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AGENDA
REGULAR MEETING OF THE BOARD OF LAND COMMISSIONERS
Monday, August 19, 2019 at 9:00 am
State Capitol, Room 303
Helena, MT

ACTION ITEMS

0819-1 Timber Sales: Topwood APPROVED 5-0
Benefits: Common Schools
Location: Lake County

0819-2 Land Banking Parcels: Preliminary Approval for Sale APPROVED 5-0
A. Fergus County: Berg
Benefits: Common Schools
Location: Fergus County

B. Fergus County: Rolling Hills
Benefits: Common Schools
Location: Fergus County

C. Beaverhead County: LaCense
Benefits: Pine Hills School, Common Schools
Location: Beaverhead County

0819-3 Land Banking Parcels: Final Approval for Sale Lupfer Townhouse APPROVED 5-0
Benefits: Public Buildings
Location: Flathead County

0819-4 Cabin and Home Sites: Set Minimum Bid for Sale APPROVED 5-0
A. Gallatin County
Benefits: Western/ Eastern
Location: Gallatin County

B. Lewis and Clark County
Benefits: Common Schools
Location: Lewis & Clark County

C. Missoula County
Benefits: MSU 2@
Location: Missoula County

0819-5 Easements: APPROVED 5-0
Benefits: Acquired Lands — Public Schools, Capitol Buildings, Common Schools, Public Land
Trust — Nav. Rivers
Location: Cascade, Chouteau, Flathead, Gallatin, Jefferson, Madison, McCone, Missoula,
Park, Rosebud, Stillwater, Valley, Wheatland, Yellowstone

0819-6  Commercial Lease: Proposed Wind Development APPROVED 5-0
Benefits: School for the Deaf and Blind
Location: Wheatland and Meagher Counties

PUBLIC COMMENT

Complete agenda item information can be found on the DNRC website at http:/dnrc.mt.gov/LandBoard
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0819-1

Land Board Agenda Item
August 19, 2019

0819-1 Timber Sale: Topwood

Location: County: Lake County
Sections: 22 and 28, T24N, R18W

Trust Beneficiaries: Common Schools

Trust Revenue: $388,041 (estimated, minimum bid)

Item Summary

Location: The Topwood timber sale is located approximately 12 air miles southwest of Swan
Lake, Montana.

Size and Scope: The sale includes 4 harvest units totaling 318 acres of skyline and tractor
logging.

Volume: The estimated harvest volume is 21,739 tons (4.196 MMBF) of saw logs

Estimated Return: The minimum bid is $17.85 per ton, which would generate approximately
$388,041 for the Common Schools Trust and approximately $ 51,087 in Forest Improvement
fees.

Prescription: The Topwood timber sale will be harvested using seed tree and old growth
maintenance prescriptions. These treatments promote growth of natural regeneration by
providing an onsite seed source through retention of seed trees and increase the resiliency of
the old growth portions of the sale.

Road Construction/Maintenance: The Department of Natural Recourses and Conservation
(DNRC) is proposing 1.3 miles of new road construction, and 16 miles of road maintenance.

Access: Access to the sale is obtained through the Fatty Creek, Whitetail, and Woodward Point
road systems.

Public Comments: Three comments were received in response to the Wood Lion Draft
Environmental Impact Statement which covers this timber sale. All comments were recorded
and responded to in the Final Environmental Impact Statement.

DNRC Recommendation
The director recommends the Land Board direct DNRC to sell the Topwood Timber Sale.
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0819-2

LAND BANKING PRELIMINARY APPROVAL
A. Fergus County: Berg
B. Fergus County: Rolling Hills

C. Beaverhead County: LaCense






0819-2A

Land Board Agenda Item
August 19, 2019

0819-2A Land Banking Parcel: Preliminary Approval for Sale #1073 Berg

Location: Fergus County
Trust Benefits: Common Schools

Trust Revenue: Appraisal to be completed after preliminary approval

Item Summary

The Department of Natural Resources and Conservation (DNRC) is requesting preliminary
approval to sell one parcel totaling approximately 640 acres nominated for sale in Fergus
County. The sale was nominated by the lessee and is located approximately 24 miles north of
Winnett, Montana.

Sale # A# of Legal Nominator Trust
cres
ALL, . Common
1073 640+ Section 36, T19N-R26E Jon & Connie Berg Schools

Sale parcel 1073 includes approximately 640 acres of grazing land. The parcel has below
average productivity for agricultural and grazing lands statewide. The lessee currently holds a
lease and license on the site, and an additional party, Under Wild Skies Ouitfitters, holds a
temporary recreational use license on the parcel. Licensees do not have preferential rights in
the Land Banking Sale Process but can participate in the public auction.

This isolated parcel is surrounded by private land except for 320 acres of BLM land to the north
that is not legally accessible to the public. Eight total comments were received in opposition to
the sale citing lack of access for hunting. Two of these comments were from adjacent land
owners and the remaining six were parties who receive seasonal permission to access the state
parcel from one of the current adjoining land owners, Double R Ouffitters, LLC.

No potentially negative issues were identified through the MEPA process regarding the sale of
this parcel.

With the Land Board’s preliminary approval to sell these parcels, DNRC can continue the due
diligence necessary to fully evaluate these parcels and process them for sale.

DNRC Recommendation

The director recommends the Land Board grant preliminary approval to sell this parcel.
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0819-2B

Land Board Agenda Item
August 19, 2019

0819-2B Land Banking Parcel: Preliminary Approval for Sale #1077 Rolling Hills

Location: Fergus County
Trust Benefits: Common Schools

Trust Revenue: Appraisal to be completed after preliminary approval

Item Summary

The Department of Natural Resources and Conservation (DNRC) is requesting preliminary
approval to sell one parcel totaling approximately 640 acres nominated for sale in Fergus
County. The sale was nominated by the lessee and is located approximately 10 miles southeast
of Winifred, Montana.

Sale # A# of Legal Nominator Trust
cres
ALL, Rolling Hills Common
1077 640+ Section 16, T20N-R20E Gumbo Ranch, Inc. Schools

Sale parcel 1077 includes approximately 119 acres of hay land and 521 acres of grazing land.
The parcel has below average productivity for agricultural and grazing lands statewide.

The parcel is surrounded entirely by private land and is not legally accessible by the public.

No potentially negative issues were identified through the MEPA process regarding the sale of
this parcel.

With the Land Board’s preliminary approval to sell these parcels, DNRC can continue the due
diligence necessary to fully evaluate these parcels and process them for sale.

DNRC Recommendation

The director recommends the Land Board grant preliminary approval to sell this parcel.
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0819-2C

Land Board Agenda Item
August 19, 2019

0819-2C Land Banking Parcel: Preliminary Approval for Sale #1056, 1057, 1059 LaCense
Beaverhead County

Location: Beaverhead County
Trust Benefits: Pine Hills School, Common Schools

Trust Revenue:  Appraisal to be completed after preliminary approval

Item Summary

The Department of Natural Resources and Conservation (DNRC) is requesting preliminary
approval to sell three parcels totaling 440 acres nominated for sale in Beaverhead County. The
sales were nominated by the lessee and are located south of Dillon, Montana.

Sale # Ai::s Legal Nominator Trust
1056 | T80 T85.RBW, Sec, 24 LaCense, LLC | "gf oo
1059 | 40« TBS-REW, Sec, 12 LaCense, LLC | ‘R0

The sale parcels have been used primarily for livestock grazing purposes and each can support
the following:

Sale # AUMs
1056 39
1057 45
1059 8

Together, this block of state trust land is surrounded entirely by private land and not legally
accessible to the public. The sale of these parcels would not restrict or eliminate access to
adjacent private land. The Bureau of Land Management (BLM) also has checkerboard
ownership in this region, but the agency’s ability to access their parcels will not be affected by
the sale of these parcels.

MEPA scoping has been completed, with no potentially negative issues related to the sale of
these parcels identified.

With the Land Board’s preliminary approval to sell these parcels, DNRC can continue the due
diligence necessary to fully evaluate and process each parcel for sale.

DNRC Recommendation
The director recommends the Land Board grant preliminary approval to sell these parcels.
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LAND BANKING FINAL APPROVAL






0819-3

Land Board Agenda Item
August 19, 2019

0819-3 Land Banking Parcel: Final Approval for Sale #1048

Location: Flathead County
Trust Benefits: Public Buildings

Trust Revenue: $319,000

Item Summary

The Department of Natural Resources and Conservation (DNRC) requests final approval on the
sale of the one parcel totaling approximately .043 acre with a commercial building improvement
nominated for sale in Flathead County. The sale was nominated by the DNRC NWLO/Kalispell
Unit and is located at 140 Lupfer Avenue, Whitefish, Montana.

Sale # A# of Legal Nominator Trust
cres
1048 043+ Lot 1 of Lupfer Townhouses DNRC/NWLO Public
T T31N-R22W, Sec. 36 Kalispell Unit Buildings

The sale parcel is a commercial townhouse which was received as a part of a larger land
exchange in 2009. That exchange included provisions that the proponent guarantees the State
Trust Lands a net revenue of $30,000 annually for ten years. The ten-year guarantee which
augmented the rental income has expired. The prior guaranteed rental revenue far exceeds the
current market rental rates. In addition to loss of the guaranteed rental income are concerns of
vacancy cost and future repairs and improvements.

The sale parcel is within a platted commercial zone in the city of Whitefish. The sale of this
parcel would not restrict or eliminate access to adjacent private land.

No potentially negative issues were identified through the MEPA process regarding the sale of
this parcel.

Economic Analysis:

Short-term —The rate of return was 4.29% during the ten years of augmented rental income. The
rate of return without the net revenue guarantee is 1.61%. The parcel would
continue to receive this return if it remains in state ownership.

Long-term — The funds from the sale of this parcel would be combined with other sale funds to
purchase replacement lands through the department’s Land Banking
program. Lands purchased are required to have an equal or greater rate of return
than the combined lands that generated the sale funds used for the purchase. To
date, the average annual rate of return on acquisitions has been 2.62% on
acquisitions with income generated from annual lease payments.

Page 1 of 4 8/2/19



0819-3

Cultural/Paleontological Resources:

A Class | level of cultural resource inventory was conducted for the proposed sale. No cultural
or paleontological resources have been identified in the area of potential effect. The urban area
where the states land is located has been heavily disturbed with development, and because the
townhouse is less than 50 years old this sale will have no effect on state owned Heritage
Properties as defined by the Montana State Antiquities Act.

Background:

In November 2018, the Land Board granted preliminary approval for this parcel to continue
through the Land Banking sale evaluation process. This property was appraised by an
independent Montana-certified General Real Estate Appraiser who provided an appraisal that
conforms with the Uniform Standards of Professional Appraisal Practice and provided reasonable
estimates of the current fair market value of the subject property. In April 2019, the Land Board
set the minimum bid at the appraised value with access as follows:

Appraised value of sale parcel:

Appraised As-Is - . Highest Bid at
Sale # Fair Market Value Minimum Bid Auction
1048 $290,000 $290,000 $319,000

Sale Price:
The parcel was sold at a public auction on July 17, 2019. The Department received bid
deposits from three qualified bidders. The parcel sold for the highest bid amount listed above.

DNRC Recommendation

The director recommends final approval of Land Banking Sale #1048. The sale will close within
30 days of final approval by the Land Board.
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0819-4

CABIN AND HOMESITE SALES
A. Gallatin County
B. Lewis and Clark County
C. Missoula County






0819-4A

Land Board Agenda Item
August 19, 2019

0819-4A Cabin and Home Sites: Set Minimum Bid for Sale

Location: Gallatin County
Trust Benefits: Western/Eastern

Trust Revenue: $635,000

Item Summary
The Department of Natural Resources and Conservation (DNRC) is requesting to set the
minimum bid for 3 cabin sites nominated for sale in Gallatin County. These sales were

nominated by DNRC and the lessees in conjunction with the Cabin and Home Site Sale
Program.

SNac:e Acres Legal Description Nominator Trust
Robert &
Tract 5, COS 2991,
1010 | 1.07+ T3S-R6E, Sec. 1 Lyndsey Western/Eastern
Kaufmann
Tract 3, COS 2989,
1011 | 0.94+ T3S-R6E, Sec. 1 DNRC Western/Eastern
Tract 2, COS 2991, Jonathan C.
1035 | 1.02+ T3S-R6E, Sec. 1 Moran Western/Eastern

The parcels are currently leased as cabin sites and produce an average income for residential
leases statewide. The parcels will be sold with the access that is currently provided under their
lease agreements and can be conveyed by DNRC.

Economic Analysis:
Short term — The average rates of return on these sale parcels are as follows. The parcels will
continue to receive these returns if they remain in state ownership.

Sale No. | Rate of Return
1010 1.286%
1011 1.512%
1035 4.660%

Long term — The funds from the sale of these parcels would be combined with other sale funds
to purchase replacement lands through DNRC’s Land Banking program. Lands
purchased are required to have an equal or greater rate of return than the
combined lands that generated the sale funds used for the purchase. To date, the
average annual rate of return on acquisitions has been 2.62% on acquisitions with
income generated from annual lease payments.
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0819-4A

Cultural/Paleontological Resources:

A Class | level of cultural resource inventory was conducted for each of the proposed sales.
Home sites typically contain numerous structures and the ground surfaces within most home
sites have been variously disturbed over the course of many years of occupation and
development. These sales will have no effect to state-owned heritage properties.

Appraised Values of Land and Improvements:

Sale Nos. | Appraised Land Value AppralsedVI;TSerovements
1010 $235,000 $371,000
1011 $200,000 N/A
1035 $200,000 $50,000

DNRC Recommendation

The director recommends that the Land Board set the minimum bid for these cabin sites at the
appraised land value and the maximum value of compensation for the improvements shown
above.
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GALLATIN COUNTY SALES
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0819-4B

Land Board Agenda Item
August 19, 2019

0819-4B Cabin and Home Sites: Set Minimum Bid for Sale

Location: Lewis & Clark County
Trust Benefits: Common Schools

Trust Revenue: $116,000

Item Summary
The Department of Natural Resources and Conservation (DNRC) is requesting to set the
minimum bid for 4 cabin sites nominated for sale in Lewis & Clark County. These sales were

nominated by DNRC and the lessees in conjunction with the Cabin and Home Site Sale
Program.

SNac:fa Acres Legal Description Nominator Trust

990 | 1.432+ L.?_t1 lﬁlggv\sl?’é:fz%z ’ DNRC Common Schools
991 | 1.079+ L.cl).t1 iﬁllggV\Slss?sczz%z ’ DNRC Common Schools
1038 | 1.000+ AN, B roean | Common Schools
1039 | 1.100+ O ANREN, a2 Sran - | Common Schools

The parcels are currently leased as cabin sites and produce an average income for residential
leases statewide. The parcels will be sold with the access that is currently provided under their
lease agreements and can be conveyed by DNRC.

Economic Analysis:
Short term — The average rates of return on these sale parcels are as follows. The parcels will
continue to receive these returns if they remain in state ownership.

Sale No. | Rate of Return
990 0.253%
991 0.271%
1038 6.583%
1039 7.092%

Long term — The funds from the sale of these parcels would be combined with other sale funds
to purchase replacement lands through DNRC’s Land Banking program. Lands
purchased are required to have an equal or greater rate of return than the
combined lands that generated the sale funds used for the purchase. To date, the
average annual rate of return on acquisitions has been 2.62% on acquisitions with
income generated from annual lease payments.
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0819-4B

Cultural/Paleontological Resources:

A Class | level of cultural resource inventory was conducted for each of the proposed sales.
Home sites typically contain numerous structures and the ground surfaces within most home
sites have been variously disturbed over the course of many years of occupation and
development. These sales will have no effect to state-owned heritage properties.

Appraised Values of Land and Improvements:

Sale Nos. | Appraised Land Value Appralsed\;::lf;ovements
990 $30,000 $75,000
991 $28,000 $28,600
1038 $30,000 N/A
1039 $28,000 N/A

DNRC Recommendation

The director recommends that the Land Board set the minimum bid for these cabin sites at the
appraised land value and the maximum value of compensation for the improvements shown
above.
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Land Board Agenda Item

August 19, 2019

0819-4C

0819-4C Cabin and Home Sites: Set Minimum Bid for Sale

Location:

Trust Benefits:

Trust Revenue:

Missoula County
MSU 2nd

$3,714,000

Item Summary

The Department of Natural Resources and Conservation (DNRC) is requesting to set the
minimum bid for 17 cabin sites nominated for sale in Missoula County. These sales were
nominated by DNRC and the lessees in conjunction with the Cabin and Home Site Sale

Program.
SNa(:a Acres Legal Description Nominator Trust
918 | 2.890+ LOtSZégfig;rﬁ'L,F'Ta}%NC_g%%“O’ DNRC MSU 2n¢
936 | 2.074+ L°t§’e(':\{'iz;re1”4,F'Ta§%’chg1s5\5,v84o' DNRC MSU 2n¢
1030 | 2.200+ O o e %/lr:gr?;ér &0 | MsU 2w
Hamilton
1031 | 17226 | Lot EQ&M?E'! .Fr'féf\i_g?gv\f84°’ Angela & Ken Miller | MSU 2
1032 | 17235 | HO L Home e a Angela & Ken Miller | MSU 2
992 | 1250+ | Lot 3’sF:it?fnLzask,eTEgsNtiRC1O5§v6623’ Sally Rusk MSU 21
997 | 14372 | LO1O DO e R Heidi Wadsworth | MSU 2
998 | 2.511+ Lot 9’géi%EnL??g,eTvygﬁlE’Rﬁg\/Sv5049’ Margaret Coldiron MSU 2
999 | 0.815x | O Tl O L Ry James E. Nelson | MSU 2
1000 | 0.769+ | O 12’323%?1 %%'ﬁ%ﬁ_tkfgﬁ 5049, g:aegclt]/lirljlrsezl\?lzlrjy MSU 2
' Grear' Hutchison
oot aagse | 15O PRST oIt COSTD | Lows B |y
1002 | 0511 | H0 R TIONRION | Fami Trust | MSU 2
1003 | 11882 Lot 5, Seele-y L35I<$4(8’utlet West, COS Mart :{r;g”r?thy \ISU om0
Section 4, T16N-R15W
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0819-4C

Lot 8, Seeley Lake Outlet West, COS
1005 | 1.233% 5140, Marvin Gilbert MSU 2nd
Section 4, T16N-R15W

Lot 13, Seeley Lake Outlet West, COS Thomas & Denise

1006 | 2.532+ 6624, Talarico MSU 2
Section 4, T16N-R15W
Lot 22, Seeley Lake Outlet West, COS Dale Spettigue &
1007 | 0.862 5140, 9 MSU 2w

Section 4, T16N-R15W Joseph Gollette

Lot 24, Seeley Lake Outlet West, COS
1008 | 1.862+ 5140, Patrick Hayes MSU 2
Section 4, T16N-R15W

The parcels are currently leased as cabin sites and produce an average income for residential
leases statewide. The parcels will be sold with the access that is currently provided under their
lease agreements and can be conveyed by DNRC.

Economic Analysis:
Short term — The average rates of return on these sale parcels are as follows. The parcels will
continue to receive these returns if they remain in state ownership.

Sale No. | Rate of Return | Sale No. | Rate of Return
918 0.000% 1000 3.604%
936 0.000% 1001 3.767%
1030 3.230% 1002 3.978%
1031 6.908% 1003 4.047%
1032 6.908% 1005 2.492%
992 2.853% 1006 1.943%
997 3.300% 1007 3.246%
998 3.837% 1008 2.726%
999 3.680%

Long term — The funds from the sale of these parcels would be combined with other sale funds
to purchase replacement lands through DNRC’s Land Banking program. Lands
purchased are required to have an equal or greater rate of return than the
combined lands that generated the sale funds used for the purchase. To date, the
average annual rate of return on acquisitions has been 2.62% on acquisitions with
income generated from annual lease payments.

Cultural/Paleontological Resources:

A Class | level of cultural resource inventory was conducted for each of the proposed sales.
Home sites typically contain numerous structures and the ground surfaces within most home
sites have been variously disturbed over the course of many years of occupation and
development. These sales will have no effect to state-owned heritage properties.

Appraised Values of Land and Improvements:

Sale Nos. | Appraised Land Value Appralsed\II;rI\L?;ovements
918 $80,000 N/A
936 $80,000 N/A
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DNRC Recommendation

1030 $80,000 $157,000
1031 $30,000 $46,000
1032 $30,000 N/A
992 $490,000 $60,000
997 $423,000 $356,000
998 $348,000 $152,000
999 $345,000 $90,000
1000 $348,000 $67,000
1001 $357,000 $123,000
1002 $320,000 $125,000
1003 $161,000 $159,000
1005 $161,000 $174,000
1006 $146,000 $336,000
1007 $154,000 $296,000
1008 $161,000 $234,000

0819-4C

The director recommends that the Land Board set the minimum bid for these cabin sites at the
appraised land value and the maximum value of compensation for the improvements shown

above.
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Placid Lake East
T16N-R15W, Sec. 28, Missoula Count

N

Placid Lake West
T16N-R15W, Sec. 30, Missoula Count
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Land Board Agenda Item

August 19, 2019

0819-5

0819-5 Easements

Location: Cascade, Chouteau, Flathead, Gallatin, Jefferson, Madison, McCone,
Missoula, Park, Rosebud, Stillwater, Valley, Wheatland, Yellowstone

Trust Benefits: Acquired Lands — Public Schools, Capitol Buildings,
Common Schools, Public Land Trust — Nav. Rivers

Trust Revenue: Acquired Lands -Public Schools = $2,055
Capitol Buildings = $1,550
Common Schools = $210,343
Public Land Trust = $138,531

Item Table of Contents

Applicant Right-of-Way Purpose Term Page(s)
Qwest Corp. dba CenturyLink QC Buried Fiber Optic Cable Permanent | 2-3
Historic Overhead Electric Lines &

NorthWestern Energy Buried Pipelines Permanent | 4-45
James H. Carlson Private Access Road Permanent | 46-47
Nemont Telephone Coop. Inc Buried Telecommunications Cable | Permanent | 48-49
Tongue River Electric Coop. Inc Overhead Electrical Transmission | Permanent | 50-51
Montana Department of Highway and Bridge Construction | Permanent | 52-55
Transportation and Maintenance
Doulas Harcksen Overhead Electrical Distribution Permanent | 56-57
Montana Department of Highway Construction and Permanent | 58-59
Transportation Maintenance
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: Qwest Corporation dba CenturyLink QC
1021 Chestnut
Helena, MT 59601

Application No.: 7554 (Amended)

R/W Purpose: a buried existing copper telephone cable and a new fiber optic
cable

Lessee Agreement: N/A (Unleased)

Acreage: 1.37+

Compensation: $5,533.00+

Legal Description: 20-foot strip through N2SW4, SW4SW4, Sec. 16, Twp. 8N, Rge.
3W, Jefferson County

Trust Beneficiary: Common Schools

Item Summary

Qwest Corporation is requesting an amendment to their existing easement utility corridor for the
purpose of installing a new fiber optic cable. The existing easement contains a copper
telephone cable that will remain in use. This project is part of the Federal Communications
Commission Connect America program to install broadband infrastructure in rural areas. The
new fiber optic cable will be co-located with the existing copper cable in an already disturbed
corridor, therefore minimal impacts are expected. The Department will require Qwest
Corporation provide an as-built survey of the constructed line to ensure it follows the existing
corridor and that any additional acreage encumbered is properly reimbursed to the common
schools trust.

DNRC Recommendation

The director recommends approval of Qwest Corporation’s easement request.
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant:

Application No.:
R/W Purpose:

Lessee Agreement:

Acreage:
Compensation:
Legal Description:

Trust Beneficiary:

ltem Summary

NorthWestern Energy
11 E. Park
Butte, MT 59701

18338

an overhead 12.47 kV electric distribution line

N/A (Historic)

0.98

$17,150.00

30-foot strip through the SW4SW4, Sec. 33, Twp. 1N, Rge. 4E,
Gallatin County

Common Schools

Northwestern Energy has made application for multiple overhead electric distribution and
transmission lines and natural gas pipelines that were constructed on state lands many years
ago without proper authorization from the Land Board. Pursuant to §77-1-130, MCA
Northwestern Energy is requesting recognition of these overhead electric distribution and
transmission lines as historic rights of ways.

DNRC Recommendation

The director recommends approval of these historic rights of way for Northwestern Energy.
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18340
R/W Purpose: an overhead 7.2 kV electric distribution line
Lessee Agreement: N/A (Historic)
Acreage: 0.92
Compensation: $16,100.00
Legal Description: 30-foot strip through the SE4SE4, Sec. 32, Twp. 1N, Rge. 4E,
Gallatin County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant:

Application No.:
R/W Purpose:

Lessee Agreement:

Acreage:
Compensation:
Legal Description:

Trust Beneficiary:

Item Summary

See page 4 for Summary

DNRC Recommendation

NorthWestern Energy
11 E. Park
Butte, MT 59701

18348

an overhead 12.47 kV electric distribution line and 6 buried
12.47 KV electric distribution lines

N/A (Historic)

5.85

$87,750.00

four 30-foot strips through W2NW4; two 30-foot strips through
S2SW4; and a 30-foot strip through W2W2, S2SW4, SW4SE4,
Sec. 11, Twp. 1S, Rge. 4E, Gallatin County

Common Schools

See page 4 for Recommendation
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18443
R/W Purpose: an overhead 100 KV electric transmission line
Lessee Agreement: N/A (Historic)
Acreage: 8.57
Compensation: $10,284.00
Legal Description: 60-foot strip through E2NW4, SW4NE4, N2SE4, SE4SE4, Sec. 9,
Twp. 3S, Rge. 1W, Madison County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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R/W Application 18443
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18477
R/W Purpose: three buried 12.47 kV electric distribution lines
Lessee Agreement: N/A (Historic)
Acreage: 0.92
Compensation: $43,757.00
Legal Description: one 30-foot strip through Gov. Lot 5 and two 30-foot strips
through Gov. Lot 8, Sec. 16, Twp. 95, Rge. 8E, Park County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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R/W Application 18477
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18490
R/W Purpose: a buried 7.2kV electric distribution line
Lessee Agreement: N/A (Historic)
Acreage: 0.95
Compensation: $1,140.00
Legal Description: 30-foot strip through Gov. Lot 3, Sec. 36, Twp. 11S, Rge. 1E,
Madison County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18491
R/W Purpose: an overhead 12.47 kV electric distribution line
Lessee Agreement: N/A (Historic)
Acreage: 0.05
Compensation: $655.00
Legal Description: 10-foot strip across the Madison River in SW4SE4, Sec. 33,
Twp. 11S, Rge. 2E, Madison County
Trust Beneficiary: Public Land Trust - Nav. River

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18492
R/W Purpose: an overhead 12.47 kV electric distribution line
Lessee Agreement: N/A (Historic)
Acreage: 0.02
Compensation: $478.00
Legal Description: 10-foot strip across the Madison River in SE4SE4, Sec. 34,
Twp. 11S, Rge. 2E, Madison County
Trust Beneficiary: Public Land Trust - Nav. River

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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R/W Application 18450, 18491, & 18492
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18493
R/W Purpose: an overhead 12.47 kV electric distribution line
Lessee Agreement: N/A (Historic)
Acreage: 0.07
Compensation: $2,367.00
Legal Description: 10-foot strip across the Madison River in NEANW4, Sec. 3,
Twp. 12S, Rge. 2E, Madison County
Trust Beneficiary: Public Land Trust - Nav. River

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18495
R/W Purpose: an overhead 12.47 kV electric distribution line
Lessee Agreement: N/A (Historic)
Acreage: 1.77
Compensation: $2,124.00
Legal Description: 30-foot strip through S2SE4, Sec. 36 Twp. 2N, Rge. 2E,
Gallatin County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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R/W Application 18495
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APPLICANTS AND RIGHTS OF WAY INFORMATION

0819-5

Applicant:

Application No.:
R/W Purpose:

Lessee Agreement:

Acreage:
Compensation:
Legal Description:

Trust Beneficiary:

Item Summary

See page 4 for Summary

DNRC Recommendation

NorthWestern Energy
11 E. Park
Butte, MT 59701

18497

two overhead 7.2kV electric distribution lines
N/A (Historic)

1.44

$1,728.00

30-foot strip through SW4NW4, NW4SW4, and a 30-foot strip

through E2SE4, SW4SE4, Sec. 16, Twp. 2S, Rge. 7E,
Gallatin County
Common Schools

See page 4 for Recommendation
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R/W Application 18497
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18498
R/W Purpose: an overhead 161KV electric transmission line
Lessee Agreement: N/A (Historic)
Acreage: 0.17
Compensation: $425.00
Legal Description: 30-foot strip across the Yellowstone River in NW4SE4, Sec. 4,
Twp. 6S, Rge. 8E, Park County
Trust Beneficiary: Public Land Trust - Nav. River

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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R/W Application 18498
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18531
R/W Purpose: two overhead 12.47 kV electric distribution lines
Lessee Agreement: N/A (Historic)
Acreage: 5.98
Compensation: $4,186.00
Legal Description: 30-foot strip through SW4NW4, W2SW4 and a 30-foot strip
through N2N2, Sec. 16, Twp. 3N, Rge. 24E, Yellowstone County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18534
R/W Purpose: an overhead 12.47 kV electric distribution line
Lessee Agreement: N/A (Historic)
Acreage: 3.58
Compensation: $2,506.00
Legal Description: 30-foot strip through N2N2, Sec. 16, Twp. 4N, Rge. 25E,
Yellowstone County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18539
R/W Purpose: an overhead 12.47 kV electric distribution line
Lessee Agreement: N/A (Historic)
Acreage: 1.37
Compensation: $685.00
Legal Description: 30-foot strip through E2SE4, Sec. 36, Twp. 4N, Rge. 21E,
Stillwater County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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R/W Application 18539
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18558
R/W Purpose: an overhead 12.47 kV electric distribution line
Lessee Agreement: N/A (Historic)
Acreage: 2.02
Compensation: $1,010.00
Legal Description: 30-foot strip through E2NE4, NE4SE4, Sec. 1, Twp. 7N, Rge.
17E,

Wheatland County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18580
R/W Purpose: an overhead 12.47 kV electric distribution line
Lessee Agreement: N/A (Historic)
Acreage: 1.28
Compensation: $576.00
Legal Description: 30-foot strip through E2SE4, Sec. 30, Twp. 10N, Rge. 32E,
Rosebud County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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R/W Application 18530
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18587
R/W Purpose: an overhead 12.47 kV electric distribution line
Lessee Agreement: N/A (Historic)
Acreage: 1.60
Compensation: $720.00
Legal Description: 30-foot strip through E2NW4, SW4NE4, Sec. 4, Twp. 11N,
Rge. 32E, Rosebud County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18588
R/W Purpose: an overhead 12.47 kV electric distribution line
Lessee Agreement: N/A (Historic)
Acreage: 0.31
Compensation: $140.00
Legal Description: 30-foot strip through N2NE4, Sec. 20, Twp. 11N, Rge. 33E,
Rosebud County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18591
R/W Purpose: an overhead 69 kV electric transmission line
Lessee Agreement: N/A (Historic)
Acreage: 3.53
Compensation: $2,880.00
Legal Description: 40-foot strip through NE4SW4, W2SE4, SE4SE4, Sec. 16,
Twp. 11N, Rge. 31E, Rosebud County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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APPLICANTS AND RIGHTS OF WAY INFORMATION

0819-5

Applicant:

Application No.:
R/W Purpose:

Lessee Agreement:

Acreage:
Compensation:
Legal Description:

Trust Beneficiary:

Item Summary

See page 4 for Summary

DNRC Recommendation

NorthWestern Energy
11 E. Park
Butte, MT 59701

18614

an overhead 12.47 kV electric distribution line

N/A (Historic)

0.63

$284.00

30-foot strip through Gov. Lots 6 & 7, Sec. 31, Twp. 12N,
Rge. 33E, Rosebud County

Common Schools

See page 4 for Recommendation
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R/W Application 18614
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: NorthWestern Energy
11 E. Park
Butte, MT 59701
Application No.: 18648
R/W Purpose: an overhead 12.47 kV electric distribution line
Lessee Agreement: N/A (Historic)
Acreage: 1.06
Compensation: $477.00
Legal Description: 30-foot strip through SW4NW4, Sec. 29, Twp. 20N, Rge. 13E,
Chouteau County
Trust Beneficiary: Common Schools

Item Summary

See page 4 for Summary

DNRC Recommendation

See page 4 for Recommendation
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: James H. Carlson
1015 Taylor
Missoula, MT 59802
Application No.: 18778
R/W Purpose: a private access road for the purpose of access to one single-family

residence and associated outbuildings

Lessee

Agreement: N/A (Historic)
Acreage: 4.11
Compensation: $2,055.00

Legal Description: 12-foot strip through NW4NW4 Section 29, SW4SW4 Section 20 and
E2E2, NW4NE4, N2NW4, SW4NW4, Sec. 19,
Twp. 12N, Rge. 15W, Missoula County

Trust Beneficiary: Acquired Lands - Public Schools

Item Summary
James H. Carlson has made application for the use of an existing road for access to one single

family residence and associated outbuildings. The road has been in place for years and
authorization for continued use is being requested pursuant to §77-1-130, MCA, which allows
for recognition of such historic access. The private property to be accessed is described as:

e SEA4NEA4, Sec. 24, Twp. 12N, Rge. 16W

The existing road is an old logging road with steep terrain and slopes. For this reason, the
Department is recommending the easement be issued with stipulations that prohibit
snowplowing in the winter. Additionally, the easement will stipulate that access for recreation on
State Land is not given or implied and that access is solely for ingress and egress to the private
lands of Mr. Carlson.

DNRC Recommendation

The director recommends approval of this historic easement request
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: Nemont Telephone Cooperative Inc
PO Box 600
Scobey, MT 59263
Application No.: 18779
R/W Purpose: a buried telecommunications cable
Lessee Agreement: ok
Acreage: 4.31
Compensation: $1,448.00
Legal Description: 20-foot strip through Gov. Lots 5 & 7, S2SW4, E2SW4, SW4NW4

and a 20-foot strip across the Missouri River adjoining Gov. Lots 5
& 7 in SE4, Sec. 36, Twp. 27N,
Rge. 41E, McCone and Valley Counties

Trust Beneficiary: Common Schools & Public Land Trust - Nav. River

Item Summary

Nemont Telephone Cooperative is proposing to install a new telecommunications cable in the
area around Nashua to upgrade current facilities and services. Existing copper cables are at
capacity and have outlived their life expectancy. The new telecommunications cable will provide
the ability to fulfill new service requests and deploy full broadband services. The proposed
route is located along existing roads and previously disturbed ground, therefore minimal impacts
are expected. The State Land crossed by this project is not located within sage grouse habitat,
therefore consultation with the sage grouse program was not necessary.

DNRC Recommendation

The director recommends approval of this easement request for Nemont Telephone.
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R/W Application 18779

b [4
g AV |

g o

27N 41E

L

P e

MC‘EDNF

. . - R \ ;. e =
= g , | B -~
—_— o . _..'-'-- A - o & 1-\‘-‘_%-&"—
3 5

-

Page 49 of 59 8/2/19



0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: Tongue River Electric Cooperative Inc.
PO Box 138
Ashland, MT 59003
Application No.: 18780
R/W Purpose: an overhead 115KV electric transmission line
Lessee Agreement: yes
Acreage: 0.15
Compensation: $413.00
Legal Description: a tract in the NW4NW4, Sec. 36, Twp. 13N, Rge. 53E,
Prairie County
Trust Beneficiary: Common Schools

ltem Summary

Tongue River Electric Coop. is requesting an easement to construct a new 115 kV electric
transmission line across State land. The proposed transmission line will supply a pump station
associated with the Keystone XL Pipeline and provide an interconnection at the O’Fallon
Substation operated by Western Area Power Administration to the pump station. The proposed
route was chosen to co-locate the project through and adjacent to existing disturbed corridors.
Only one power pole will be constructed on State Land, a result of landowner resistance to
placement of the powerline on private land. The total length of the project is 16.2 miles and
portions impact sage grouse habitat. The applicant has received approval of the project through
the sage grouse program and it is noted that the State land proposed to be crossed is not within
sage grouse habitat.

DNRC Recommendation

The director recommends approval of the easement for Tongue River Electric Coop.
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R/W Application 18780
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant:

Application No.:
R/W Purpose:

Lessee Agreement:

Acreage:
Compensation:
Legal Description:

Trust Beneficiary:

Item Summary

Montana Department of Transportation
PO Box 201001
Helena, MT 59620-1001

18781

highway construction and maintenance, including occupancy
by public utilities as defined in §69-4-101 MCA

N/A (Navigable River)

1.03

$134,544.00

tract of land across the Clark Fork River in NW4SW4, Sec. 22,
Twp. 13N, Rge. 19W, Missoula County

Public Land Trust - Nav. River

The Montana Department of Transportation (MDT) is proposing to repair or rehabilitate the
deteriorated elements of the Higgins Avenue bridge and improve multi-modal transportation
facilities across the bridge. The proposed project involves structural rehabilitation of the bridge
that will include bridge deck replacement, repair steel superstructure as needed, along with
widening the bridge to the west to provide for separated shared-use paths on both sides of the

bridge.

DNRC Recommendation

The director recommends approval of the proposed easement to MDT.
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: Montana Deptartment of Transportation
PO Box 201001
Helena, MT 59620-1001

Application No.: 18782

R/W Purpose: highway construction and maintenance, including occupancy by
public utilities as defined in §69-4-101 MCA

Lessee Agreement: Pending

Acreage: 0.10

Compensation: $9,414.00

Legal Description: tract in the SE4NE4, Sec. 36, Twp. 29N, Rge. 22W,
Flathead County

Trust Beneficiary: Common Schools

Item Summary

This proposed project is to improve the intersection of Treeline Road and US 93 on the State
parcel under multiple commercial developments. The existing raised medians and offset
alignments for traffic are a safety issue. Under this project the medians will be removed and the
exclusive left turn lanes at the intersection will be properly aligned. The project will include
upgraded signal equipment and pedestrian facilities including pedestrian ramps, push buttons
and pedestrian signals to meet current standards. An exclusive southbound right turn lane will
also be included in the project. The current commercial lessee is aware of the project and has
been involved in the planning. At this time negotiations over the value of the landscaping
improvements, lawn and two maple trees, are ongoing. It is expected to be settled within a
short period of time.

DNRC Recommendation

The director recommends approval of the proposed easement to Montana Department of
Transportation (MDT).
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant:

Application No.:
R/W Purpose:

Lessee Agreement:

Acreage:
Compensation:
Legal Description:

Trust Beneficiary:

ltem Summary

Douglas Harcksen
PO Box 493
Twin Bridges, MT 59754

18783

an overhead 7.2kV electric distribution line

ok

0.01

$100.00

20-foot strip through NW4NW4, Sec. 16, Twp. 3S, Rge. 5W,
Madison County

Common Schools

Doug Harcksen requested electrical utility service to his private lands from NorthWestern
Energy. NorthWestern Energy advised that they would prefer Mr. Harcksen apply for the
easement in his own name as the line only serves his property. The 118-foot request will tie in
to an existing NorthWestern Energy overhead powerline which is under an easement from the
State. The easement will stipulate that the electrical service is appurtenant to Mr. Harcksen’s
private property. Minimal impacts are expected from the installation of this proposed line.

DNRC Recommendation

The director recommends approval of the easement for Mr. Harcksen.
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0819-5

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant:

Application No.:
R/W Purpose:

Lessee Agreement:

Acreage:
Compensation:
Legal Description:

Trust Beneficiary:

Item Summary

Montana Deptartment of Transportation
PO Box 201001
Helena, MT 59620-1001

18784

highway construction and maintenance, including occupancy by
public utilities as defined in §69-4-101 MCA

ok

2.48

$1,550.00

a tract in the SE4SE4, Sec. 33, Twp. 22N, Rge. 4E,

Cascade County

Capitol Buildings

Montana Department of Transportation (MDT) is planning to reconstruct Highway 87 North of
Great Falls to improve safety. This project includes widening the existing highway along both
sides and constructing a flatter vertical alignment to improve passing sight distance. In addition,
the project will construct passing lanes and applicable turn lanes.

DNRC Recommendation

The director recommends approval of this easement request by MDT.
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0819-6

COMMERCIAL LEASE:
PROPOSE WIND DEVELOPMENT






0819-6

Land Board Agenda Item
August 19, 2019

0819-6 Commercial Lease: Proposed Wind Development

Location: Wheatland and Meagher Counties
Trust Benefits: Deaf and Blind School

Trust Revenue: $81,620

Item Summary

The Department of Natural Resources and Conservation is requesting approval to issue an exclusive Option
to Lease for 3,080 acres. The Option to Lease provides for site control for rights associated with wind power
project development, as well as the right for the optionee to enter into a long-term commercial Lease for the
construction and operation of a wind power project. The proposed trust land is intermingled with private land
that is already leased to the proponent for a wind project. The proposed Option to Lease would facilitate the
State’s ability to participate in the wind development that is planned around the trust land parcels and share in
the long-term revenue opportunity afforded the adjacent private land owner within the project’s boundaries.
The proposed Option to Lease and associated commercial Lease include land within Sections 16, 18, 20, 28,
30 and 32 in Township 9N, Range 12E in Wheatland County, and Section 24 in Township 9N, Range 11 East
in Meagher County.

The proposed Option to Lease is for up to five years. If a Lease is exercised during the Option to Lease
period, the proponent could commence construction and development of wind power facilities on the trust
lands designated in the Lease. The Lease includes a 30-year initial term, followed by two 10-year renewal
options.

In March of 2007, a request for proposals (RFP) was issued for wind development on the subject property. At
the time of the RFP, the procedure for acquiring wind leases on trust land included issuance of a land use
license for wind development rights and environmental studies and did not require Land Board approval prior
to issuance of a Lease. Accordingly, the proponent has held a land use license for the subject property and
has so far compensated the trust $46,750 in license fees. Additionally, an Environmental Impact Statement
(EIS) was completed during the land use license term and a record of decision was signed for completion of a
lease agreement for development of up to 15 turbines on the subject trust land.

The Department is bringing this project forward for Land Board approval to align the contract type and
required approval process with our current policies and Administrative Rules of Montana (ARM) in advance of
any development.

Trust Revenue:

Under the Option to Lease: annual rent will be a rate per-acre based on the entire 3,080-acre premises. The
annual rent under the Option increases in annual increments starting at $7,700 in year one, to $30,800 in year
five.

Under a commercial Lease: annual rent will consider the greater of three factors: applicable statutory
minimum base rent for the leased land; revenue shares from actual energy sold; or production capacity for the
number of megawatts (MW) installed on the Lease premises.

The proponent must establish site control in order to secure a power purchaser. The power purchaser will
drive the ultimate size of the development.
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0819-6

Under Commercial Lease

Sl CIpe i LEEES Annual Rent is the Higher of these Factors

Option Fees
Land Annual fee graduates for 5 years 3% of Land Value $2,500 per MW Revenue
Value from Current minimum rent Installed Capacity Sharing
$2.50/acre -$10/acre
$2,464,000 $81,620* $73,920* $25,000-$75,000* | 3.00% yrs 1-10
+2% annually +1.5% annually 3.25% yrs 11-15
*if Option is held for 5 years 3.50% yrs 16-20

*in year 1, if Option is *in year 1 for a 3.75% yrs 21-25
exercised for full range of 10MW- | 4.00% yrs 26-30
3,080 acres 30MW

Proposal:
In March of 2007 an RFP was issued for wind development on the subject property. Horizon Wind Energy was

the successful proponent. EDP Renewables subsequently acquired Horizon Wind Energy and later rebranded
the company as EDP Renewables North America (EDPR NA). The name on the proposal was formally changed
to EDPR NA in 2011. It is typical for a commercial developer to create a project company for a development
project. Martinsdale Wind Farm, LLC, is EDPR NA’s project company for the proposed wind development.
Accordingly, Martinsdale Wind Farm, LLC is the name shown on all DNRC lease contracts related to this
development

The entire wind development project is proposed to be between 200-300 megawatts. The trust land portion is
proposed to contribute up to 10-30 megawatts, or 3%-15% of the production capacity of the entire project.
EDPR NA forecasts commercial operation by the end of 2022, assuming a contract with a power purchaser is
established, and all necessary permitting is secured, including Land Board approval of the Lease in this item.

MEPA:

A final EIS for the proposed development was completed in April of 2009. EDPR NA has contacted the sage
grouse oversight team regarding the process for evaluating the project’s impacts, if any, on sage grouse
habitat, and is coordinating with the US Fish & Wildlife Service, Montana Fish Wildlife, & Parks, and other
agencies, in developing an environmental study plan as part of ongoing environmental site evaluation.

EDPR NA began their most recent round of bird and big game counts in July 2019. Any significant variations
in conditions from those analyzed within the EIS, will be analyzed through the appropriate MEPA process
based on the findings, prior to executing the Lease.

Existing Uses on the proposed project area:

In Fiscal Year 2019, revenue from agriculture and grazing leases within the project area totaled $50,850
Agriculture and grazing uses are compatible with wind development, and lease operations will continue within
the project area up until construction begins. During wind farm construction, operations would be partially and
temporarily interrupted. After wind farm construction, agriculture and grazing activities would reconvene and
continue generating revenue for the trust.

Agriculture and Grazing Leases: The project area currently has four active agriculture and/or grazing leases
with the Martinsdale Colony. These leases would remain intact until such time that a commercial Lease is
executed. If a commercial Lease is executed, the agriculture and grazing leases will be withdrawn in
accordance with their lease terms. The commercial Lease will become the primary use of the land, and the
agriculture and grazing uses will be reauthorized through land uses licenses. Upon that transition, the
proponent must compensate the agriculture and grazing lessees for any improvements upon the land in
accordance with MCA § 77-6-302.

The Director recommends that the Board approve the Option to Lease and associated commercial Lease for
the Martinsdale Wind Farm in Wheatland and Meagher Counties.
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