beaverhead, Broadwater,
Carbon, Cascade, Flathead, Gallatin, Lewis and Clark, Lake, Madison, Missoula, Park, Powell, Ravalli,
Stillwater, Sweet Grass, Teton, and Yellowstone counties.

Public Use: Sale, exchange, lease or easement to a public entity, for a public facility, community service, or
for a private sewer or water system. Development of a tract meeting these criteria may occur within five
years of sale or exchange without counting toward the Development Thresholds.

Alternative Energy/Communications: Development of communications facilities, and wind, geothermal, or
solar power generation facilities are exempt from the Development Thresholds.

Cluster Development: Sale, exchange or lease of a tract that is developed for commercial, residential, or
industrial uses on not more than 25 percent of a tract, and the remainder is deed restricted for
conservation.

Residential Density: Sale, exchange or lease of a tract that is developed for residential use when the
density is limited to one residential unit per 25 acres through a deed restriction or other instrument that
restricts density.

Transfer of Development Rights: Sale, exchange or lease of a tract within a receiving area established by a
local jurisdiction as part of a Transfer of Development Rights program, and developed for a commercial,
industrial, or residential use utilizing development rights permanently transferred from State Trust Land in
the sending area.

“Conservation of Other Tracts”: Sale, exchange or lease of a tract that is developed for residential uses at a
density greater than one unit per 25 acres if the potential density of one or more other tracts of State Trust
Land is reduced in perpetuity by an equal or greater amount, such that the combined development density
of all tracts is not greater than one unit per 25 acres.

11/2020 Page 2
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I. Conservation: Any portion of a tract dedicated for conservation (open space, parks, etc) upon final
subdivision approval in excess of minimum state or local subdivision standards will be exempt from the
Development Thresholds.

Rural

A tract that meets one or more of the statewide exemptions provided in ARM 36.25.912(1) will be exempt from
both the Statewide and Rural Development Thresholds. However, a rural tract that doesn’t meet any of the
Statewide Threshold Exemptions, but does meet one or more of the following criteria, it will be exempt from the
Rural Development Threshold [ARM 36.25.912(2)]:

A. County Zoning: When the tract is subject to zoning adopted by the county’s governing body in compliance
with Title 76, chapter 2, part 1 or part 2, MCA.

B. Development Standards: When the tract is, or will upon development for commercial, industrial or
residential uses:
(i) provides infill opportunities;
(ii) contiguous to existing development;
(i) located within a sewer or water utility service area;
(iv) adds value to existing uses;
(v) demonstrates economic viability; and
(vi) conforms to the development standards in ARM 36.25.904.

[I. ACCOUNTING AND REPORTING

1. NOTIFICATION OF CONSERVATION ENTITIES PRIOR TO PROJECT IMPLEMENTATION

Per ARM 36.25.909(2), the Department maintains a list of conservation entities and other persons and
organizations wishing to be notified when new Real Estate Projects are being proposed. Conservation
entities are notified when new Real Estate Projects (see definitions) are proposed. The Department
provides conservation entities 60 days in which to propose a conservation use of those lands identified for
a Real Estate Project in accordance with ARM 36.25.910.

A general notification was sent to conservation entities in December 2006 for all real estate projects in
existence at that time. Two additional projects were selected in May 2009 and notification was sent at that
time. Three Projects were added to the list after July 2015, and notification was sent: Penwell Bridge in
Belgrade, Fox Farm Rd in Great Falls, and Butte Industrial District is the newest and still in process.
However, the Department annually provides a list of ongoing real estate projects to the Board. This listis
made available to the public through the Department’s website as well as the Board’s meeting archive.

As of 2015, Interested Parties may now sign up on the Department website to be included in an electronic
mailing list to receive email notifications when a new project is proposed and for any updates to the annual
ongoing projects list.

2. PROJECTS EXEMPT FROM THE DEVELOPMENT THRESHOLDS.
Land Banking Sales
A total of 313 exempt Land Banking Sales have been sold since July 18, 2005 with one or more

applicable exemptions. See Appendix A for more information on these sales.

Land Exchanges
Nine land exchanges have been completed with one or more applicable exemptions.

Lyman Creek Ravalli 16N 19W 16, |240 NO YES |4/8/2009 |Exchange with Public Entity
10N 18W 30 [ARM 36.25.912(1)(a)]
Lolo multiple multiple 12,137.73 |NO YES |12/22/2010 |[Exchange with Public Entity

[ARM 36.25.912(1)(a)]

11/2020 Page 3
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Goguen Flathead |31N 22W 29 |434.757 NO YES |04/8/2009 |Density Limited to 1 Unit
Per 25 Acres through a
Deed Restriction [ARM
36.25.912(1)(e)]

CS&KT Phase 1 |Multiple [Multiple 2,411.98 NO YES |6/16/2010 |Exchange with Public Entity
[ARM 36.25.912(1)(a)]

CS & KT Phase 2 [Missoula |Multiple 2,103.82 NO Yes 12/19/2011 |Exchange with Public Entity
[ARM 36.25.912(1)(a)]
Not developed in five years

Prairie Elk McCone |26N 46E 16 82.4|NO YES |11/02/2011 |following closing date [ARM
36.25.912(1)(f)]
Not developed in five years

Peebles Teton Multiple 710|NO YES |12/03/2012 (following closing date [ARM
36.25.912(1)(f)]

Nistler Wibaux  |15N 59E 36 160|NO YES |08/15/2013 |Pré-€Xisting residential
development

Montgomery Flathead [32N 23W 20 0.52|NO YES |08/22/2014 [Fe-eXSIN residential

evelopment
. . 2N 2E 36 8.82 NO Exchange with Public Entity
Gallatin County |Gallatin 1IN 3E 6 627 31 YES YES |12/27/2018 [ARM 36.25.912(1)(a)]

Leases

Ten leases have been executed that meet one or more applicable exemption.

. . Communication Facility
3063368 RFWAVE LLC. Communication Sites |Powell 0.24 1/22/2018 [ARM 36.25.912(1)(b)]
_ . . Communication Facility
3072938 SPECTRUM SITES, LLC Communication Sites |Gallatin 15 3/1/2016 [ARM 36.25.912(1)(b)]
CLEARVIEW TOWER S . Communication Facility
3073364 COMPANY Il LLC Communication Sites |Teton 2 3/1/2018 [ARM 36.25.912(1)(b)]
DEPT OF FISH, WILDLIFE Public Facility [ARM
3053463 & PARKS Governmental Lake 13.35 3/1/2016 36.25.912(1)(a)]
CITY OF MISSOULA . -
3063385 PUBLIC WORKS Governmental Missoula  |0.06 6/14/2019 ggbz'ggFlazc('&’a[)?RM
DEPARTMENT o
- . Communication Facility
3063368 RFWAVE LLC. Communication Sites |Powell 0.24 1/22/2018 [ARM 36.25.912(1)(b)]
. . . Communication Facility
3072938 SPECTRUM SITES, LLC  |Communication Sites |Gallatin 15 3/1/2016 [ARM 36.25.912(1)(b)]
CLEARVIEW TOWER s . Communication Facility
3073364 COMPANY Il LLC Communication Sites |Teton 2 3/1/2018 [ARM 36.25.912(1)(b)]
DEPT OF FISH, WILDLIFE Public Facility [ARM
3053463 & PARKS Governmental Lake 13.35 3/1/2016 36.25.912(1)(a)]
CITY OF MISSOULA . -
3063385 PUBLIC WORKS Governmental Missoula  |0.06 6/14/2019 ggbz'ggFlazc('&’a[)?RM
DEPARTMENT T
Easements

Easements on State Trust Lands are authorized under 77-2-101, MCA. All easements for specific uses
provided in statute are exempt from the development thresholds except easements for encroachments of

private buildings.

The following table describes the exemptions in ARM 36.25.912 for the easement uses authorized under
77-2-101, MCA.

11/2020
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77-2-101, MCA. Easements for specific uses. ...the board may
grant easements on state lands for the following purposes:

ARM 36.25.912 (1) An urban tract meeting any
one of the following criteria will be exempt...

(a) schoolhouse sites and grounds;
(b) public parks;

(c) community buildings;

(d) cemeteries;

(a) leases, sales, exchanges, and easements
to a public entity, for a public facility, community
service, or for a private sewer or water system;

(e) conservation purposes

The Real Estate Management Rules do not
apply to easements for conservation purposes.

(f) for other public uses.

(a) leases, sales, exchanges, and easements
to a public entity, for a public facility, community
service, or for a private sewer or water system;

(2) The board may grant easements on state lands for the
following purposes:

(a) right-of-way across or upon any portion of state lands for
any public highway or street, any ditch, reservoir, railroad,
private road, or telegraph or telephone line, or any other public
use as defined in 70-30-102;

(c) acres under easement for public or private
rights-of-way;

(b) any private building or private sewage system that
encroaches on state lands; or

(a) leases, sales, exchanges, and easements
to a public entity, for a public facility, community
service, or for a private sewer or water system;

3. LAND USE, DEVELOPMENT, AND DISPOSITION
The following tables illustrate uses and projects that meet the accounting and reporting requirements of ARM
36.25.913(c) through (h). This section includes only those uses and projects which are not exempt from
development thresholds, or excluded from the Rules per 36.25.903, and/or that have been developed within

five

years of sale or exchange where applicable.

Uses that are excluded from the Rules are described in Section |, subsection 1, of this report. Uses and
projects that are exempt from development thresholds are listed in Section I, subsection 2, of this report.

11/2020

Leasing: Acres under Commercial, Industrial, or Residential Lease

3090002| Hydrodynamics, Inc |Hydroelectric| Sweet Grass| .75 1/1/2012  |Statewide Currently
Project Undeveloped
3073365 ACE STORAGE, LLC Commercial Gallatin 10 10/1/2019 Statewide Active
TRANSCANADA KEYSTONE

3080008 PIPELINE LP Commercial Phillips 11.99 9/1/2019 Rural Active
NORTHWEST MONTANA

3053575 ADVENTURE LLC Commercial Flathead 7.28 11/1/2019 |Rural Active
NAVAJO TRANSITIONAL

3090005 ENERGY CO. LLC Commercial Big Horn 193.2 9/15/2015 Rural Active

3053503 JMF SERVICES INC Commercial Lincoln 40 2/1/2016 Rural Active

Statewide Development Threshold Acres: 264.31
Rural Development Threshold Acres: 253.47

Easements: New Acres under Easement for Commercial, Industrial, or Residential Use
Four easements totaling 4.11 acres have been issued for building encroachments since July 18, 2005.

D-17078 Diamond B Ranch | Flathead|30N 22W 7 |Tract in NE4SW4 2.02 |11/29/2019
LLC

D-15244 David & Carol Granite|11N 15W 16 [Tract in N2SW4 1 8/6/2015
Hansen
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D-14385 Stanton, Dion L & Custer|8N 47E 28 |Old Tongue River | 0.09 |6/7/2012
Tanya Taylor Channel
D-14331 Almquist, Heather Missoula|12N 16W 26 |Tract in SEASE4 1 4/30/2012

Statewide Development Threshold Acres: 4.11
Rural Development Threshold Acres: 4.02

Disposition: Tracts Sold and Developed Within Five Years of Sale
The following tables demonstrate sales and exchanges that were sold after July 18, 2005, and developed
within five years.

The Department is monitoring multiple sales and exchanges for development that have closed within the
past 5 years, but have not been developed. The sales list is found in Appendix B of this report. The
exchanges list is found in Appendix C of this report.

Land Banking Sales

No Land Banking Sales have been developed to-date. The 220 sales in Appendix B are being monitored
for a five-year period after closing.

Statewide Development Threshold Acres: NO EFFECT
Rural Development Threshold Acres: NO EFFECT

Land Exchanges

No Land Exchanges have been developed to-date. Land exchange sales found in Appendix C of this
report are being monitored during the five year period.

Statewide Development Threshold Acres: NO EFFECT
Rural Development Threshold Acres: NO EFFECT

Disposition: Tracts Sold and Encumbered with a Development Restriction within Five Years of Sale
None

Acquisition: Tracts Acquired with Existing Commercial, Industrial, or Residential Development
One parcel with existing commercial development was acquired as part of the Goguen land exchange and
one parcel with existing commercial development was acquired as part of the 1539 11" Avenue, Helena
Land Banking Acquisition. Property acquired by the state does not count toward the Development
Thresholds.

Goguen Land Exchange — Flathead |31N 22W 36 |Lot 1 of Lupfer Townhouses | 0.043 4/17/2009
Lupfer parcel (Property was sold
on 8/30/2019)

1539 11™ Ave., Helena Land Lewis & |10N 3W 29 Lot D, Blk 21 Cannon CW 1.37 2/28/2013
Banking Acquisition Clark Addition, City of Helena

Statewide Development Threshold Acres: NO EFFECT
Rural Development Threshold Acres: NO EFFECT

Acquisition: Tracts Purchased with Existing Encumbrance for Conservation Purposes

Tupper Lakes Powell |Multiple 1,716.6 |No Yes |7/28/2008
Chamberlain Multiple |Multiple 14,581.12 |No Yes 7127/2010
Creek
North Swan Lake Multiple 1,920 No Yes 12/21/2010
Phase 1
Page 6
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North Swan Lake Multiple 14,627.55 |No Yes 12/27/2012
Phase 2

Stillwater Lazy |Flathead |Multiple 7,018.24 |No Yes |2/15/2018
Creek Phase |

Stillwater Lazy |Flathead |Multiple 3,200 No Yes 10/04/2018
Creek Phase

Stillwater Phase |Flathead |Multiple 3180.08 |[No Yes |9/24/2018
Il Swift Creek

Acres Dedicated as Open Space During Subdivision Review

Skyview Ridge Subdivision, 1t Filing |Yellowstone |IN-26E-20  [32.045 9.047 2/25/2014

Acres Designated as "Natural Area" Per Title 77, Chapter 12, Part 1, MCA.
None

[ll. CONCLUSION: STATUS OF DEVELOMENT THRESHOLDS

As of July 16, 2020, the following acres have applied to the development thresholds:

Statewide Development Threshold
Threshold Developed Acres Percentage of Threshold
30,000 Acres 268.33 .89%

Rural Development Threshold
Threshold Developed Acres Percentage of Threshold
1,500 Acres 257.58 17.17%

IV. IMPLEMENTATION AND EFFECTIVENESS

OF THE REAL ESTATE MANAGEMENT PROGRAMMATIC PLAN

Per ARM 36.25.914, the Department must issue a report upon the implementation and effectiveness of the
Real Estate Management Programmatic Plan (Plan), including recommendation on the need for significant
changes to the plan.

Implementation
The Department has implemented all parts of the Real Estate Management Programmatic Plan as specified in
Administrative Rules of Montana 36.25.901 et seq.

The Department employs three area Planners that are specialists in ensuring that Development Standards are
met when selecting and proceeding with any real estate project. In addition to Real Estate Management
Bureau staff, Planners are key members in Project identification, Project review, site specific evaluations, and
helping to secure appropriate entitlements on trust land.

The Project Identification Team and Project Review Committee meet annually in the spring to review new and
existing projects, and to assign resources. A Project Management List is developed after the meeting and
presented to the Board, distributed to interested parties, and posted on the Department website. The
Department maintains a list of conservation interests and notifies parties on the list when any new real estate
project is selected. Additionally, the Department has created an internet email mailing list that interested parties
may sign up for at any time on the Department web site. To date, one interest has been expressed on securing
a conservation use on the Fox Farm property near Great Falls. A local conservation group is working on
partnering with Cascade County, but no formal application has been received.
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The Development Thresholds, or limitation on acres to be developed for commercial, industrial, or residential
uses, are established in rule 36.25.911 to be 30,000 acres statewide, and 1,500 acres rural. The Department
maintains records of all commercial leases, sales, exchanges, acquisitions, and easements upon state trust
land. The data has been reviewed against threshold criteria and to date we have stayed within the limitations
and have only met 268.33 acres of the statewide development threshold (0.89%) and 257.58 acres of the rural
development threshold (17.17%).

The Rules require a five year report to account for real estate management activities that meet ARM 36.25.910
and 36.25.912, in addition to other specific criteria that are otherwise not mentioned in the Rules. The
Department completed the first report as required in July of 2010, the second report as required in August of
2015, and the third report as required in November 2020.

Adaptations and Considerations

e Atthe time the Plan was developed, the Department had a Statewide Planner position. The Plan
specifically identifies the Statewide Planner’s roll and specific job duties. The Department no longer has
that position. The job duties have been shared between Bureau staff and area Planners.

e The Rules require that the Department account for acquisitions of tracts with existing commercial,
industrial, or residential development; however acquisitions are not included at all in the applicability of
development thresholds in 36.25.911. It is unclear if the intent of the Plan was to count these types of
properties towards development thresholds. The Department has not included these types of properties in
the development thresholds in this report.

¢ The Rules specifically require an accounting report for projects and activities that are exempt from
development thresholds, but it does not require that that the Department report on the overall status of the
development threshold and acres that are not exempt. The Department has elected to report on the status
of the threshold.

e The Plan identifies Real Estate Projects as either “Projects” or “Activities” with both having very different
criteria. It is confusing to have both an “Activity” and a “Project” be a type of Real Estate Project.

e The Plan specifies a multitude of forms for the Project Identification process. These forms can be
cumbersome and excessive.

Effectiveness

The Real Estate Management Programmatic Plan has established helpful criteria in selecting Real Estate
Projects statewide, and allocating resources toward selected projects appropriately. Due to the scope of this
report, it does not detail projects and activities that resulted in new commercial leases on Trust land and
subsequently increased revenue to the Trust. In addition, the timing of some of the newer projects coincided
with a significant downturn in the real estate market in 2008 and these projects are only now being analyzed
and moved forward as local conditions warrant such actions.

The Development Threshold has established limitations on statewide and rural development. To date, leases,
easements, sales, and exchanges on State trust land have hardly scratched the surface of the thresholds. This
demonstrates that real estate activity on trust land either has a minor impact on Development Thresholds, or is
exempt from the Development Thresholds, or otherwise not applicable to the Development Thresholds.
Tracking the impact of real estate activity on the thresholds is a time consuming and complicated process that
includes analyzing hundreds of real estate activities against a complicated list of exemptions and exclusions; in
addition, physically reviewing/monitoring privately owned tracts of land long after Department ownership has
been transferred through sale or exchange, is excessive and apparently unnecessary given the observed
impact on the threshold.

Department Review or Action

The Department does not wish to review or modify the Real Estate Management Programmatic Plan at this
time. The final review period will conclude with the expiration of the Plan in 2025 at which time the Department
will analyze the necessity for continuing the plan or making modifications to it.
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Activity

Cluster
Development

Commercial

Conservation

Developed

Industrial

Isolated Tract

Project

Public Entity

Public Facility

Residential

Rural

Transfer of
Development
Rights
Program
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A real estate activity means the following: land sales and land banking; land exchanges;
issuance of easements; issuance of leases; issuance of land use licenses; marketing of
state trust lands proposed for lease, license, or easement, sale, or exchange; requests for
proposals; planning and design; surveying and platting; development of entitlements;
extension of services and infrastructure; contracting for services; environmental review;
and minor repairs, operation or maintenance of existing equipment, improvements, or
facilities.

A subdivision of a tract with building lots concentrated on a portion of the tract and the
remainder conserved for open space.

A land use including public parking lot, restaurant, bar, hotel, motel, office space, retail
store or sales outlet, storage space, gas station, convenience store, shopping center,
warehouse, hospitality enterprise, or concentrated recreational use, multifamily residential
use, or other similar uses.

A land use including open space, preservation of habitat, natural areas, parks, or related
public purposes, secured through dedication, lease, license, easement, deed restriction,
or other legal instrument consistent with 77-1-203, MCA, for multiple use management.

A building permit, septic permit, or a permit to connect to a public sewer system,
whichever comes first, has been issued for 25 percent or more of the commercial,
industrial, or residential lots of a subdivided tract. Developed also means a permit has
been issued for the construction of a private sewer system.

A land use that includes manufacturing, wholesaling, warehousing, utilities, heavy
transportation, sanitary landfills, sewage treatment facilities, wind farms, feedlots, grain
storage bins, irrigation facilities, reclamation projects, electrical substations, intermodal
shipping facilities, and other uses.

Any state land not possessing a legal right of access by the public, as provided in 77-2-
361(1), MCA.

A real estate project means a proposal initiated by the bureau to develop state trust land
for a commercial, industrial, residential, or conservation use, or a public facility where no
such use existed previously, when one or more of the following are required by a local
government: subdivision approval; annexation; or development or amendment of a growth
policy or neighborhood plan. Real estate project also means the development of
entitlements on state trust lands proposed for sale or exchange.

A federal agency, state agency, a political subdivision of the state including a county, city,
town, municipal corporation, a school district or other special district, a joint agreement
entity, a public authority, or any other public body of this or other state.

A building or area operated by a public entity.

A land use including single family dwellings, duplexes, condominiums, townhouses,
cabins, associated ancillary uses, or other types of residential uses.

A tract that does not meet the criteria for an urban tract.

A program adopted by a city or county that allows the separation and transfer or sale of
development rights from a tract of land in a "sending area." The development rights may
be used on a tract in a "receiving area," where additional development density is allowed
by the local jurisdiction. "Receiving area" means land that receives additional
development rights from land within a sending area. "Sending area" means land that
provides additional development rights to other land within a receiving area.
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Urban A tract:
1. within the boundaries of an incorporated city or town;
2. within 4.5 miles of the boundaries of an incorporated city or town;
3. within a public sewer or water district; or
4. within one mile of the boundaries of a public sewer or water district.
5. An entire tract of state trust land is urban if any portion of the tract meets this
definition.
11/2020 Page 10
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APPENDIX A: EXEMPT LAND BANKING SALES
Sale |County TRS Acres |Isolated? |Rural? Sale Closing |Exemption
Date

1 Blaine 28N 20E 36 (640 YES YES 12/29/2008 |Isolated Tract [ARM 36.25.912(1)(9)]
7 Custer 4N 46E 16 640 YES YES 10/7/2006 Isolated Tract [ARM 36.25.912(1)(9)]
8 |Toole 34N 1E10 |160 |YES YES 6/2/2009 Isolated Tract [ARM 36.25.912(1)(g)]
9 |[Toole 34N 1E11 [160 |YES YES 6/2/2009 Isolated Tract [ARM 36.25.912(1)(g)]
10 |Toole 34N 1E13 [160 |YES YES 6/2/2009 Isolated Tract [ARM 36.25.912(1)(g)]
11 |(Toole 34N 1E 14 160 YES YES 6/2/2009 Isolated Tract [ARM 36.25.912(1)(9)]
13 |[Treasure 4N 37E 16 320 YES YES 8/28/2006 Isolated Tract [ARM 36.25.912(1)(9)]
14 |Treasure 3N35E16 [640 |YES YES 8/28/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
17 |Toole 3AN3E36 (640 |YES YES 6/2/2009 Isolated Tract [ARM 36.25.912(1)(g)]
18 |Liberty 33N 4E 7 317 |YES YES 11/7/2008  |Isolated Tract [ARM 36.25.912(1)(g)]
25 |Pondera 29N 6W 19 (80 YES YES 5/27/2009 Isolated Tract [ARM 36.25.912(1)(9)]
26 |Pondera 29N 6W 20 (80 YES YES 5/27/2009 Isolated Tract [ARM 36.25.912(1)(g)]
32 |Treasure 5N 34E36 640 |YES YES 8/28/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
56 |Liberty 28N 4E11 (240 |YES YES 11/7/2008  |Isolated Tract [ARM 36.25.912(1)(g)]
57 |Liberty 28N 4E 10 40 YES YES 11/7/2008 Isolated Tract [ARM 36.25.912(1)(9)]
62 |Custer 7N 51E 16 640 YES YES 10/7/2006 Isolated Tract [ARM 36.25.912(1)(9)]
64 |Custer 6N50E 18 (316 |YES YES 10/7/2006  |Isolated Tract [ARM 36.25.912(1)(g)]
76 |Chouteau 25N 5E 27 140 YES YES 8/26/2006 Isolated Tract [ARM 36.25.912(1)(g)]
78 |Chouteau 25N 5E 22 140 YES YES 8/26/2006 Isolated Tract [ARM 36.25.912(1)(g)]
78 |Chouteau 25N 5E 22 40 YES YES 8/26/2006 Isolated Tract [ARM 36.25.912(1)(9)]
81 |Garfield 17N 34E4 (80 YES YES 12/3/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
82 |Garfield 17N34E5 (240 |YES YES 12/3/2006 Isolated Tract [ARM 36.25.912(1)(g)]
83 |Garfield 17N 34E 22 |40 YES YES 12/3/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
84 |Garfield 17N 34E 15 [280 |YES YES 12/3/2006  |Isolated Tract [ARM 36.25.912(1)(g)]
87 |Garfield 17N 34E 16 |640 |YES YES 12/3/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
88 |Garfield 17N 34E22 (160 |YES YES 12/3/2006 Isolated Tract [ARM 36.25.912(1)(g)]
89 |Garfield 17N 34E21 (160 |YES YES 12/3/2006 Isolated Tract [ARM 36.25.912(1)(g)]
90 |Garfield 17N 34E 28 [240 |YES YES 12/3/2006  |Isolated Tract [ARM 36.25.912(1)(g)]
91 |Garfield 17N 34E21 (80 YES YES 12/3/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
92 |Garfield 17N33E 16 (640 |YES YES 5/26/2008 Isolated Tract [ARM 36.25.912(1)(g)]
95 |Chouteau 25N 5E 16 640 YES YES 8/26/2006 Isolated Tract [ARM 36.25.912(1)(9)]
97 |Chouteau 25N 5E 15 160 |YES YES 8/26/2006 Isolated Tract [ARM 36.25.912(1)(g)]
98 |Chouteau 25N 5E 23 140 YES YES 8/26/2006 Isolated Tract [ARM 36.25.912(1)(g)]
108 [Garfield 20N40E7 1626 |YES YES 12/3/2009 Isolated Tract [ARM 36.25.912(1)(g)]
109 |Garfield 20N 40E 36 |640 |YES YES 12/3/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
110 |Garfield 20N 39E 36 |40 YES YES 12/3/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
111 (Garfield 19N 40E 16 (640 |YES YES 5/26/2008 Isolated Tract [ARM 36.25.912(1)(g)]
112 |Garfield 19N 39E 36 (640 |YES YES 12/3/2009 Isolated Tract [ARM 36.25.912(1)(g)]
113 [Garfield 19N 40E 36 |40 YES YES 12/3/2006 Isolated Tract [ARM 36.25.912(1)(g)]
123 |Rosebud 10N 38E 36 |640 |YES YES 11/4/2009 |Isolated Tract [ARM 36.25.912(1)(g)]
124 |Rosebud 9N39E 16 |640 |YES YES 11/4/2009 |Isolated Tract [ARM 36.25.912(1)(g)]
125 |Rosebud 9N 39E36 |640 |YES YES 11/4/2009 Isolated Tract [ARM 36.25.912(1)(g)]
128 [Custer 2N46E 36 640 |YES YES 10/7/2006 Isolated Tract [ARM 36.25.912(1)(g)]
129 [Custer IN46E 16 640 |YES YES 10/7/2006 Isolated Tract [ARM 36.25.912(1)(g)]
130 |Custer 2N47E16 |640 |YES YES 10/7/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
131 |Custer 3N47E36 |640 |YES YES 10/7/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
132 [Custer 8N 45E 16 629 |YES YES 10/7/2006 Isolated Tract [ARM 36.25.912(1)(g)]
133 |Garfield 15N 42E 16 640 |YES YES 12/3/2006  |Isolated Tract [ARM 36.25.912(1)(g)]
140 |Garfield 20N 32E 16 |640 |YES YES 12/3/2006 Isolated Tract [ARM 36.25.912(1)(g)]
164 |Garfield 20N 40E 13 |80 YES YES 12/3/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
164 |Garfield 20N 40E 13 (80 YES YES 12/3/2006  |Isolated Tract [ARM 36.25.912(1)(g)]
174 |Garfield 18N 38E 36 (640 |YES YES 5/26/2008 Isolated Tract [ARM 36.25.912(1)(g)]
176 |Garfield 18N 37E 16 (280 |YES YES 12/3/2006 Isolated Tract [ARM 36.25.912(1)(g)]
177 |Garfield 20N40E2 [120 |YES YES 12/3/2006  |Isolated Tract [ARM 36.25.912(1)(q)]
178 |Garfield 18N 37E 16 |40 YES YES 12/3/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
180 |Garfield 21IN38E 36 (640 |YES YES 12/3/2006  |Isolated Tract [ARM 36.25.912(1)(g)]
181 |Garfield 19N 35E 16 (280 |YES YES 12/3/2006 Isolated Tract [ARM 36.25.912(1)(g)]
182 |Garfield 2IN39E 36 |640 |YES YES 5/26/2008 Isolated Tract [ARM 36.25.912(1)(g)]
185 |Garfield 19N 35E 16 |40 YES YES 12/3/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
186 |Garfield 20N 38E36 |640 |YES YES 5/26/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
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187 |Garfield 20N 35E 16 |80 YES YES 12/3/2006  |Isolated Tract [ARM 36.25.912(1)(g)]
188 |Garfield 20N 35E 16 (120 |YES YES 12/3/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
189 |Garfield 20N 35E 16 |120 YES YES 12/3/2006 Isolated Tract [ARM 36.25.912(1)(9)]
191 [Hill 3IN14E30 [160 |YES YES 11/7/2008  |Isolated Tract [ARM 36.25.912(1)(g)]
192 |Garfield 20N 40E 16 |560 |YES YES 12/3/2006 |Isolated Tract [ARM 36.25.912(1)(g)]
216 |Chouteau 26N 15E35 (320 |YES YES 5/18/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
217 |Chouteau 26N 15E 36 640 |YES YES 5/18/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
218 |Wheatland 10N 18E 36 640 YES YES 4/24/2009 Isolated Tract [ARM 36.25.912(1)(9)]
225 |Blaine 30N 19E 23 (80 YES YES 12/29/2008 |lIsolated Tract [ARM 36.25.912(1)(g)]
226 |Blaine 30N 19E 14 (80 YES YES 12/31/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
240 |Garfield 19N 36E 16 |640 |YES YES 12/7/2009 |Isolated Tract [ARM 36.25.912(1)(g)]
243 |Toole 37N 2E 8 40 YES YES 8/6/2009 Isolated Tract [ARM 36.25.912(1)(g)]
246 |Toole 37N 2E 9 40 YES YES 8/6/2009 Isolated Tract [ARM 36.25.912(1)(9)]
247 |Toole 37N 1E 22 40 YES YES 5/27/2009 Isolated Tract [ARM 36.25.912(1)(9)]
248 |Toole 37N2E10 (80 YES YES 8/6/2009 Isolated Tract [ARM 36.25.912(1)(g)]
249 |Toole 37N 1E35 |40 YES YES 5/27/2009 |Isolated Tract [ARM 36.25.912(1)(g)]
252 |Toole 37N2E 14 |40 YES YES 8/6/2009 Isolated Tract [ARM 36.25.912(1)(9)]
254 |Toole 37N 2E 15 40 YES YES 8/6/2009 Isolated Tract [ARM 36.25.912(1)(9)]
256 |Toole 37N 2E 22 40 YES YES 8/6/2009 Isolated Tract [ARM 36.25.912(1)(g)]
276 |Custer 5N45E26 320 |YES YES 10/7/2006 Isolated Tract [ARM 36.25.912(1)(g)]
286 |Custer 3N49E 16 640 |YES YES 10/7/2006 Isolated Tract [ARM 36.25.912(1)(g)]
287 |Custer 3N48E 16 640 |YES YES 10/7/2006 Isolated Tract [ARM 36.25.912(1)(g)]
288 |Custer 3N49E 36 |640 |YES YES 10/7/2006 Isolated Tract [ARM 36.25.912(1)(g)]
289 |Custer 3N48E23 |640 |YES YES 10/7/2006 Isolated Tract [ARM 36.25.912(1)(g)]
290 |Custer 3N48E 14 640 |YES YES 10/7/2006 Isolated Tract [ARM 36.25.912(1)(g)]
291 |Custer 3N48E 13 640 |YES YES 10/7/2006 Isolated Tract [ARM 36.25.912(1)(g)]
292 |Custer 3N48E12 320 |YES YES 10/7/2006 Isolated Tract [ARM 36.25.912(1)(qg)]
294 |Toole 37N 3E 30 40 YES YES 5/27/2009 Isolated Tract [ARM 36.25.912(1)(9)]
295 |Toole 36N 3E 8 40 YES YES 5/27/2009 Isolated Tract [ARM 36.25.912(1)(g)]
297 |Toole 37N3E34 140 YES YES 5/27/2009 Isolated Tract [ARM 36.25.912(1)(g)]
317 |Meagher 10N7E24 |160 |YES YES 4/20/2010  |Isolated Tract [ARM 36.25.912(1)(q)]
318 |Meagher 10N 7E 26 40 YES YES 4/20/2010 Isolated Tract [ARM 36.25.912(1)(9)]
341 |Chouteau 26N 12E 21 |40 YES YES 12/28/2008 |Isolated Tract [ARM 36.25.912(1)(qg)]
350 |Wheatland 9N 17E 8 640 |YES YES 2/27/2009 Isolated Tract [ARM 36.25.912(1)(g)]
351 |Wheatland 9N 17E 6 161 |YES YES 5/27/2009 Isolated Tract [ARM 36.25.912(1)(g)]
376 |Powell 8N 10W 10 |640 NO YES 10/21/2007 |Density Limited by a Deed Restriction to
no greater than 1 Unit Per 25 Acres
[ARM 36.25.912(1)(e)]
389 |Blaine 29N 20E 13 |40 YES YES 12/29/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
390 |Blaine 29N 21E8 |40 YES YES 12/28/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
391 |Blaine 30N 20E 24 |80 YES YES 12/28/2008 |lIsolated Tract [ARM 36.25.912(1)(g)]
392 |Blaine 30N 20E 26 |40 YES YES 12/29/2008 |lIsolated Tract [ARM 36.25.912(1)(g)]
393 |Blaine 30N 20E 33 |40 YES YES 12/29/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
394 |Blaine 30N 20E 35 (80 YES YES 12/29/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
395 |Blaine 31N 21E 19 |80 YES YES 12/29/2008 |lIsolated Tract [ARM 36.25.912(1)(g)]
399 |Chouteau 20N 13E6 [102 |YES YES 12/28/2008 |lIsolated Tract [ARM 36.25.912(1)(g)]
400 |Chouteau 20N 13E9 |80 YES YES 12/4/2008 Isolated Tract [ARM 36.25.912(1)(g)]
401 |Chouteau 20N 13E 30 |40 YES YES 12/28/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
402 |Chouteau 2IN7E32 (80 YES YES 2/13/2009 |Isolated Tract [ARM 36.25.912(1)(g)]
404 |Chouteau 23N8E 12 140 YES YES 12/28/2008 |lIsolated Tract [ARM 36.25.912(1)(g)]
405 |Chouteau 23N8E 35 |40 YES YES 12/28/2008 |lIsolated Tract [ARM 36.25.912(1)(g)]
406 |Chouteau 24N 6E 11 |40 YES YES 2/10/2009 |Isolated Tract [ARM 36.25.912(1)(g)]
407 |Chouteau 24N 6E 10 |40 YES YES 12/28/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
408 |Chouteau 24N 11E4 |45 YES YES 12/28/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
416 |Chouteau 26N 7E 18 |40 YES YES 12/28/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
422 |Chouteau 27N7E14 |40 YES YES 12/28/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
426 |Chouteau 27N 16E2 |40 YES YES 12/28/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
428 |Chouteau 27N 16E 24 |40 YES YES 12/27/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
429 |Chouteau 27N 17E 21 |40 YES YES 5/27/2009 |Isolated Tract [ARM 36.25.912(1)(g)]
430 [Chouteau 27N 17E 30 |40 YES YES 5/27/2009 Isolated Tract [ARM 36.25.912(1)(g)]
432 |Chouteau 27N 17E 33 |40 YES YES 12/28/2008 |lIsolated Tract [ARM 36.25.912(1)(g)]
433 [Chouteau 28N 8E 3 40 YES YES 12/4/2008  |Isolated Tract [ARM 36.25.912(1)(g)]
444 |Fergus 22N 19E 24 |80 YES YES 3/30/2009 |Isolated Tract [ARM 36.25.912(1)(g)]

Page 173 of 200




1220-10

446 |Fergus 22N 20E 31 |80 YES YES 3/30/2009 Isolated Tract [ARM 36.25.912(1)(qg)]
449 [Hill 33N 14E 22 |40 YES YES 11/7/2008 Isolated Tract [ARM 36.25.912(1)(g)]
450 [Hill 34N 13E 12 |40 YES YES 11/7/2008 Isolated Tract [ARM 36.25.912(1)(qg)]
454 [Hill 36N8E 35 |40 YES YES 12/23/2008 |Isolated Tract [ARM 36.25.912(1)(g)]
455 [Hill 36N 11E5 140 YES YES 5/27/2009 Isolated Tract [ARM 36.25.912(1)(g)]
458 [Hill 37N9E 11 |40 YES YES 11/7/2008 Isolated Tract [ARM 36.25.912(1)(g)]
465 |Blaine 33N19E8 |5 YES YES 11/7/2008 Isolated Tract [ARM 36.25.912(1)(g)]
494 |Chouteau 28N 8E 3 39 YES YES 12/4/2008 Isolated Tract [ARM 36.25.912(1)(9)]
512 |Hill 37N 9E 5 44 YES YES 11/7/2008 Isolated Tract [ARM 36.25.912(1)(g)]
522 |Toole 37N1E22 140 YES YES 5/27/2009 Isolated Tract [ARM 36.25.912(1)(g)]
523 |Toole 37N3E34 140 YES YES 5/27/2009 Isolated Tract [ARM 36.25.912(1)(g)]
524 |Toole 37N3E32 140 YES YES 5/27/2009 Isolated Tract [ARM 36.25.912(1)(g)]
525 |Toole 36N 3E5 40 YES YES 5/27/2009 Isolated Tract [ARM 36.25.912(1)(9)]
532 |Blaine 33N 19E 8 10 YES YES 12/29/2008 |lIsolated Tract [ARM 36.25.912(1)(g)]
533 |Blaine 33N 19E8 |10 YES YES 12/29/2008 |lIsolated Tract [ARM 36.25.912(1)(g)]
534 |Blaine 33N19E8 |10 YES YES 12/29/2008 |lIsolated Tract [ARM 36.25.912(1)(g)]
535 |Blaine 33N 19E 8 5 YES YES 12/29/2008 |lIsolated Tract [ARM 36.25.912(1)(g)]
536 |Hill 37N 9E 5 40 YES YES 11/7/2008 Isolated Tract [ARM 36.25.912(1)(g)]
539 |Carter 5.5S 58E 36 |65 YES YES 3/10/2010 Isolated Tract [ARM 36.25.912(1)(g)]
550 |Rosebud 10N 44E 36 (640 |YES YES 12/7/2009 Isolated Tract [ARM 36.25.912(1)(g)]
553 |Rosebud 8N43E16 640 |YES YES 12/7/2009 Isolated Tract [ARM 36.25.912(1)(g)]
561 |Rosebud 12N 32E 26 (320 |YES YES 11/4/2009 Isolated Tract [ARM 36.25.912(1)(g)]
317 |Meagher ION7E24 |160 |YES YES 4/21/2010 Isolated Tract [ARM 36.25.912(1)(qg)]
318 |Meagher ION7E 26 |40 YES YES 4/28/2010 Isolated Tract [ARM 36.25.912(1)(g)]
562 |Meagher 9N 7E 16 640 |YES NO 8/6/2010 Isolated Tract [ARM 36.25.912(1)(g)]
575 |Golden Valley |[7TN20E 20 |320 |YES NO 3/9/2011 Isolated Tract [ARM 36.25.912(1)(g)]
576 |Golden Valley |7N 19E 12 160 YES YES 3/9/2011 Isolated Tract [ARM 36.25.912(1)(9)]
581 |Golden Valley |7N 20E 18 6 YES YES 3/9/2011 Isolated Tract [ARM 36.25.912(1)(9)]
16 |Fallon 8N56E22 320 |YES YES 4/4/2011 Isolated Tract [ARM 36.25.912(1)(g)]
179 |Garfield 17N35E7 157 |YES YES 4/4/2011 Isolated Tract [ARM 36.25.912(1)(g)]
184 |Garfield 17N 34E 12 (160 |YES YES 4/4/2011 Isolated Tract [ARM 36.25.912(1)(g)]
570 |Garfield 14N 35E 16 (640 |YES YES 4/4/2011 Isolated Tract [ARM 36.25.912(1)(qg)]
571 |Garfield 14N 34E 36 [640 |YES YES 4/4/2011 Isolated Tract [ARM 36.25.912(1)(g)]
583 |Liberty 28N4E 12 |80 YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(g)]
584 |Liberty 37N5E19 140 YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(g)]
588 |Liberty 28N 4E 6 59.4 |YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(g)]
590 |Liberty 34N 6E 23 |40 YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(qg)]
591 |Liberty 28N5E 31 |48 YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(qg)]
592 |Liberty 28N5E32 1160 |YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(g)]
595 |Pondera 30N 1W 34 140 YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(g)]
596 |Pondera 28N 9W 23 140 YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(g)]
597 |Pondera 26N 2W 14 |40 YES NO 6/3/2011 Isolated Tract [ARM 36.25.912(1)(qg)]
589 |Toole 30N3E34 |40 YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(qg)]
605 |Toole 3IN2W 36 |78 YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(g)]
606 |Toole 36N 2E 10 |40 YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(g)]
607 |Toole 36N 2E 24 140 YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(g)]
608 |Toole 37N 2E 2 40 YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(qg)]
624 |Toole 36N 2E 10 |40 YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(qg)]
626 |Toole 30N3E34 1120 |YES YES 6/3/2011 Isolated Tract [ARM 36.25.912(1)(g)]
616 |Dawson 15N 56E 36 (640 |YES YES 2/28/2012 Isolated Tract [ARM 36.25.912(1)(g)]
609 |Rosebud 1I0N36E6 [311.6 |YES YES 3/12/2012 Isolated Tract [ARM 36.25.912(1)(g)]
611 |Rosebud 1IN 35E36 (640 |YES YES 3/12/2012 Isolated Tract [ARM 36.25.912(1)(qg)]
622 |Valley 35N 43E 2 3.84 |NO NO 6/26/2012 pre-existing commercial development
620 |Valley 35N 43E 2 2.2 NO NO 7/18/2012 pre-existing commercial development
621 |Valley 35N 43E 2 5.48 |NO NO 7/18/2012 pre-existing commercial development
347 |Daniels 37N 50E 34 |40 YES NO 11/5/2012 Isolated Tract [ARM 36.25.912(1)(qg)]
687 |Jefferson 2N 1W 16 320 |YES YES 7/29/2013 Isolated Tract [ARM 36.25.912(1)(qg)]
683 |Rosebud 12N 43E 36 (640 |YES YES 8/6/2013 Isolated Tract [ARM 36.25.912(1)(g)]
691 |Custer 3N54E16 |640 |YES YES 5/7/2014 Isolated Tract [ARM 36.25.912(1)(qg)]
696 |Custer IN48E 24 |160 |YES YES 5/7/2014 Isolated Tract [ARM 36.25.912(1)(g)]
20 |Garfield 18N 33E 12 (320 |YES YES 5/7/2014 Isolated Tract [ARM 36.25.912(1)(qg)]
702 |Fallon ANG6OE28 |5 YES YES 9/15/2014 Isolated Tract [ARM 36.25.912(1)(g)]
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577 |Powell 7N 8W 30 316.6 |NO YES 11/9/2010 Not developed in five years following
closing date [ARM 36.25.912(1)(f)]
574 |Golden Valley [7N20E18 [54  |NO YES 3/9/2011 gggﬂ%"ggge&g‘hﬂﬁ‘é‘z_)’2%"’_‘551;‘2'1‘)’2"’5]“9
578 |Golden Valley [TN20E18 (63  [NO YES 3/9/2011 Egg%zvg;ge[igwﬁ\é%.);%égslgczgc))g)i]ng
580 |Golden Valley [7N20E18 |45  |NO YES 3/9/2011 gggﬂzvg'a‘ig‘e[ig‘l\f‘é%_yzzafgs‘lfzcz'i‘)’z’vﬂi]“g
627 |Yellowstone [IN27E36 [640 |YES YES 4/4/2011 gggﬂ%"ggge&g‘hﬂﬁ‘é‘zé%?gslgczgc)’z'f")i]“g
628 |Yellowstone [3N28E 16 [640 |YES YES 4/4/2011 gggﬂ%"ggge&g‘hﬂﬁ‘é‘z_3’2%"’_‘;51;(2'1()’2"’5]“9
629 |Yellowstone |4N32E36 |640 |YES YES 4142011 (’;:gfsi‘:lzvg'a‘;ge[ig‘,wﬁ‘é%é%?gj;ﬂ%g“g
601 |Teton 24N6W21 |40  |YES YES 6/2/2011 gggﬂ%"ggge&g‘hﬂﬁ‘é‘z_3’2%"’_‘;51;(2'1()’2"’5]“9
602 |Teton 24N6W28 |40  |YES YES 6/2/2011 gggﬂ%"ggge&g‘hﬂﬁ‘é‘zé%?gslgczgc)’z'f")i]“g
594 |Liberty 36N7E2 |40 [NO YES 6/3/2011 (’;:gfsi‘:lzvg'a‘;ge[ig‘,wﬁ‘é%_3’2855_‘&;‘2'1‘)’2”6]“9
598 |Teton 25N5W18 |40  |YES YES 6/3/2011 Egtsﬁ]zvgﬁgﬁg‘,wﬁ‘g%é%?gsl;(zg‘)’("f‘;i]”g
599 |Teton 26N6W35 |40  |YES YES 6/3/2011 Egtsﬁ]zvgﬁgﬁg‘,wﬁ‘é%_3’2%"’_‘;31‘(2(2'1‘)’2"’;]”9
600 |Teton 2AN6W?20 |40  |YES YES 6/3/2011 gg;ﬂg"ggg?ig‘,wﬁ‘é%é%?gslgczgc)’g)i]“g
603 |Teton 24N6W29 |40  |YES YES 6/3/2011 gg;ﬂzvggg?ig‘,wﬁ‘é%é‘%"’_‘gslfzcz'f)’z’vni]”g
604 |Teton 25N2W28 |40  |YES YES 6/3/2011 Egtsﬁ]zvgﬁgﬁg‘,wﬁ‘g%é%?gsl;(zg‘)’("f‘;i]”g
625 |Toole 36N2E10 |40 |NO YES 6/3/2011 gg;ﬂg"ggg?ig‘,wﬁ‘é%é‘aségslfzcz'ic)’z’vﬂi]“g
579 |Cascade 18N 3W 36 |165.31|YES YES 8/23/2011 gg;ﬂzvggg?ig‘,wﬁ‘g%é%?gslgczgc)’("fv)i]”g
582 é?;‘::f and l1eNow s |692.62 |YES YES 8/23/2011 Eg;ﬁ}%"g;g"'[ig}wﬁ‘é%_é%“fgslfzczg‘)’z'vﬂi]”g
623 |Daniels 35N48E 16 |9.36 |[NO NO 11/18/2011 |pre-existing commercial development
517 |Missoula 15N 22W 22 |160 |YES YES 11/22/2011 Eg@ﬁ,@vﬁﬁgﬁig‘d‘ﬁ,yzi-,"’,‘;i;‘;ﬂ‘)’(vf“)‘]“g
631 |Deerlodge [SN10W16 [320 |NO YES 6/15/2012 (’?:ggg%"g;ge[ig‘,\;"g%éesagslgzg()’(‘%']"g
632 |Hill 35N 11E15 [200 [NO YES 6/22/2012 gggﬂ%"g;‘;ge[ig‘hﬁﬁ‘é%é’sségslgczg()’g)i]”g
540 |Gallatin 2S 6E 21 8.493 |NO NO 6/29/2012 pre-existing commercial development
679 |Missoula 1IN 19W 22 [120  |YES YES 8/17/2012 gggﬁ}%"g;ge[ig}wﬁ‘g%é%égslgg‘)’(‘?‘;ilng
680 |Missoula 1IN 19W 16 |640 |YES YES 8/17/2012 (’?:gtsi‘f%"gzge[ig‘,\;i‘g%'3’2%8";51;(2%’(‘??]”9
638 |Daniels 34N45E12 (80  |NO YES 11/5/2012 Eg@ﬁ,@vﬁﬁgﬁig‘d‘ﬁ,yzi-,"’,‘;i;‘;ﬂ‘)’(vf“)‘]“g
639 |Daniels 34N45E 14 |160 [NO YES 11/5/2012 Eggg}‘;"gggﬁig‘hﬁﬁ‘;_3’2‘;"’_‘;51“2‘2'5’2"’5]”9
640 |Daniels 34N45E14 (160 |[NO YES 11/5/2012 'C\'Igtsﬁlzvsgge[ig}wﬁ‘é%é‘;‘?‘;ﬁ;ﬂ%ﬁ”g
641 |Daniels 34N 46E 24 (160 |NO YES 11/5/2012 Qgiﬁ,zvﬁﬁﬁe[ig’dwg%_yzes"’_‘éslfzci'f)’(va)i]”g
646 |Daniels 35N47E21 [80  [NO YES 11/5/2012 E'Igtsﬁlzvgl;ge[igui‘é%é%?gslgczgc)’g)i]”g
650 |Daniels 36N43E4  |160 |NO YES 11/5/2012 ggz%zvsgge[ig‘,wﬁ‘é%_3’2‘35‘"’_‘5’1‘(2‘2'1‘)’2";;]”9
674 |Daniels 37N44E2  [160 |NO YES 11/5/2012 ggtsglzvggge[ig}wﬁ‘é%é%?gslgczgc)’z'f”)i]”g
676 |Daniels 37N 50E 26 |40 NO YES 11/5/2012 Not developed in five years following

closing date [ARM 36.25.912(1)(f)]
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NO

Not developed in five years following

647 |Daniels 35N 48E23 [40  |NO LU/1412012 | oo G0 ARM 36,25 912(1(0]

657 |Daniels 36N 44E 25 160 |NO YES 11/14/2012 gggﬂ%"ggge&g‘hﬂﬁ‘é‘z_)’2%"’_‘551;‘2'1‘)’2"’5]“9
658 |Daniels 36N 44E 25 |132.5 |NO YES 11/14/2012 (’;‘Igtsi‘ﬂlzvglac;ge[ig}wﬁ‘é%é%?gslgczgc)’z’%’)i]“g
659 |Daniels 36N 44E36 [475 |NO YES 11/14/2012 (’;:gfsi‘:lzvg'a‘;ge[ig‘,wﬁ‘é%_3’2655_‘551‘:2‘2'1‘)’2’“6]“9
660 |Daniels 36N44E 36 |5 NO YES 11/14/2012 |Pre-existing residential development
661 |Daniels 36N 45E 30 |72.18 |NO YES 11/14/2012 gggﬂ%"ggge&g‘hﬂﬁ‘é‘zé%?gslgczgc)’z’f")i]“g
663 |Daniels 36N48E25 |40  |NO NO 11/14/2012 (’;:gfsi‘:lzvg'a‘;ge[ig‘,wﬁ‘é%é‘*sf’.‘gs‘l;‘zg%i]“g
675 |Daniels 37N46E27 [280 [NO YES 11/19/2012 gggﬂzvggg‘*[ig‘hﬂfi‘g‘éé%?gi;‘;g‘)’z’fv)i]“g
643 |Daniels 35N 44E7 200 |NO YES 11/20/2012 gggﬂ%"ggge&g‘hﬂﬁ‘é‘zé%?gslgczgc)’z’f")i]“g
644 |Daniels 35N44E8 |160 |NO YES 11/20/2012 (’;:gfsi‘:lzvg'a‘;ge[ig‘,wﬁ‘é%é‘*sf’.‘gs‘l;‘zg%i]“g
664 |Daniels 37N43E4  [360 |NO YES 11/20/2012 gggﬁ}%"g;ge&g}hﬂﬁ‘g‘éé%?gs‘lg‘zg‘)’("f‘;i]“g
678 |Daniels 35N 44E8 160 |NO YES 11/20/2012 ggtsﬁ]zvggg‘“'[ig‘l\ﬂfi‘g%é%?gsl;czgc)’("f‘;i]”g
685 |Flathead 3IN22W 16 |580 |NO NO 12/13/2012 gg;ﬂg"ggg?ig‘,\;"é%é%agi;ﬂ%']”g
648 |Daniels 36N43E3  [320 |NO YES 12/20/2012 gg;ﬂg"ggg?ig‘,wﬁ‘é%é%?gslgczgc)’g)i]“g
649 |Daniels 36N 43E3  |320.16 |NO YES 12/20/2012 Egtsﬁ]zvggg"'[ig‘hﬂf'é%é%agslgz!‘)’("f‘;']”g
651 |Daniels 36N43E4 |160 |NO YES 12/20/2012 gg;ﬂg"ggg?ig‘,wﬁ‘é%é%?gslgczgc)’g)i]“g
652 |Daniels 36N43E9  [240 |NO YES 12/20/2012 gg;ﬂg"ggg?ig‘,wﬁ‘é%é%?gslgczgc)’g)i]“g
653 |Daniels 36N 43E10 |160 |NO YES 12/20/2012 Egtsﬁ]zvggg"'[ig}wﬁ‘g%é%"‘fgslgzg‘)’("f‘;i]”g
654 |Daniels 36N 43E10 (160 |NO YES 12/20/2012 gggﬁg’gﬁgﬁg‘di‘ﬁ_3’265"‘_‘;31‘(2?%’2"’6]”9
655 |Daniels 36N 43E10 [160 [NO YES 12/20/2012 ?.Sgﬁ,zvﬁﬁge[f\g‘d‘é%,yzi-,"’,‘;i;‘;ﬂ‘)’(vf“)‘]“g
656 |Daniels 36N43E11 |160 |NO YES 12/20/2012 (’?:gtsi‘f%"ggige[ig‘l\;i‘é%_3’2%8_‘;51‘(2(2'1()’2"’6]”9
665 |Daniels 37N43E29 [120 [NO YES 12/20/2012 gggﬂ%"g;‘;ge[ig‘hﬁﬁ‘é%ées‘"f‘gslgczg‘)’g;]”g
666 |Daniels 37N43E29 [160 [NO YES 12/20/2012 'C\'Igfsi‘:l‘;"ggge[ig‘“ﬁﬁ‘é%_yz‘;"’_‘gslfzcz'f)’z"’ﬂi]”g
667 |Daniels 37N43E30 |160 |NO YES 12/20/2012 (’?:gtsff%"ggige[ig‘l\;"é%é%agslgzg()’(‘%']”g
668 |Daniels 37N43E31 (360 [NO YES 12/20/2012 gggﬂ%"g;‘;ge[ig‘“ﬁﬁ‘é%é%?gslfzcé'l‘)’z"’ﬂi]”g
669 |Daniels 37N 43E32 [67.44 |NO YES 12/20/2012 ?.Sgﬁ,zvﬁﬁge[f\g‘d‘é%,yzi-,"’,‘;i;‘;ﬂ‘)’(vf“)‘]“g
670 |Daniels 37N 43E32 120 |NO YES 12/20/2012 'C\'Igtsﬁlzvglﬁge[ig}wﬁ‘;%_yzese_‘gslfzcz'i‘)’z"’f)i]”g
671 |Daniels 37N 43E32 120 |NO YES 12/20/2012 gggﬂzvggge[ig‘hﬂﬁ‘é%é%?gslg‘zg‘;z’f")i]”g
672 |Daniels 37N 43E32 |157.94|NO YES 12/20/2012 ('?'Igtsgl‘;"ggge[ilg‘,wﬁ‘é%_)’2%"’_‘;512'1‘)’2"’5]”9
673 |Daniels 37N 43E 32 |12.56 |[NO YES 12/20/2012  |Pre-existing residential development
365 |Daniels 34N45E3  [80.24 [NO YES 1/30/2013 ggz%zvsgge[ig‘,wﬁ‘gzé%?gjgﬂ%g”g
366 |Daniels 35N 45E34 (80  |NO YES 1/30/2013 (I;llgtsglzvggge[ighﬂﬁ\é%ézégslgczg?gf\/)i]ng
633 |Daniels 34N 44E 14 |80 NO YES 1/30/2013 Not developed in five years following

closing date [ARM 36.25.912(1)(f)]
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YES

Not developed in five years following

634 |Daniels 34N 44E 14 |80 NO 1/30/2013 closing date [ARM 36.25.912(1)(f)]
. YES Not developed in five years following
635 |Daniels 34N 45E 3 |15.83 |NO 1/30/2013 closing date [ARM 36.25.912(1)(f)]
. YES Not developed in five years following
636 |Daniels 34N 45E 4  |160.19 |NO 1/30/2013 closing date [ARM 36.25.912(1)(f]
. YES Not developed in five years following
637 |Daniels 34N 45E 10 |100.47 |INO 1/30/2013 closing date [ARM 36.25.912(1)(f)]
. YES Not developed in five years following
645 |Daniels 35N 45E 34 |160 NO 1/30/2013 closing date [ARM 36.25.912(1)(f)]
. YES Not developed in five years following
677 |Daniels 34N 44E 14 |40 NO 1/30/2013 closing date [ARM 36.25.912(1)(f)]
. NO Sold to a public entity [ARM
684 |Mineral 17N 26W 14 (12.699 |[NO 2/1/2013 36.25.912(1)(a)]
302 |Broadwater |2N 2E 4 161.63|YES NO 6/26/2013 | \Not developed in five years following
) closing date [ARM 36.25.912(1)(f)]
NO Not developed in five years following
303 |Broadwater |2N 2E 8 160 |YES 6/26/2013 closing date [ARM 36.25.912(1)(f)]
YES Not developed in five years following
336 |Broadwater |3N 2E 16 637.84 |YES 6/26/2013 closing date [ARM 36.25.912(1)(f)]
688 |Phillips 25N 25E 16 |3.66 |NO YES 2/5/2014 Pre-existing residential development
689 |Phillips 25N 25E 16 |5.9 NO YES 2/5/2014 Pre-existing commercial development
690 |Phillips 25N 25E 16 |0.5 NO YES 2/5/2014 Pre-existing residential development
699 |Pondera 26N 1E10 |9.66 |NO YES 3/11/2014 Pre-existing residential development
YES Not developed in five years following
703 |Pondera 3IN5W 15 |27.85 |NO 3/11/2014 closing date [ARM 36.25.912(1)(f)]
YES Not developed in five years following
704 |Pondera 3IN5W10 |25.3 |NO 3/11/2014 closing date [ARM 36.25.912(1)(f)]
700 |Pondera 28N 2W 16 |20.005 |[NO NO 3/14/2014 Pre-existing residential development
. YES Not developed in five years following
706 |Stillwater 2S 22E 16 640 |YES 6/18/2014 closing date [ARM 36.25.912(1)(f)]
. YES Not developed in five years following
707 |Stillwater 1S 21E 36 640 |YES 6/18/2014 closing date [ARM 36.25.912(1)(f)]
. YES Not developed in five years following
708 |Stillwater 2S 21E 16 640 |YES 6/18/2014 closing date [ARM 36.25.912(1)(f]
692 |Gallatin 1S 3E 16 7.5141 |INO YES 9/15/2014 Pre-existing residential development
714 |Flathead 27N 19W5 [1.331 |NO NO 12/18/2014 |Pre-existing residential development
710 |Gallatin 3ST7E®6 0.83 |NO YES 12/18/2014 |Pre-existing residential development
712 |Missoula 16N 15W 14 [1.337 |[NO NO 12/18/2014 |Pre-existing residential development
711 |Missoula 15N 14W 20 [0.83 [NO YES 2/10/2015 Pre-existing residential development
1048|Flathead 31N 22WS 36|0.043 |NO NO 8/30/2019 Pre-existing commercial development
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Sale Closing SRRl
Sale # County Name TRS Acres Isolated Date Monitoring Status
End Date
716 Wheatland 10N 17E 16 640 YES 5/11/2015 5/10/2020 tracking
340 Jefferson 9N 3W 12 160 NO 5/20/2015 5/19/2020 tracking
717 McCone 26N 48E 16 40 YES 6/5/2015 6/4/2020 tracking
61 Carter 8S 56E 16 640 YES 6/12/2015 6/11/2020 tracking
719 Garfield 15N 41E 14 320 YES 6/12/2015 6/11/2020 tracking
718 Powder River 4S 50E 16 80 YES 6/12/2015 6/11/2020 tracking
763 Flathead 31N 22W 20 1.914 NO 12/11/2015 12/10/2020 | tracking
760 Flathead 27N 19W 5 1.797 NO 12/21/2015 12/20/2020 | tracking
792 Flathead 27N 23W 30 1.275 NO 2/16/2016 2/15/2021 tracking
798 Flathead 27N 19W 5 1.455 NO 2/16/2016 2/15/2021 tracking
799 Flathead 27N 19W 5 1.27 NO 2/16/2016 2/15/2021 tracking
804 Flathead 27N 19W 5 1.008 NO 2/16/2016 2/15/2021 tracking
758 Granite 11N 13W 36 160 NO 2/16/2016 2/15/2021 tracking
767 Missoula 16N 15W 14 2.668 NO 2/16/2016 2/15/2021 tracking
757 Ravalli 9N 19W 36 635.51 | YES 2/16/2016 2/15/2021 tracking
720 Valley 35N 42E 29 40 NO 2/16/2016 2/15/2021 tracking
721 Valley 35N 41E 25 120 YES 2/16/2016 2/15/2021 tracking
722 Valley 35N 41E 25 40 YES 2/16/2016 2/15/2021 tracking
723 Valley 35N 42E 30 280 NO 2/16/2016 2/15/2021 tracking
768 Missoula 16N 15W 14 2.73 NO 5/16/2016 5/15/2021 tracking
766 Missoula 16N 15W 14 1.19 NO 7/5/2016 7/4/2021 tracking
753 Cascade 14N 1W 16 640 NO 7/18/2016 7/17/2021 tracking
724 Lewis and Clark | 21N 8W 2 79.73 NO 7/18/2016 7/17/2021 tracking
725 Lewis and Clark | 21N 8W 8 40 NO 7/18/2016 7/17/2021 tracking
726 Lewis and Clark | 2IN8W 9 40 NO 7/18/2016 7/17/2021 tracking
727 Lewis and Clark | 21N 8W 10 40 NO 7/18/2016 7/17/2021 tracking
728 Lewis and Clark | 21N 8W 11 200 NO 7/18/2016 7/17/2021 tracking
729 Lewis and Clark | 21N 8W 12 120 NO 7/18/2016 7/17/2021 tracking
730 Lewis and Clark | 21N 8W 13 160 NO 7/18/2016 7/17/2021 tracking
731 Lewis and Clark | 21N 8W 14 240 NO 7/18/2016 7/17/2021 tracking
732 Lewis and Clark | 21N 8W 15 80 NO 7/18/2016 7/17/2021 tracking
733 Lewis and Clark | 21N 8W 16 640 NO 7/18/2016 7/17/2021 tracking
734 Lewis and Clark | 21N 8W 17 160 NO 7/18/2016 7/17/2021 tracking
735 Lewis and Clark | 21N 8W 21 200 NO 7/18/2016 7/17/2021 tracking
736 Lewis and Clark | 21N 8W 22 120 NO 7/18/2016 7/17/2021 tracking
737 Lewis and Clark | 21N 8W 23 320 NO 7/18/2016 7/17/2021 tracking
738 Lewis and Clark | 21N 8W 26 240 NO 7/18/2016 7/17/2021 tracking
739 Lewis and Clark | 21N 8W 35 80 NO 7/18/2016 7/17/2021 tracking
740 Lewis and Clark | 21N 8W 36 645.62 NO 7/18/2016 7/17/2021 tracking
741 Lewis and Clark | 21N 8W 36 5 NO 7/18/2016 7/17/2021 tracking
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742 Lewis and Clark | 14N 2W 10 160 NO 7/18/2016 7/17/2021 tracking
743 Lewis and Clark | 14N 2W 14 640 NO 7/18/2016 7/17/2021 tracking
744 Lewis and Clark | 14N 2W 16 480 NO 7/18/2016 7/17/2021 tracking
745 Lewis and Clark | 14N 2W 20 160 NO 7/18/2016 7/17/2021 tracking
746 Lewis and Clark | 14N 2W 22 640 NO 7/18/2016 7/17/2021 tracking
747 Lewis and Clark | 14N 2W 24 520 NO 7/18/2016 7/17/2021 tracking
748 Lewis and Clark | 14N 2W 28 160 NO 7/18/2016 7/17/2021 tracking
749 Lewis and Clark | 14N 2W 30 278.43 NO 7/18/2016 7/17/2021 tracking
750 Lewis and Clark | 14N 2W 36 640 NO 7/18/2016 7/17/2021 tracking
751 Lewis and Clark | 14N 3W 36 480 NO 7/18/2016 7/17/2021 tracking
752 Lewis and Clark | 15N 2W 36 640 NO 7/18/2016 7/17/2021 tracking
754 Teton 26N 8W 16 519.48 NO 7/18/2016 7/17/2021 tracking
755 Teton 26N 8W 17 80 NO 7/18/2016 7/17/2021 tracking
756 Teton 26N 8W 10 40 NO 7/18/2016 7/17/2021 tracking
819 Missoula 16N 15W 4 1.311 NO 10/17/2016 10/16/2021 tracking
788 Flathead 31N 22W 20 1.193 NO 11/29/2016 11/28/2021 tracking
769 Missoula 16N 15W 14 1.28 NO 11/29/2016 11/28/2021 tracking
783 Missoula 15N 22W 12 1.31 NO 11/29/2016 11/28/2021 | tracking
784 Flathead 31N 22W 20 2.04 NO 12/19/2016 12/18/2021 tracking
808 Flathead 26N 25W 16 1.416 NO 12/19/2016 12/18/2021 | tracking
810 Flathead 26N 25W 16 1.494 NO 12/19/2016 12/18/2021 tracking
806 Flathead 26N 25W 16 1.333 NO 1/19/2017 1/18/2022 tracking
835 Missoula 16N 15W 4 1.363 NO 2/21/2017 2/20/2022 tracking
843 Missoula 17N 15W 16 1.304 NO 2/21/2017 2/20/2022 tracking
894 Missoula 16N 15W 4 1.131 NO 2/21/2017 2/20/2022 tracking
821 Missoula 16N 15W 4 1.325 NO 3/20/2017 3/19/2022 tracking
823 Missoula 14N 19W 16 1.305 NO 3/20/2017 3/19/2022 tracking
824 Missoula 14N 19W 16 1.052 NO 3/20/2017 3/19/2022 tracking
825 Missoula 14N 19W 16 2.401 NO 3/20/2017 3/19/2022 tracking
827 Missoula 14N 19W 16 1.534 NO 3/20/2017 3/19/2022 tracking
705 Yellowstone 1N 28E 16 640 YES 5/22/2017 5/21/2022 tracking
830 Flathead 26N 25W 16 2.708 NO 6/15/2017 6/14/2022 tracking
836 Missoula 16N 15W 4 1.407 NO 6/19/2017 6/18/2022 tracking
839 Missoula 16N 15W 4 1.173 NO 6/19/2017 6/18/2022 tracking
844 Missoula 16N 15W 4 1.571 NO 6/23/2017 6/22/2022 tracking
814 Missoula 16N 15W 4 0.808 NO 6/28/2017 6/27/2022 tracking
837 Missoula 16N 15W 4 1.682 NO 6/28/2017 6/27/2022 tracking
838 Missoula 16N 15W 4 1.084 NO 6/28/2017 6/27/2022 tracking
842 Missoula 16N 15W 4 1.463 NO 6/28/2017 6/27/2022 tracking
816 Missoula 16N 15W 4 1.001 NO 6/30/2017 6/29/2022 tracking
820 Missoula 16N 15W 4 1.237 NO 6/30/2017 6/29/2022 tracking
834 Missoula 16N 15W 4 1.25 NO 6/30/2017 6/29/2022 tracking
845 Missoula 15N 14W 36 2.851 NO 6/30/2017 6/29/2022 tracking
846 Missoula 15N 14W 36 1.807 NO 6/30/2017 6/29/2022 tracking
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890 Missoula 16N 15W 4 0.646 NO 7/20/2017 7/19/2022 tracking
828 Flathead 27N 19W 5 0.879 NO 7/31/2017 7/30/2022 tracking
817 Missoula 16N 15W 4 1.465 NO 8/8/2017 8/7/2022 tracking
818 Missoula 16N 15W 4 1.133 NO 8/22/2017 8/21/2022 tracking
829 Flathead 27N 19W 5 1.54 NO 8/30/2017 8/29/2022 tracking
832 Lincoln 34N 25W 36 1.01 NO 9/6/2017 9/5/2022 tracking
831 Sanders 23N 27W 36 0.7 NO 9/26/2017 9/25/2022 tracking
853 Lewis and Clark | 14N 8W 16 1.46 NO 12/8/2017 12/7/2022 tracking
858 Lewis and Clark | 14N 8W 16 1 NO 12/11/2017 12/10/2022 | tracking
859 Lewis and Clark | 14N 8W 16 1.587 NO 12/11/2017 12/10/2022 tracking
899 Lewis and Clark | 14N 8W 16 1.003 NO 12/11/2017 12/10/2022 tracking
852 Lewis and Clark | 14N 8W 16 1.352 NO 12/12/2017 12/11/2022 | tracking
862 Lewis and Clark | 14N 8W 16 1.112 NO 12/12/2017 12/11/2022 tracking
869 Dawson 21N 55E 34 6.35 NO 12/26/2017 12/25/2022 | tracking
855 Lewis and Clark | 14N 8W 16 1 NO 12/26/2017 12/25/2022 tracking
857 Lewis and Clark | 14N 8W 16 1.385 NO 12/27/2017 12/26/2022 | tracking
898 Lewis and Clark | 14N 8W 16 1.719 NO 1/2/2018 1/1/2023 tracking
856 Lewis and Clark | 14N 8W 16 1 NO 1/15/2018 1/14/2023 tracking
863 Lewis and Clark | 14N 8W 16 1.01 NO 1/16/2018 1/15/2023 tracking
848 Flathead 27N 19W 5 2.111 NO 1/17/2018 1/16/2023 tracking
861 Lewis and Clark | 14N 8W 16 1.731 NO 1/29/2018 1/28/2023 tracking
770 Park 4S 9E 32 7.42 NO 3/8/2018 3/7/2023 tracking
895 Judith Basin 16N 12E 28 160 NO 4/3/2018 4/2/2023 tracking
896 Missoula 16N 15W 30 1.101 NO 4/3/2018 4/2/2023 tracking
772 Teton 27N 7W 35 120 YES 4/27/2018 4/26/2023 tracking
773 Teton 26N 7W 2 42.08 YES 4/27/2018 4/26/2023 tracking
245 McCone 26N 48E 35 240 YES 5/9/2018 5/8/2023 tracking
847 Flathead 27N 19W 5 1.039 NO 5/18/2018 5/17/2023 tracking
882 Missoula 15N 14W 20 1.5 NO 5/25/2018 5/24/2023 tracking
884 Missoula 16N 15W 14 0.983 NO 5/25/2018 5/24/2023 tracking
881 Missoula 15N 14W 20 1 NO 5/30/2018 5/29/2023 tracking
885 Missoula 16N 15W 14 1.443 NO 6/1/2018 5/31/2023 tracking
892 Flathead 27N 19W 5 1.999 NO 6/4/2018 6/3/2023 tracking
865 Missoula 16N 15W 28 1.205 NO 6/28/2018 6/27/2023 tracking
870 Richland 24N 54E 36 22.93 NO 7/23/2018 7/22/2023 tracking
875 Sanders 23N 27W 34 1.712 NO 8/16/2018 8/15/2023 tracking
873 Sanders 23N 26W 6 1.923 NO 8/17/2018 8/16/2023 tracking
850 Flathead 26N 25W 16 1.5 NO 8/27/2018 8/26/2023 tracking
864 Missoula 16N 15W 28 1.247 NO 9/10/2018 9/9/2023 tracking
866 Missoula 16N 15W 28 1.091 NO 9/10/2018 9/9/2023 tracking
883 Missoula 15N 14W 20 1.03 NO 9/10/2018 9/9/2023 tracking
871 Lake 24N 19W 16 0.909 NO 10/1/2018 9/30/2023 tracking
872 Lake 24N 19W 16 1.182 NO 10/1/2018 9/30/2023 tracking
888 Yellowstone 2N 27E 16 2.16 NO 11/18/2018 11/17/2023 | tracking
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849 Flathead 27N 19W 5 1.08 NO 11/20/2018 11/19/2023 | tracking
891 Chouteau 24N 8E 33 4.68 NO 11/27/2018 11/26/2023 | tracking
887 Stillwater 2N 22E4 10.3 NO 12/17/2018 12/16/2023 | tracking
944 Missoula 17N 15W 16 1.42 NO 1/8/2019 1/7/2024 tracking
923 Flathead 26N 25W 16 1.365 NO 1/14/2019 1/13/2024 tracking
945 Missoula 17N 15W 16 0.831 NO 1/16/2019 1/15/2024 tracking
943 Missoula 16N 15W 4 1.291 NO 1/25/2019 1/24/2024 tracking
938 Missoula 16N 15W 4 1.449 NO 1/28/2019 1/27/2024 tracking
941 Missoula 16N 15W 4 2.189 NO 1/30/2019 1/29/2024 tracking
933 Lewis and Clark | 14N 8W 16 1.662 NO 2/22/2019 2/21/2024 tracking
942 Missoula 16N 15W 4 1.293 NO 2/25/2019 2/24/2024 tracking
939 Missoula 16N 15W 4 1.217 NO 2/26/2019 2/25/2024 tracking
1036 Missoula 16N 15W 4 1.639 NO 2/26/2019 2/25/2024 tracking
940 Missoula 16N 15W 4 3.148 NO 3/6/2019 3/5/2024 tracking
876 Sanders 23N 26W 6 1.08 NO 3/7/2019 3/6/2024 tracking
921 Flathead 26N 25W 16 1.411 NO 3/13/2019 3/12/2024 tracking
935 Lewis and Clark | 14N 8W 16 1.426 NO 3/20/2019 3/19/2024 tracking
932 Lewis and Clark | 14N 8W 16 1.557 NO 3/25/2019 3/24/2024 tracking
965 Missoula 16N 15W 4 3.409 NO 3/29/2019 3/28/2024 tracking
868 Broadwater 5N 2E 16 9.5 NO 4/1/2019 3/31/2024 tracking
966 Missoula 16N 15W 4 2.075 NO 4/4/2019 4/3/2024 tracking
968 Missoula 16N 15W 4 1.826 NO 4/4/2019 4/3/2024 tracking
959 Missoula 16N 15W 4 1.236 NO 4/8/2019 4/7/2024 tracking
967 Missoula 16N 15W 4 1.54 NO 4/8/2019 4/7/2024 tracking
961 Missoula 16N 15W 4 1.315 NO 4/9/2019 4/8/2024 tracking
931 Flathead 27N 19W 5 0.965 NO 4/11/2019 4/10/2024 tracking
928 Flathead 26N 25W 16 1.277 NO 4/16/2019 4/15/2024 tracking
969 Missoula 15N 22W 12 1.84 NO 4/16/2019 4/15/2024 tracking
962 Missoula 16N 15W 4 1.349 NO 4/18/2019 4/17/2024 tracking
934 Lewis and Clark | 14N 8W 16 1.362 NO 4/29/2019 4/28/2024 tracking
1041 Missoula 16N 15W 4 1.303 NO 4/29/2019 4/28/2024 tracking
922 Flathead 26N 25W 16 1.789 NO 5/1/2019 4/30/2024 tracking
919 Deer Lodge 6N 10W 36 40 NO 5/3/2019 5/2/2024 tracking
889 Sanders 22N 27W 12 1.39 NO 5/9/2019 5/8/2024 tracking
925 Flathead 26N 25W 16 1.47 NO 5/10/2019 5/9/2024 tracking
930 Flathead 27N 19W 5 0.646 NO 5/17/2019 5/16/2024 tracking
1044 Teton 25N 6W 2 80 YES 6/10/2019 6/9/2024 tracking
1045 Teton 25N 6W 11 80 YES 6/10/2019 6/9/2024 tracking
1046 Teton 25N 6W 3 40 YES 6/10/2019 6/9/2024 tracking
964 Missoula 16N 15W 4 3.174 NO 6/17/2019 6/16/2024 tracking
958 Missoula 16N 15W 4 0.7 NO 7/1/2019 6/30/2024 tracking
963 Missoula 16N 15W 4 0.851 NO 7/12/2019 7/11/2024 tracking
956 Sanders 22N 27W 12 2.24 NO 11/21/2019 11/20/2024 | tracking
998 Missoula 16N 15W 30 2.511 NO 11/26/2019 11/25/2024 | tracking
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918 Missoula 16N 15W 14 2.89 NO 12/4/2019 12/3/2024 tracking
957 Sanders 22N 27W 12 2.42 NO 12/4/2019 12/3/2024 tracking
1031 Missoula 16N 15W 14 1.722 NO 12/5/2019 12/4/2024 tracking
1030 Missoula 16N 15W 14 2.2 NO 12/17/2019 12/16/2024 tracking
977 Flathead 27N 19W 5 4.537 NO 1/13/2020 1/12/2025 tracking
996 Missoula 16N 15W 30 0.951 NO 1/13/2020 1/12/2025 tracking
1003 Missoula 16N 15W 4 1.188 NO 1/13/2020 1/12/2025 tracking
953 Flathead 27N 23W 30 1.245 NO 1/23/2020 1/22/2025 tracking
1010 Gallatin 3S6E1 1.07 NO 1/23/2020 1/22/2025 tracking
990 Lewis and Clark | 14N 8W 16 1.432 NO 1/23/2020 1/22/2025 tracking
1038 Lewis and Clark | 14N 8W 16 1 NO 1/23/2020 1/22/2025 tracking
1039 Lewis and Clark | 14N 8W 16 1.1 NO 1/23/2020 1/22/2025 tracking
1002 Missoula 16N 15W 30 0.511 NO 1/23/2020 1/22/2025 tracking
1005 Missoula 16N 15W 4 1.233 NO 1/23/2020 1/22/2025 tracking
1006 Missoula 16N 15W 4 2.532 NO 1/23/2020 1/22/2025 tracking
986 Flathead 31N 22W 20 241 NO 2/11/2020 2/10/2025 tracking
989 Flathead 31N 22W 20 1.235 NO 2/11/2020 2/10/2025 tracking
997 Missoula 16N 15W 30 1.437 NO 2/11/2020 2/10/2025 tracking
946 Sweet Grass 1N 15E 29 422 NO 2/11/2020 2/10/2025 tracking
987 Flathead 31N 22W 20 2.011 NO 2/25/2020 2/24/2025 tracking
999 Missoula 16N 15W 30 0.815 NO 2/25/2020 2/24/2025 tracking
1000 Missoula 16N 15W 30 0.769 NO 3/2/2020 3/1/2025 tracking
978 Flathead 27N 19W 5 1.434 NO 3/11/2020 3/10/2025 tracking
1042 Liberty 35N 4E9 120 YES 3/11/2020 3/10/2025 tracking
1043 Liberty 35N 4E4 80 YES 3/11/2020 3/10/2025 tracking
1001 Missoula 16N 15W 30 0.853 NO 3/11/2020 3/10/2025 tracking
983 Flathead 31N 22W 20 2.361 NO 3/16/2020 3/15/2025 tracking
985 Flathead 31N 22W 20 1.802 NO 3/16/2020 3/15/2025 tracking
988 Flathead 31N 22W 20 1.296 NO 3/23/2020 3/22/2025 tracking
1049 Custer 4N 48E 16 640 YES 4/6/2020 4/5/2025 tracking
1050 Custer AN 47E 36 640 YES 4/6/2020 4/5/2025 tracking
1052 Custer 2N 46E 16 640 YES 4/6/2020 4/5/2025 tracking
1053 Custer 2N 45E 36 640 YES 4/6/2020 4/5/2025 tracking
1054 Custer 1IN 45E 16 640 YES 4/6/2020 4/5/2025 tracking
1061 Custer 3N47E 16 640 YES 4/6/2020 4/5/2025 tracking
971 McCone 17N 46E 16 20.6 NO 4/6/2020 4/5/2025 tracking
126 Rosebud 8N 39E 36 640 YES 4/6/2020 4/5/2025 tracking
1051 Rosebud 2N 44E 16 640 YES 4/6/2020 4/5/2025 tracking
974 Sanders 24N 27W 26 1.421 NO 4/6/2020 4/5/2025 tracking
1060 Custer 7N 51E 34 320 YES 4/13/2020 4/12/2025 tracking
973 Sanders 23N 27W 12 1.229 NO 4/13/2020 4/12/2025 tracking
975 Sanders 23N 27W 26 0.918 NO 4/13/2020 4/12/2025 tracking
948 Fallon 6N 57E 36 14.96 NO 4/15/2020 4/14/2025 tracking
970 Prairie 16N 47E 36 8.74 NO 4/22/2020 4/21/2025 tracking
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995 Missoula 16N 15W 30 2.037 NO 4/28/2020 4/27/2025 tracking
1037 Missoula 15N 14W 20 0.69 NO 4/28/2020 4/27/2025 tracking
1029 Missoula 15N 14W 20 0.55 NO 5/1/2020 4/30/2025 tracking
979 Flathead 27N 19W 5 1.471 NO 5/6/2020 5/5/2025 tracking
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APPENDIX C: LAND EXCHANGES UNDER MONITORING
Closing Sl
Exchange County TRS Acres Isolated | Rural D Monitoring | Status
ate
End Date
SRI RANCH Madison Multiple 604.568 NO NO 3/10/2018 3/09/2023 Tracking
\,\jl‘f)m't‘;‘i‘:]”e Lincoln 31N 30W 16 | 640 YES YES | 6/12/2018 | 6/11/2023 | Tracking
APPENDIX D: REAL ESTATE PROJECTS LIST
Real Estate Description Grant | Office | County |Acres|Urban/
Project Rural
Alaska Road Commercial/industrial development - Marketing and Common | CLO Gallatin 3.3 | Urban
development of parcel. Schools
Amsterdam Mixed use development -Annexation and rezoning of Common | CLO Gallatin 450 | Urban
Road parcel. Schools
Lewis & Clark Commercial/industrial development - market and Common | CLO Gallatin 28 | Urban
Subdivision lease of lots. Schools
North Park Commercial/industrial development - Design and Common | CLO Gallatin 178 | Urban
engineering of subdivision. Schools
Fox Farm Great Falls: Anticipated mixed use development; will UofM cLo Cascade 90 | Urban
require annexation and rezoning of parcel. A portion
of the property fronts the Missouri River.
Penwell Bridge [Belgrade: Anticipated commercial development; will Common | CLO Gallatin 120 | Urban
require annexation and rezoning. Schools
Bull Pasture Commercial/industrial development - Marketing of Pine Hills | ELO Custer 60 | Urban
Subdivision parcel. School
Spring Prairie Kalispell: Commercial/professional development. Common [ NWLO | Flathead | 530 | Urban
Commercial Schools
Infill
(Section 36)
Cripple Horse Libby: Anticipated commercial recreation Public [ NWLO | Lincoln |162.5| Rural
Creek development adjacent to an existing commercial Buildings
resort on Lake Kookanusa.
Libby Creek/ Libby: Anticipated residential development. Common | NWLO | Lincoln 120 | Rural
Ponderosa Schools
Plantation
Libby Golf Club |Libby: Anticipated residential development adjacent Common | NWLO | Lincoln 640 | Rural
area lands to the Libby Golf Club. Schools
Libby area Libby: Anticipated low density residential Common | NWLO | Lincoln 800 | Rural
lands - Cabinet | development. Schools
Range View
Libby area Troy: Anticipated low density residential Common | NWLO | Lincoln 45.9 | Rural
lands — development. Schools
Koocanusa
River View
Skyview Ridge | Mixed use development - Sell residential and lease Common | SLO Yellow- 285 | Urban
Subdivision commercial development. Schools stone
Reserve Street | Commercial/professional development - Marketing Common | SWLO | Missoula | 2.8 | Urban
and maintenance. Schools
Butte Industrial | Butte: Commercial/industrial development. Common | SWLO | Butte— 350 | Rural
District Schools Silverbow
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APPENDIX E: ADMINISTRATIVE RULES OF MONTANA 36.25.901 et seq.

36.25.901 DEFINITIONS

As used in this subchapter, the following definitions apply, except where the context clearly indicates otherwise:
(1) "Board" means the state Board of Land Commissioners.

(2) "Bureau" means the Real Estate Management Bureau of the Trust Lands Management Division of the
Department of Natural Resources and Conservation.

(3) "Cluster development" means a subdivision of a tract with building lots concentrated on a portion of the tract
and the remainder conserved for open space.

(4) "Commercial" means the operation by any for-profit entity of any public parking lot, restaurant, bar, hotel,
motel, office space, retail store or sales outlet, storage space, gas station, convenience store, shopping center,
warehouse, hospitality enterprise, or concentrated recreational use, multifamily residential use, or other similar
uses.

(5) "Conservation" means a primary land use for open space, preservation of habitat, natural areas, parks, or
related public purposes, secured through dedication, lease, license, easement, deed restriction, or other legal
instrument consistent with 77-1-203, MCA, for multiple use management.

(6) "Conservation entity" means a public entity or private organization qualified per Title 76, chapter 6, MCA, to
acquire or designate interests and rights in real property to provide or preserve open space.

(7) "Department” means the Department of Natural Resources and Conservation.

(8) "Developed" means when a building permit, septic permit, or a permit to connect to a public sewer system,
whichever comes first, has been issued for 25 percent or more of the commercial, industrial, or residential lots of
a subdivided tract. Developed also means a permit has been issued for the construction of a private sewer
system.

(9) "Division" means the Trust Land Management Division of the department.

(10) "Easement” means land use authorization as defined in 77-2-101, MCA.

(11) "Entitlement" means an approval or permit obtained from a local government that provides a right to
annex, zone, or subdivide a tract of land.

(12) "Environmental review" means a written document as defined in 75-1-220(4), MCA.

(13) "Growth policy" means a document adopted under Title 76, chapter 1, part 6, MCA.

(14) "Industrial* means a land use that includes manufacturing, wholesaling, warehousing, utilities, heavy
transportation, sanitary landfills, sewage treatment facilities, wind farms, feedlots, grain storage bins, irrigation
facilities, reclamation projects, electrical substations, intermodal shipping facilities, and other uses.

(15) "Isolated tract or land" means any state land not possessing a legal right of access by the public, as
provided in 77-2-361(1), MCA.

(16) "Joint venture" means a partnership between the department and another entity or entities to undertake a
development project, each contributing equity and sharing in the revenues, expenses, and control of the project.
(17) "Land classification" means categorizing land according to its principal value, as defined in 77-1-401, MCA.
(18) "Lease" means a contract by which the board conveys a limited property interest in state lands for a term
of years, for a specified rental, and for a use for which the land is classified.

(19) "License" means a contract by which the department conveys a limited property interest in state lands for a
specific term and fee, and for a use other than that for which the land is classified.

(20) "MEPA" means The Montana Environmental Policy Act, Title 75, chapter 1, parts 1 through 3, MCA.

(21) "Other (land)" means a land classification that encompasses residential, commercial, industrial, and
conservation uses.

(22) "Public entity" means a federal agency, state agency, a political subdivision of the state including a county,
city, town, municipal corporation, a school district or other special district, a joint agreement entity, a public
authority, or any other public body of this or other state.

(23) "Public facility" means a building or area operated by a public entity.

(24) "Purchase of development rights" means acquiring one or more of the fee-simple interests associated with
a parcel of land, such as the commercial or residential development rights.

(25) "Rate of return" means the ratio of income received from a project relative to the value of the asset or
equity contribution, expressed as a percentage.

(26) "Real estate activities" means the following:

(a) land sales and land banking;

(b) land exchanges;

(c) issuance of easements; APPENDIX E: ADMINISTRATIVE RULES OF MONTANA 36.25.901 et seq.
36.25.901 DEFINITIONS

As used in this subchapter, the following definitions apply, except where the context clearly indicates otherwise:
(1) "Board" means the state Board of Land Commissioners.

(2) "Bureau" means the Real Estate Management Bureau of the Trust Lands Management Division of the
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Department of Natural Resources and Conservation.

(3) "Cluster development” means a subdivision of a tract with building lots concentrated on a portion of the tract
and the remainder conserved for open space.

(4) "Commercial" means the operation by any for-profit entity of any public parking lot, restaurant, bar, hotel,
motel, office space, retail store or sales outlet, storage space, gas station, convenience store, shopping center,
warehouse, hospitality enterprise, or concentrated recreational use, multifamily residential use, or other similar
uses.

(5) "Conservation" means a primary land use for open space, preservation of habitat, natural areas, parks, or
related public purposes, secured through dedication, lease, license, easement, deed restriction, or other legal
instrument consistent with 77-1-203, MCA, for multiple use management.

(6) "Conservation entity" means a public entity or private organization qualified per Title 76, chapter 6, MCA, to
acquire or designate interests and rights in real property to provide or preserve open space.

(7) "Department” means the Department of Natural Resources and Conservation.

(8) "Developed" means when a building permit, septic permit, or a permit to connect to a public sewer system,
whichever comes first, has been issued for 25 percent or more of the commercial, industrial, or residential lots of
a

subdivided tract. Developed also means a permit has been issued for the construction of a private sewer system.
(9) "Division" means the Trust Land Management Division of the department.

(10) "Easement” means land use authorization as defined in 77-2-101, MCA.

(11) "Entitlement" means an approval or permit obtained from a local government that provides a right to
annex, zone, or subdivide a tract of land.

(12) "Environmental review" means a written document as defined in 75-1-220(4), MCA.

(13) "Growth policy" means a document adopted under Title 76, chapter 1, part 6, MCA.

(14) "Industrial" means a land use that includes manufacturing, wholesaling, warehousing, utilities, heavy
transportation, sanitary landfills, sewage treatment facilities, wind farms, feedlots, grain storage bins, irrigation
facilities, reclamation projects, electrical substations, intermodal shipping facilities, and other uses.

(15) "Isolated tract or land" means any state land not possessing a legal right of access by the public, as
provided in 77-2-361(1), MCA.

(16) "Joint venture" means a partnership between the department and another entity or entities to undertake a
development project, each contributing equity and sharing in the revenues, expenses, and control of the project.
(17) "Land classification" means categorizing land according to its principal value, as defined in 77-1-401, MCA.
(18) "Lease" means a contract by which the board conveys a limited property interest in state lands for a term
of years, for a specified rental, and for a use for which the land is classified.

(19) "License" means a contract by which the department conveys a limited property interest in state lands for a
specific term and fee, and for a use other than that for which the land is classified.

(20) "MEPA" means The Montana Environmental Policy Act, Title 75, chapter 1, parts 1 through 3, MCA.

(21) "Other (land)" means a land classification that encompasses residential, commercial, industrial, and
conservation uses.

(22) "Public entity" means a federal agency, state agency, a political subdivision of the state including a county,
city, town, municipal corporation, a school district or other special district, a joint agreement entity, a public
authority, or any other public body of this or other state.

(23) "Public facility" means a building or area operated by a public entity.

(24) "Purchase of development rights" means acquiring one or more of the fee-simple interests associated with
a parcel of land, such as the commercial or residential development rights.

(25) "Rate of return" means the ratio of income received from a project relative to the value of the asset or
equity contribution, expressed as a percentage.

(26) "Real estate activities" means the following:

(a) land sales and land banking;

(b) land exchanges;

(c) issuance of easements;

(d) issuance of leases;

(e) issuance of land use licenses;

(f) marketing of state trust lands proposed for lease, license, or easement, sale, or exchange;

(g9) requests for proposals;

(h) planning and design;

(i) surveying and platting;

(j) development of entitlements;

(k) extension of services and infrastructure;

() contracting for services;

(m) environmental review; and
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(n) minor repairs, operation or maintenance of existing equipment, improvements, or facilities.

(27) "Real Estate Management Plan (plan)" means the PEIS for real estate for the department and the
associated Record of Decision (ROD) approved July 18, 2005.

(28) "Real estate project" means a proposal initiated by the bureau to develop state trust land for a commercial,
industrial, residential, or conservation use, or a public facility where no such use existed previously, when one or
more of the following are required by a local government:

(a) subdivision approval;

(b) annexation; or

(c) development or amendment of a growth policy or neighborhood plan. Real estate project also means the
development of entitlements on state trust lands proposed for sale or exchange.

(29) "Receiving area" means land that receives additional development rights from land within a sending area.
This is a component of a program providing for the transfer of development rights.

(30) "Residential* means single family dwellings, duplexes, condominiums, townhouses, cabins, associated
ancillary uses, or other types of residential uses.

(31) "Rural" means a tract that does not meet the criteria for an urban tract.

(32) "Sending area" means land that provides additional development rights to other land within a receiving
area. This is a component of a program providing for the transfer of development rights.

(33) "Subdivision" means a division of land defined by Title 76, MCA.

(34) "Subdivision review" means a city, town, or county governing body evaluating a subdivision proposal for
compliance with the jurisdiction's subdivision regulations.

(35) "Threshold" means a predefined number of state trust land acres to be developed for commercial,
industrial, or residential uses that, if met before July 18, 2025, may require a review of the programmatic plan.
(36) "Tract" means a parcel of state trust land that can be identified by legal description, independent of any
other parcel of land, using documents on file in the records of the county clerk and recorder's office or in the
department's records.

(37) "Transfer of development rights" means separating some or all of the development rights from a parcel of
land in a "sending area" and transferring those rights to a parcel in a "receiving area," where additional
development density is allowed.

(38) "Urban" means a tract meeting one or more of the following criteria:

(a) within the boundaries of an incorporated city or town;

(b) within 4.5 miles of the boundaries of an incorporated city or town;

(c) within a public sewer or water district; or

(d) within one mile of the boundaries of a public sewer or water district. An entire tract of state trust land is
urban if any portion of the tract falls within an area described in (38)(a) through (d).

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-904, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.902 ACCOUNTABLE PARTIES

(1) The board adopts the rules in this subchapter to provide the Trust Land Management Division of the
Montana Department of Natural Resources and Conservation with consistent policy, direction, and guidance
when

selecting and implementing real estate projects on state trust lands.

History: 77-1-209, 77-1-301, MCA,; IMP, 77-1-605, 77-1-904, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.903 GENERAL APPLICABILITY

(1) The Real Estate Management Plan (plan) rules, ARM 36.25.901 through 36.25.918, implement the
Programmatic Environmental Impact Statement (PEIS) and the associated Record of Decision (ROD) adopted
July

18, 2005.

(2) The rules apply to real estate projects, sales, and exchanges administered by the bureau on state trust
lands, except for the following:

(a) real estate projects that, prior to July 18, 2005, have been subject to public scoping and environmental
review processes under MEPA, section 75-1-201, et seq., MCA,

(b) real estate projects that received all local government approvals necessary for the completion of the real
estate project on or before December 15, 2008;

(c) lease lots created prior to July 18, 2005;

(d) land use licenses;

(e) sales and exchanges closed on or before July 18, 2005; and

(f) real estate activities within navigable waterways of the state.

(3) These rules remain in effect until July 18, 2025, whereupon they shall expire.

History: 77-1-209, 77-1-301, 77-1-603, MCA,; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff.
12/25/08.

36.25.904 GENERAL DEVELOPMENT STANDARDS
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(1) The department will actively pursue commercial, industrial, residential, and conservation uses to increase
revenue on trust lands, through one or more of the following means:

(a) targeting those tracts most suitable for development;

(b) improving entitlements on tracts selected for sale or development, when appropriate; or

(c) prioritizing projects with the highest financial return per acre.

(2) The department will give priority to urban real estate projects over rural real estate projects using the
following criteria:

(a) financial rate of return per acre;

(b) funding availability; and

(c) the acres remaining in the development thresholds described in ARM 36.25.911.

(3) The department will comply with local and state land use regulations. The department will apply the
following development standards in selecting, prioritizing, designing, and implementing real estate projects on
state

trust lands:

(a) real estate projects should be contiguous to or part of existing or proposed development;

(b) real estate projects in urban locations must connect to existing or planned public infrastructure and be
designed to public standards, including alignment to adjoining public and private streets, that are consistent with
local land use regulations;

(c) urban real estate projects should achieve urban densities consistent with local land use regulations;

(d) the department will promote mixed use in urban locations through planned-unit development or other means
provided by local land-use regulations;

(e) the department will utilize local land use planning and regulatory processes to involve the general public and
beneficiaries in developing state trust lands for commercial, industrial, residential, and conservation uses;

(f) the department will coordinate environmental review with local regulatory review;

(9) the department may use or promote purchase of development rights, transfer of development rights, cluster
development, joint ventures, or other measures as provided by law;

(h) the department will coordinate with local communities, other state and federal agencies, conservation
agencies, and other interest groups to provide for notice and review as necessary; and

(i) the department will exclude from consideration, or employ necessary measures to avoid, minimize, or
mitigate impacts potentially resulting from commercial, industrial, and residential real estate projects:

(i) on slopes greater than 25 percent;

(i) in a designated 100-year floodplain or wetland. The department will avoid adverse impacts in the floodplain.
Adverse impacts will be determined by the department through an environmental review in compliance with Title
75, chapter 1, MCA;

(iii) that potentially affect federally listed threatened and endangered species or designated critical habitat; and
(iv) in a designated wildland-urban interface or area of high wildfire hazard.

(4) Any commercial, industrial, or residential lease expected to generate annual revenue in excess of $50,000
may not be issued without the board's prior approval.

(a) The board delegates its authority to the department to issue commercial or industrial leases expected to
generate $50,000 or less annually, but the board reserves the authority to subsequently review the issuance of
such leases.

(5) Development in rural areas will include commercial resorts, development for public purposes such as sewer
or water, natural resource based development, and conservation opportunities. Other unique development
opportunities may be considered when the intended uses:

(a) provide infill opportunities;

(b) are contiguous to existing development;

(c) are or can be located within a sewer or water utility service area;

(d) add value to the existing uses;

(e) demonstrate economic viability and conform to applicable development standards; or

(f) limit development to not more than 25 percent of a tract while the remainder of the tract is designated for
conservation through an easement, deed restriction, or dedication at final subdivision approval.

History: 77-1-209, 77-1-301, 77-1-603, MCA; IMP, 77-1-605, 77-1-904, MCA; NEW, 2008 MAR p. 2645, Eff.
12/25/08.

36.25.905 PROJECT EVALUATION, REVIEW, AND SELECTION PROCESS

(1) ARM 36.25.906 through 36.25.910 describe the evaluation, review, and selection process for real estate
projects on state trust lands.

(2) The department will require ARM 36.25.906 through 36.25.910 for real estate projects approved by the
project identification team after December 25, 2008.

(3) The department will not require ARM 36.25.906 through 36.25.910 for an individual real estate activity that
is associated with a previously approved real estate project.
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History: 77-1-209, 77-1-301, 77-1-603, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff.
12/25/08.

36.25.906 SITE-SPECIFIC EVALUATION

(1) The department will conduct a site-specific evaluation to assess the suitability of a tract or portion of a tract
proposed for a real estate project. The site-specific evaluation will include the following factors:

(a) unique or sensitive biological and physical features;

(b) topography;

(c) influence of floodplains and/or wetlands;

(d) hazardous geologic conditions;

(e) known cultural or historic features through a preliminary cultural survey;

(f) proximity to other public lands or private lands under conservation easement, as documented by information
in the Montana Natural Heritage Program database or similar source;

(g) water availability and water rights;

(h) existing and required access;

(i) the location and quality of infrastructure, such as roads, utilities, power, telephone, public water, or sewer
availability;

(j) any existing encumbrances;

(k) proximity to community infrastructure and utilities;

() other nearby residential, industrial, or commercial development, proposed or existing; and

(m) wildland fire hazards and available fire protection.

(2) The department will analyze federal, state, and local land-use regulations, plans, and policies, for their
relationship to the proposed real estate project. This analysis must identify existing entitlements and any
entitlements that must be acquired for the proposed real estate project to achieve the highest return.

(3) The department may conduct a market analysis for a parcel proposed for commercial, industrial, residential,
or conservation use. At minimum, the market analysis must identify:

(a) the size of the current and future market;

(b) market-growth trends, historic and future; and

(c) expected rate of return.

History: 77-1-209, 77-1-301, 77-1-603, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff.
12/25/08.

36.25.907 SITE SELECTION REPORT

(1) Field staff will develop a site selection report for each real estate project proposal that will include these
elements:

(a) how the proposed real estate project conforms to the standards in ARM 36.25.904;

(b) description of the proposed real estate project, including proposed land use, density, existing and proposed
entitlements, required infrastructure improvements, local regulatory approval required, and potential rates of
return

from the real estate project, if implemented;

(c) how the proposed real estate project relates to ARM 36.25.911 and 36.25.912;

(d) results of the site-specific evaluation;

(e) estimate of the costs and timeline for the proposed real estate project; and

(f) how the proposed real estate project integrates with other trust land management projects or programs.
History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.908 PROJECT IDENTIFICATION TEAM AND PROJECT REVIEW COMMITTEE

(1) The department will form a project identification team comprised of bureau staff and field representatives.
The project identification team will meet annually, at minimum. The duties of the project identification team will
include:

(a) reviewing and selecting real estate projects proposed by field staff;

(b) reviewing the status of previously selected real estate projects;

(c) canceling previously selected real estate projects; and

(d) assigning resources.

(2) The project identification team will select real estate projects based upon review of the site selection reports
developed by field staff under ARM 36.25.907, in consideration of the following criteria:

(a) conformance to the standards in ARM 36.25.904;

(b) relationship to ARM 36.25.911 and 36.25.912;

(c) results of the site-specific evaluation;

(d) results of the market analysis, as described in ARM 36.25.906(3);

(e) staffing and funding needs and limitations;

(f) project complexity;

(g) project timeline; and
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(h) how the proposed real estate project integrates with other trust land management projects or programs.

(3) The department will form a project review committee, comprised of bureau staff and planning and land use
staff from each area office. The project review committee will meet annually, at minimum. The duties of the project
review committee will generally include:

(a) reviewing the status of previously selected real estate projects;

(b) assessing resource needs of real estate projects; and

(c) recommending project proposals to the real estate project identification team.

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.909 PROJECT MANAGEMENT LIST

(1) The department will create a project management list of the real estate projects selected by the project
identification team. The list will identify new real estate projects, existing or previously approved real estate
projects, and canceled real estate projects.

(2) The department will create and maintain a list of persons, conservation entities, and other organizations
interested in receiving notice of new real estate projects.

(3) Within 30 days of the project identification team's selection of new real estate projects, the department will:
(a) provide the project management list to the board;

(b) provide a list of new real estate projects to interested persons who have made a request to the department
to be informed of new real estate projects; and

(c) post the project management list on the department's web site.

(4) The department will notify affected lessees and licensees and local governments having jurisdiction over the
area of a selected real estate project.

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.910 NOTIFICATION OF CONSERVATION INTEREST

(1) After providing notice of new real estate projects pursuant to ARM 36.25.909, the department shall allow
conservation entities 60 days in which to propose a conservation use of those lands by issuing a letter of intent to
the department. By such a letter of intent, an entity may seek to secure for conservation uses any tract or portion
of

a tract proposed by the project identification team for a residential, industrial, or commercial use.

(2) A conservation entity submitting a letter of conservation intent during the 60 days has an additional 45 days
in which to apply to the department for a lease, license, easement, or other approved legal instrument to secure
conservation use, as approved by the department. The 45 days begin on the day following the last day of the 60-
day period. An entity applying within the 45-day period has 12 months to secure conservation use. The
department

may extend the 12 month period.

(a) Issuance of a conservation lease, license, or easement shall be made pursuant to Article X, section 11 of
the Montana Constitution. The department reserves the right to approve or deny a proposal for a conservation
use.

(b) The department may require bonding, letter of credit, or nonrefundable deposit as part of the application for
a conservation use.

(3) Any real estate project on the project management list may proceed forward if:

(a) the department receives no letter of intent within the 60-day period;

(b) a conservation entity submits a letter of intent within the 60 days but fails to apply to the department within
the subsequent 45 days; or

(c) a conservation entity submits a letter of intent and application within the applicable periods but fails to
secure conservation use on the subject property within 12 months, unless the department has granted an
extension.

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.911 NEW DEVELOPMENT THRESHOLDS

(1) The statewide threshold is 30,000 acres. The department will conduct a review of the plan as specified in
ARM 36.25.914(2) if the aggregate acreage of real estate projects, sales, and exchanges meeting the criteria
described in ARM 36.25.916(2) exceeds the statewide threshold, or is anticipated to exceed the statewide
threshold during the term of the programmatic plan.

(a) Five percent of the statewide threshold, termed the rural threshold, is allocated for rural real estate projects,
sales, and exchanges. The rural threshold is 1500 acres. The department will conduct a review of the
programmatic

plan as specified in ARM 36.25.914(2) if the aggregate acreage of real estate projects, sales, and exchanges in
rural areas meeting the criteria described in ARM 36.25.916(2) exceeds the rural threshold or is anticipated to
exceed the rural threshold during the term of the programmatic plan.

(2) The following, unless otherwise exempted in ARM 36.25.912, will count toward the applicable thresholds in
(1) and (1)(a):
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(a) tracts leased or under easement for commercial and industrial uses;

(b) tracts leased or under easement for residential uses at a density greater than one residential unit per 25
acres;

(c) tracts disposed of through sale or exchange and developed within five years following sale for a commercial
or industrial use; and

(d) tracts disposed of through sale or exchange and subdivided within five years following sale for residential
use where the planned density is greater than one residential unit per 25 acres.

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.912 NEW DEVELOPMENT THRESHOLD EXEMPTIONS

(1) An urban tract meeting any one of the following criteria will be exempt from the statewide threshold in

ARM 36.25.911(1). A rural tract meeting any one of the following criteria will be exempt from the rural threshold in
ARM 36.25.911(1)(a) and the statewide threshold in ARM 36.25.911(1):

(a) leases, sales, exchanges, and easements to a public entity, for a public facility, community service, public
benefit, or for a private sewer or water system;

(b) acres under lease or easement for communications facilities, or for wind, geothermal, or solar power
generation;

(c) acres under easement for public or private rights-of-way;

(d) a tract developed for commercial, residential, or industrial uses through lease or easement or following sale
or exchange, whereby such uses are clustered on not more than 25 percent of a tract and the remainder of the
tract

is designated for conservation in perpetuity through an easement, deed restriction, or dedication upon final
subdivision approval;

(e) a tract developed for residential lease or easement, or disposed of through sale or exchange, with
restrictions limiting residential density to one residential unit per 25 acres;

(f) a tract sold or exchanged and not developed until after five years following the sale closing date;

(9) an isolated tract sold or exchanged except in Beaverhead, Broadwater, Carbon, Cascade, Flathead,
Gallatin, Lewis and Clark, Lake, Madison, Missoula, Park, Powell, Ravalli, Stillwater, Sweet Grass, Teton, and
Yellowstone counties;

(h) acres dedicated for conservation upon final subdivision approval review in excess of minimum state or local
subdivision requirements;

(i) a tract within a receiving area established by a local jurisdiction as part of a transfer of development rights
program, and developed for commercial, industrial, or residential use by means of development rights
permanently

transferred from land in the sending area; and

(j) a tract developed for residential use at a density greater than one unit per 25 acres when the potential
density of one or more additional tracts is reduced in perpetuity by an equal or greater amount, such that the
combined development density of all tracts is not greater than one unit per 25 acres. This exemption applies to
lands for lease, easement, exchange, or sale, and includes lands receiving final subdivision approval within five
years following sale.

(2) A rural tract that is not otherwise exempt from the rural and statewide threshold as provided in (1) will be
exempt from the rural threshold but will still count toward the statewide threshold when one of the following criteria
are met:

(a) the tract is developed consistent with zoning adopted by the county's governing body in compliance with
Title 76, chapter 2, part 1 or part 2, MCA; or

(b) the developed use meets all of the following:

(i) provides infill opportunities;

(i) is contiguous to existing development;

(iii) is or can be located within a sewer or water utility service area;

(iv) adds value to existing uses;

(v) demonstrates economic viability; and

(vi) conforms to the development standards in ARM 36.25.904.

History: 77-1-209, 77-1-301, MCA,; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.913 ACCOUNTING AND REPORTING

(1) The department will account for real estate management activities that meet ARM 36.25.910 and 36.25.912.
In addition, the department will account for the following:

(a) acres under commercial, industrial, or residential lease where no commercial, industrial, or residential lease
existed previously;

(b) acres under easement for commercial, industrial, or residential use;

(c) nonisolated tracts sold and developed for a commercial, industrial, or residential use within five years of
sale;
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(d) tracts acquired with existing commercial, industrial, or residential development;

(e) tracts, or portions of tracts, encumbered or purchased with an existing conservation lease, license,
easement, or other means of securing conservation uses;

(f) nonisolated tracts sold and encumbered with a restriction on development for conservation uses within five
years of sale;

(9) acres dedicated as open space during subdivision review in excess of minimum requirement; and

(h) acres designated as "Natural Area" per Title 77, chapter 12, part 1, MCA.

(2) The department may account for other land use, development, and disposition in other department
documentation, such as annual reports.

(3) The department will report the results of the accounting to the board by August 2010 and every five years
thereafter.

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.914 MANAGEMENT OF THE REAL ESTATE MANAGEMENT PLAN

(1) In July 2010 and every five years thereafter, the bureau will issue a report upon the implementation and
effectiveness of the plan, including a recommendation on the need for significant changes to the plan.

(2) Upon review of such reports, the board or the department may consider a review of the programmatic plan
for any of the following reasons:

(a) the thresholds in ARM 36.25.911(1) or (1)(a) have been exceeded;

(b) new legislation is adopted that is incompatible with the selected alternative;

(c) the board provides new direction; or

(d) the Trust Land Management Division administrator judges that the original assumptions supporting the plan
no longer apply.

(3) The department may implement and initiate real estate projects during a review of the programmatic plan
pursuant to ARM 36.2.537.

(4) The department may make minor changes or additions to the plan without a review of the entire
programmatic plan, as long as those changes are compatible with the overall plan, as determined by the
department.

(a) Cumulative minor changes may result in the department's review of the programmatic plan.

History: 77-1-209, 77-1-301, 77-1-603, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff.
12/25/08.

36.25.915 MINIMUM LEASE CALCULATION

(1) Pursuant to 77-1-905(2), MCA, the department will set the minimum annual rent for any commercial lease to
obtain the full market value of that lease. Such rental shall be at a rate not less than the product of the appraised
value of the land multiplied by a rate that is two percentage points a year less than the current
federallyguaranteed,

annual, 20-year bond rate provided by the Montana Board of Investments commercial loan rate sheet.

For the purpose of calculating the minimum annual rent, the department may round the 20-year rate to the
nearest

whole number.

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, 77-1-912, MCA; NEW, 2008 MAR p. 2645, Eff.
12/25/08.

36.25.916 DELEGATION OF AUTHORITY TO DEPARTMENT FOR SURVEYING, PLATTING, AND
EXACTIONS

(1) The board delegates to the department, subject to its review, its authority under 77-1-301, 77-2-309,

and 77-2-310, MCA, to determine whether it is in the best interest of the trust beneficiaries to survey, plat, or
create

blocks and lots of state lands prior to sale.

(2) The board delegates to the department, consistent with the board's fiduciary duties and subject to the
board's review, its authority to agree to exactions, conditions, restrictions, or fees imposed as a result of zoning,
annexation, subdivision, or building permit approval processes within Title 7, 50, 67, or 76, MCA, or local land use
regulations.

History: 77-1-301, 77-1-309, 77-1-310, MCA; IMP, 77-1-301, 77-1-309, 77-1-310, MCA; NEW, 2008 MAR p.
2645, Eff. 12/25/08

36.25.917 APPRAISAL OF LAND PRIOR TO LEASE OR EASEMENT

(1) The value of a parcel under consideration for lease or issuance of an easement shall be determined through
an appraisal or limited valuation.

(2) An appraisal must include state-owned improvements in the valuation and use comparable sales for
likeproperties.

The department may conduct an appraisal or appraisal update; or the department may contract with a
Montana-licensed certified general appraiser. The department shall review and approve an appraisal or appraisal
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update conducted by a contract appraiser.

(3) A limited valuation is an estimation of value through other means which may include:

(a) the department's fee schedule;

(b) a survey of real estate appraisers, local tax assessors, or local realtors; or

(c) an evaluation of local rents or local market fees.

(4) An appraisal or limited valuation must be updated, or the parcel reappraised:

(a) where issuing a lease, if the appraisal or limited valuation is older than two years; and

(b) where issuing an easement, if the appraisal or limited valuation is older than one year. An appraisal or
limited valuation may be updated or the parcel reappraised earlier than as required in (4)(a) and this subsection.
History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.918 CATEGORICAL EXCLUSIONS

(1) Pursuant to 77-1-121, MCA, and ARM 36.2.523(5), the board adopts the following additional categorical
exclusions for real estate management activities conducted upon state trust lands:

(a) lease and license administration including review, inspection, amendments, assignments, renewals, and
enforcement of terms and conditions;

(b) department review and approval of lease or license modifications, improvements, removal of improvements,
and new utility service connections, consistent with applicable regulations;

(c) adjustments to the boundaries of existing leases or licenses, consistent with applicable regulations;

(d) project planning and design;

(e) project evaluation under ARM 36.25.906;

(f) development of a site selection report under ARM 36.25.907;

(9) project selection under ARM 36.25.908;

(h) development of the project management list under ARM 36.25.909;

(i) marketing of state trust lands proposed for lease, license, or easement;

() short-term land use licenses, involving no resource extraction or developed uses, and conforming to local
permitting and land use regulations;

(K) other real estate management activities administered by the bureau on state trust lands that are not in
connection to:

(i) a department proposal for a sale, exchange, easement, placement of improvement, lease, license, or permit;
or

(i) a department review of an application for authorization of a sale, exchange, easement, placement of
improvement, lease, license, or permit;

() department request to amend a local growth policy or zoning regulation;

(m) department request to amend or develop a neighborhood plan or extension of services plan;

(n) annexation; and

(o) land acquisition. Categorical exclusions include activities on state trust lands conducted by others under the
authority of the department as well as activities conducted by the department itself.

(2) Categorical exclusions shall not apply in extraordinary circumstances where the bureau is proposing an
activity:

(a) upon sites with high erosion risk;

(b) where critical habitat for federally listed threatened and endangered species may be affected,;

(c) where Native American religious and cultural sites may be affected;

(d) where archaeological sites may be affected;

(e) where historic properties and areas may be affected;

(f) where several related categorically-excluded individual activities may cumulatively result in significant
impacts to the human environment because they will either occur closely in time, or in the same geographic area.
Such related actions may be subject to environmental review even if they are not individually subject to review; or
(9) where the activity would result in a violation of any applicable local, state, or federal laws or regulations.
History: 77-1-209, 77-1-301, MCA; IMP, 75-1-201, 77-1-121, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p.
2645, Eff. 12/25/08.

(d) issuance of leases;

(e) issuance of land use licenses;

(f) marketing of state trust lands proposed for lease, license, or easement, sale, or exchange;

(g9) requests for proposals;

(h) planning and design;

(i) surveying and platting;

(j) development of entitlements;

(k) extension of services and infrastructure;

() contracting for services;

(m) environmental review; and
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(n) minor repairs, operation or maintenance of existing equipment, improvements, or facilities.

(27) "Real Estate Management Plan (plan)" means the PEIS for real estate for the department and the
associated Record of Decision (ROD) approved July 18, 2005.

(28) "Real estate project" means a proposal initiated by the bureau to develop state trust land for a commercial,
industrial, residential, or conservation use, or a public facility where no such use existed previously, when one or
more of the following are required by a local government:

(a) subdivision approval,

(b) annexation; or

(c) development or amendment of a growth policy or neighborhood plan. Real estate project also means the
development of entitlements on state trust lands proposed for sale or exchange.

(29) "Receiving area" means land that receives additional development rights from land within a sending area.
This is a component of a program providing for the transfer of development rights.

(30) "Residential* means single family dwellings, duplexes, condominiums, townhouses, cabins, associated
ancillary uses, or other types of residential uses.

(31) "Rural" means a tract that does not meet the criteria for an urban tract.

(32) "Sending area" means land that provides additional development rights to other land within a receiving
area. This is a component of a program providing for the transfer of development rights.

(33) "Subdivision" means a division of land defined by Title 76, MCA.

(34) "Subdivision review" means a city, town, or county governing body evaluating a subdivision proposal for
compliance with the jurisdiction's subdivision regulations.

(35) "Threshold" means a predefined number of state trust land acres to be developed for commercial,
industrial, or residential uses that, if met before July 18, 2025, may require a review of the programmatic plan.
(36) "Tract" means a parcel of state trust land that can be identified by legal description, independent of any
other parcel of land, using documents on file in the records of the county clerk and recorder's office or in the
department's records.

(37) "Transfer of development rights” means separating some or all of the development rights from a parcel of
land in a "sending area" and transferring those rights to a parcel in a "receiving area," where additional
development density is allowed.

(38) "Urban" means a tract meeting one or more of the following criteria:

(a) within the boundaries of an incorporated city or town;

(b) within 4.5 miles of the boundaries of an incorporated city or town;

(c) within a public sewer or water district; or

(d) within one mile of the boundaries of a public sewer or water district. An entire tract of state trust land is
urban if any portion of the tract falls within an area described in (38)(a) through (d).

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-904, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.902 ACCOUNTABLE PARTIES

(1) The board adopts the rules in this subchapter to provide the Trust Land Management Division of the
Montana Department of Natural Resources and Conservation with consistent policy, direction, and guidance
when

selecting and implementing real estate projects on state trust lands.

History: 77-1-209, 77-1-301, MCA,; IMP, 77-1-605, 77-1-904, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.903 GENERAL APPLICABILITY

(1) The Real Estate Management Plan (plan) rules, ARM 36.25.901 through 36.25.918, implement the
Programmatic Environmental Impact Statement (PEIS) and the associated Record of Decision (ROD) adopted
July

18, 2005.

(2) The rules apply to real estate projects, sales, and exchanges administered by the bureau on state trust
lands, except for the following:

(a) real estate projects that, prior to July 18, 2005, have been subject to public scoping and environmental
review processes under MEPA, section 75-1-201, et seq., MCA,

(b) real estate projects that received all local government approvals necessary for the completion of the real
estate project on or before December 15, 2008;

(c) lease lots created prior to July 18, 2005;

(d) land use licenses;

(e) sales and exchanges closed on or before July 18, 2005; and

(f) real estate activities within navigable waterways of the state.

(3) These rules remain in effect until July 18, 2025, whereupon they shall expire.

History: 77-1-209, 77-1-301, 77-1-603, MCA,; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff.
12/25/08.

36.25.904 GENERAL DEVELOPMENT STANDARDS
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(1) The department will actively pursue commercial, industrial, residential, and conservation uses to increase
revenue on trust lands, through one or more of the following means:

(a) targeting those tracts most suitable for development;

(b) improving entitlements on tracts selected for sale or development, when appropriate; or

(c) prioritizing projects with the highest financial return per acre.

(2) The department will give priority to urban real estate projects over rural real estate projects using the
following criteria:

(a) financial rate of return per acre;

(b) funding availability; and

(c) the acres remaining in the development thresholds described in ARM 36.25.911.

(3) The department will comply with local and state land use regulations. The department will apply the
following development standards in selecting, prioritizing, designing, and implementing real estate projects on
state

trust lands:

(a) real estate projects should be contiguous to or part of existing or proposed development;

(b) real estate projects in urban locations must connect to existing or planned public infrastructure and be
designed to public standards, including alignment to adjoining public and private streets, that are consistent with
local land use regulations;

(c) urban real estate projects should achieve urban densities consistent with local land use regulations;

(d) the department will promote mixed use in urban locations through planned-unit development or other means
provided by local land-use regulations;

(e) the department will utilize local land use planning and regulatory processes to involve the general public and
beneficiaries in developing state trust lands for commercial, industrial, residential, and conservation uses;

(f) the department will coordinate environmental review with local regulatory review;

(g) the department may use or promote purchase of development rights, transfer of development rights, cluster
development, joint ventures, or other measures as provided by law;

(h) the department will coordinate with local communities, other state and federal agencies, conservation
agencies, and other interest groups to provide for notice and review as necessary; and

(i) the department will exclude from consideration, or employ necessary measures to avoid, minimize, or
mitigate impacts potentially resulting from commercial, industrial, and residential real estate projects:

(i) on slopes greater than 25 percent;

(i) in a designated 100-year floodplain or wetland. The department will avoid adverse impacts in the floodplain.
Adverse impacts will be determined by the department through an environmental review in compliance with Title
75, chapter 1, MCA;

(iii) that potentially affect federally listed threatened and endangered species or designated critical habitat; and
(iv) in a designated wildland-urban interface or area of high wildfire hazard.

(4) Any commercial, industrial, or residential lease expected to generate annual revenue in excess of $50,000
may not be issued without the board's prior approval.

(a) The board delegates its authority to the department to issue commercial or industrial leases expected to
generate $50,000 or less annually, but the board reserves the authority to subsequently review the issuance of
such leases.

(5) Development in rural areas will include commercial resorts, development for public purposes such as sewer
or water, natural resource based development, and conservation opportunities. Other unique development
opportunities may be considered when the intended uses:

(a) provide infill opportunities;

(b) are contiguous to existing development;

(c) are or can be located within a sewer or water utility service area;

(d) add value to the existing uses;

(e) demonstrate economic viability and conform to applicable development standards; or

(f) limit development to not more than 25 percent of a tract while the remainder of the tract is designated for
conservation through an easement, deed restriction, or dedication at final subdivision approval.

History: 77-1-209, 77-1-301, 77-1-603, MCA; IMP, 77-1-605, 77-1-904, MCA; NEW, 2008 MAR p. 2645, Eff.
12/25/08.

36.25.905 PROJECT EVALUATION, REVIEW, AND SELECTION PROCESS

(1) ARM 36.25.906 through 36.25.910 describe the evaluation, review, and selection process for real estate
projects on state trust lands.

(2) The department will require ARM 36.25.906 through 36.25.910 for real estate projects approved by the
project identification team after December 25, 2008.

(3) The department will not require ARM 36.25.906 through 36.25.910 for an individual real estate activity that
is associated with a previously approved real estate project.
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History: 77-1-209, 77-1-301, 77-1-603, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff.
12/25/08.

36.25.906 SITE-SPECIFIC EVALUATION

(1) The department will conduct a site-specific evaluation to assess the suitability of a tract or portion of a tract
proposed for a real estate project. The site-specific evaluation will include the following factors:

(a) unique or sensitive biological and physical features;

(b) topography;

(c) influence of floodplains and/or wetlands;

(d) hazardous geologic conditions;

(e) known cultural or historic features through a preliminary cultural survey;

(f) proximity to other public lands or private lands under conservation easement, as documented by information
in the Montana Natural Heritage Program database or similar source;

(g) water availability and water rights;

(h) existing and required access;

(i) the location and quality of infrastructure, such as roads, utilities, power, telephone, public water, or sewer
availability;

(j) any existing encumbrances;

(k) proximity to community infrastructure and utilities;

() other nearby residential, industrial, or commercial development, proposed or existing; and

(m) wildland fire hazards and available fire protection.

(2) The department will analyze federal, state, and local land-use regulations, plans, and policies, for their
relationship to the proposed real estate project. This analysis must identify existing entitlements and any
entitlements that must be acquired for the proposed real estate project to achieve the highest return.

(3) The department may conduct a market analysis for a parcel proposed for commercial, industrial, residential,
or conservation use. At minimum, the market analysis must identify:

(a) the size of the current and future market;

(b) market-growth trends, historic and future; and

(c) expected rate of return.

History: 77-1-209, 77-1-301, 77-1-603, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff.
12/25/08.

36.25.907 SITE SELECTION REPORT

(1) Field staff will develop a site selection report for each real estate project proposal that will include these
elements:

(a) how the proposed real estate project conforms to the standards in ARM 36.25.904;

(b) description of the proposed real estate project, including proposed land use, density, existing and proposed
entitlements, required infrastructure improvements, local regulatory approval required, and potential rates of
return

from the real estate project, if implemented;

(c) how the proposed real estate project relates to ARM 36.25.911 and 36.25.912;

(d) results of the site-specific evaluation;

(e) estimate of the costs and timeline for the proposed real estate project; and

(f) how the proposed real estate project integrates with other trust land management projects or programs.
History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.908 PROJECT IDENTIFICATION TEAM AND PROJECT REVIEW COMMITTEE

(1) The department will form a project identification team comprised of bureau staff and field representatives.
The project identification team will meet annually, at minimum. The duties of the project identification team will
include:

(a) reviewing and selecting real estate projects proposed by field staff;

(b) reviewing the status of previously selected real estate projects;

(c) canceling previously selected real estate projects; and

(d) assigning resources.

(2) The project identification team will select real estate projects based upon review of the site selection reports
developed by field staff under ARM 36.25.907, in consideration of the following criteria:

(a) conformance to the standards in ARM 36.25.904;

(b) relationship to ARM 36.25.911 and 36.25.912;

(c) results of the site-specific evaluation;

(d) results of the market analysis, as described in ARM 36.25.906(3);

(e) staffing and funding needs and limitations;

(f) project complexity;

(g) project timeline; and
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(h) how the proposed real estate project integrates with other trust land management projects or programs.

(3) The department will form a project review committee, comprised of bureau staff and planning and land use
staff from each area office. The project review committee will meet annually, at minimum. The duties of the project
review committee will generally include:

(a) reviewing the status of previously selected real estate projects;

(b) assessing resource needs of real estate projects; and

(c) recommending project proposals to the real estate project identification team.

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.909 PROJECT MANAGEMENT LIST

(1) The department will create a project management list of the real estate projects selected by the project
identification team. The list will identify new real estate projects, existing or previously approved real estate
projects, and canceled real estate projects.

(2) The department will create and maintain a list of persons, conservation entities, and other organizations
interested in receiving notice of new real estate projects.

(3) Within 30 days of the project identification team's selection of new real estate projects, the department will:
(a) provide the project management list to the board;

(b) provide a list of new real estate projects to interested persons who have made a request to the department
to be informed of new real estate projects; and

(c) post the project management list on the department's web site.

(4) The department will notify affected lessees and licensees and local governments having jurisdiction over the
area of a selected real estate project.

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.910 NOTIFICATION OF CONSERVATION INTEREST

(1) After providing notice of new real estate projects pursuant to ARM 36.25.909, the department shall allow
conservation entities 60 days in which to propose a conservation use of those lands by issuing a letter of intent to
the department. By such a letter of intent, an entity may seek to secure for conservation uses any tract or portion
of

a tract proposed by the project identification team for a residential, industrial, or commercial use.

(2) A conservation entity submitting a letter of conservation intent during the 60 days has an additional 45 days
in which to apply to the department for a lease, license, easement, or other approved legal instrument to secure
conservation use, as approved by the department. The 45 days begin on the day following the last day of the 60-
day period. An entity applying within the 45-day period has 12 months to secure conservation use. The
department

may extend the 12 month period.

(a) Issuance of a conservation lease, license, or easement shall be made pursuant to Article X, section 11 of
the Montana Constitution. The department reserves the right to approve or deny a proposal for a conservation
use.

(b) The department may require bonding, letter of credit, or nonrefundable deposit as part of the application for
a conservation use.

(3) Any real estate project on the project management list may proceed forward if:

(a) the department receives no letter of intent within the 60-day period,;

(b) a conservation entity submits a letter of intent within the 60 days but fails to apply to the department within
the subsequent 45 days; or

(c) a conservation entity submits a letter of intent and application within the applicable periods but fails to
secure conservation use on the subject property within 12 months, unless the department has granted an
extension.

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.911 NEW DEVELOPMENT THRESHOLDS

(1) The statewide threshold is 30,000 acres. The department will conduct a review of the plan as specified in
ARM 36.25.914(2) if the aggregate acreage of real estate projects, sales, and exchanges meeting the criteria
described in ARM 36.25.916(2) exceeds the statewide threshold, or is anticipated to exceed the statewide
threshold during the term of the programmatic plan.

(a) Five percent of the statewide threshold, termed the rural threshold, is allocated for rural real estate projects,
sales, and exchanges. The rural threshold is 1500 acres. The department will conduct a review of the
programmatic

plan as specified in ARM 36.25.914(2) if the aggregate acreage of real estate projects, sales, and exchanges in
rural areas meeting the criteria described in ARM 36.25.916(2) exceeds the rural threshold or is anticipated to
exceed the rural threshold during the term of the programmatic plan.

(2) The following, unless otherwise exempted in ARM 36.25.912, will count toward the applicable thresholds in
(1) and (1)(a):
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(a) tracts leased or under easement for commercial and industrial uses;

(b) tracts leased or under easement for residential uses at a density greater than one residential unit per 25
acres;

(c) tracts disposed of through sale or exchange and developed within five years following sale for a commercial
or industrial use; and

(d) tracts disposed of through sale or exchange and subdivided within five years following sale for residential
use where the planned density is greater than one residential unit per 25 acres.

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.912 NEW DEVELOPMENT THRESHOLD EXEMPTIONS

(1) An urban tract meeting any one of the following criteria will be exempt from the statewide threshold in

ARM 36.25.911(1). A rural tract meeting any one of the following criteria will be exempt from the rural threshold in
ARM 36.25.911(1)(a) and the statewide threshold in ARM 36.25.911(1):

(a) leases, sales, exchanges, and easements to a public entity, for a public facility, community service, public
benefit, or for a private sewer or water system;

(b) acres under lease or easement for communications facilities, or for wind, geothermal, or solar power
generation;

(c) acres under easement for public or private rights-of-way;

(d) a tract developed for commercial, residential, or industrial uses through lease or easement or following sale
or exchange, whereby such uses are clustered on not more than 25 percent of a tract and the remainder of the
tract

is designated for conservation in perpetuity through an easement, deed restriction, or dedication upon final
subdivision approval;

(e) a tract developed for residential lease or easement, or disposed of through sale or exchange, with
restrictions limiting residential density to one residential unit per 25 acres;

(f) a tract sold or exchanged and not developed until after five years following the sale closing date;

(9) an isolated tract sold or exchanged except in Beaverhead, Broadwater, Carbon, Cascade, Flathead,
Gallatin, Lewis and Clark, Lake, Madison, Missoula, Park, Powell, Ravalli, Stillwater, Sweet Grass, Teton, and
Yellowstone counties;

(h) acres dedicated for conservation upon final subdivision approval review in excess of minimum state or local
subdivision requirements;

(i) a tract within a receiving area established by a local jurisdiction as part of a transfer of development rights
program, and developed for commercial, industrial, or residential use by means of development rights
permanently

transferred from land in the sending area; and

(j) a tract developed for residential use at a density greater than one unit per 25 acres when the potential
density of one or more additional tracts is reduced in perpetuity by an equal or greater amount, such that the
combined development density of all tracts is not greater than one unit per 25 acres. This exemption applies to
lands for lease, easement, exchange, or sale, and includes lands receiving final subdivision approval within five
years following sale.

(2) A rural tract that is not otherwise exempt from the rural and statewide threshold as provided in (1) will be
exempt from the rural threshold but will still count toward the statewide threshold when one of the following criteria
are met:

(a) the tract is developed consistent with zoning adopted by the county's governing body in compliance with
Title 76, chapter 2, part 1 or part 2, MCA; or

(b) the developed use meets all of the following:

(i) provides infill opportunities;

(i) is contiguous to existing development;

(iii) is or can be located within a sewer or water utility service area;

(iv) adds value to existing uses;

(v) demonstrates economic viability; and

(vi) conforms to the development standards in ARM 36.25.904.

History: 77-1-209, 77-1-301, MCA,; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.913 ACCOUNTING AND REPORTING

(1) The department will account for real estate management activities that meet ARM 36.25.910 and 36.25.912.
In addition, the department will account for the following:

(a) acres under commercial, industrial, or residential lease where no commercial, industrial, or residential lease
existed previously;

(b) acres under easement for commercial, industrial, or residential use;

(c) nonisolated tracts sold and developed for a commercial, industrial, or residential use within five years of
sale;
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(d) tracts acquired with existing commercial, industrial, or residential development;

(e) tracts, or portions of tracts, encumbered or purchased with an existing conservation lease, license,
easement, or other means of securing conservation uses;

(f) nonisolated tracts sold and encumbered with a restriction on development for conservation uses within five
years of sale;

(9) acres dedicated as open space during subdivision review in excess of minimum requirement; and

(h) acres designated as "Natural Area" per Title 77, chapter 12, part 1, MCA.

(2) The department may account for other land use, development, and disposition in other department
documentation, such as annual reports.

(3) The department will report the results of the accounting to the board by August 2010 and every five years
thereafter.

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.914 MANAGEMENT OF THE REAL ESTATE MANAGEMENT PLAN

(1) In July 2010 and every five years thereafter, the bureau will issue a report upon the implementation and
effectiveness of the plan, including a recommendation on the need for significant changes to the plan.

(2) Upon review of such reports, the board or the department may consider a review of the programmatic plan
for any of the following reasons:

(a) the thresholds in ARM 36.25.911(1) or (1)(a) have been exceeded;

(b) new legislation is adopted that is incompatible with the selected alternative;

(c) the board provides new direction; or

(d) the Trust Land Management Division administrator judges that the original assumptions supporting the plan
no longer apply.

(3) The department may implement and initiate real estate projects during a review of the programmatic plan
pursuant to ARM 36.2.537.

(4) The department may make minor changes or additions to the plan without a review of the entire
programmatic plan, as long as those changes are compatible with the overall plan, as determined by the
department.

(a) Cumulative minor changes may result in the department's review of the programmatic plan.

History: 77-1-209, 77-1-301, 77-1-603, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff.
12/25/08.

36.25.915 MINIMUM LEASE CALCULATION

(1) Pursuant to 77-1-905(2), MCA, the department will set the minimum annual rent for any commercial lease to
obtain the full market value of that lease. Such rental shall be at a rate not less than the product of the appraised
value of the land multiplied by a rate that is two percentage points a year less than the current
federallyguaranteed,

annual, 20-year bond rate provided by the Montana Board of Investments commercial loan rate sheet.

For the purpose of calculating the minimum annual rent, the department may round the 20-year rate to the
nearest

whole number.

History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, 77-1-912, MCA; NEW, 2008 MAR p. 2645, Eff.
12/25/08.

36.25.916 DELEGATION OF AUTHORITY TO DEPARTMENT FOR SURVEYING, PLATTING, AND
EXACTIONS

(1) The board delegates to the department, subject to its review, its authority under 77-1-301, 77-2-309,

and 77-2-310, MCA, to determine whether it is in the best interest of the trust beneficiaries to survey, plat, or
create

blocks and lots of state lands prior to sale.

(2) The board delegates to the department, consistent with the board's fiduciary duties and subject to the
board's review, its authority to agree to exactions, conditions, restrictions, or fees imposed as a result of zoning,
annexation, subdivision, or building permit approval processes within Title 7, 50, 67, or 76, MCA, or local land use
regulations.

History: 77-1-301, 77-1-309, 77-1-310, MCA; IMP, 77-1-301, 77-1-309, 77-1-310, MCA; NEW, 2008 MAR p.
2645, Eff. 12/25/08

36.25.917 APPRAISAL OF LAND PRIOR TO LEASE OR EASEMENT

(1) The value of a parcel under consideration for lease or issuance of an easement shall be determined through
an appraisal or limited valuation.

(2) An appraisal must include state-owned improvements in the valuation and use comparable sales for
likeproperties.

The department may conduct an appraisal or appraisal update; or the department may contract with a
Montana-licensed certified general appraiser. The department shall review and approve an appraisal or appraisal
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update conducted by a contract appraiser.

(3) A limited valuation is an estimation of value through other means which may include:

(a) the department's fee schedule;

(b) a survey of real estate appraisers, local tax assessors, or local realtors; or

(c) an evaluation of local rents or local market fees.

(4) An appraisal or limited valuation must be updated, or the parcel reappraised:

(a) where issuing a lease, if the appraisal or limited valuation is older than two years; and

(b) where issuing an easement, if the appraisal or limited valuation is older than one year. An appraisal or
limited valuation may be updated or the parcel reappraised earlier than as required in (4)(a) and this subsection.
History: 77-1-209, 77-1-301, MCA; IMP, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p. 2645, Eff. 12/25/08.
36.25.918 CATEGORICAL EXCLUSIONS

(1) Pursuant to 77-1-121, MCA, and ARM 36.2.523(5), the board adopts the following additional categorical
exclusions for real estate management activities conducted upon state trust lands:

(a) lease and license administration including review, inspection, amendments, assignments, renewals, and
enforcement of terms and conditions;

(b) department review and approval of lease or license modifications, improvements, removal of improvements,
and new utility service connections, consistent with applicable regulations;

(c) adjustments to the boundaries of existing leases or licenses, consistent with applicable regulations;

(d) project planning and design;

(e) project evaluation under ARM 36.25.906;

(f) development of a site selection report under ARM 36.25.907;

(9) project selection under ARM 36.25.908;

(h) development of the project management list under ARM 36.25.909;

(i) marketing of state trust lands proposed for lease, license, or easement;

() short-term land use licenses, involving no resource extraction or developed uses, and conforming to local
permitting and land use regulations;

(K) other real estate management activities administered by the bureau on state trust lands that are not in
connection to:

(i) a department proposal for a sale, exchange, easement, placement of improvement, lease, license, or permit;
or

(i) a department review of an application for authorization of a sale, exchange, easement, placement of
improvement, lease, license, or permit;

() department request to amend a local growth policy or zoning regulation;

(m) department request to amend or develop a neighborhood plan or extension of services plan;

(n) annexation; and

(o) land acquisition. Categorical exclusions include activities on state trust lands conducted by others under the
authority of the department as well as activities conducted by the department itself.

(2) Categorical exclusions shall not apply in extraordinary circumstances where the bureau is proposing an
activity:

(a) upon sites with high erosion risk;

(b) where critical habitat for federally listed threatened and endangered species may be affected,;

(c) where Native American religious and cultural sites may be affected;

(d) where archaeological sites may be affected;

(e) where historic properties and areas may be affected;

(f) where several related categorically-excluded individual activities may cumulatively result in significant
impacts to the human environment because they will either occur closely in time, or in the same geographic area.
Such related actions may be subject to environmental review even if they are not individually subject to review; or
(9) where the activity would result in a violation of any applicable local, state, or federal laws or regulations.
History: 77-1-209, 77-1-301, MCA; IMP, 75-1-201, 77-1-121, 77-1-605, 77-1-903, MCA; NEW, 2008 MAR p.
2645, Eff. 12/25/08.
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