MINUTES
REGULAR MEETING OF THE BOARD OF LAND COMMISSIONERS
May, 18, 2015 at 9:00 a.m.
Capitol Building
Helena, MT

Please note: The Land Board has adopted the audio recording of its meetings as the official record,
as allowed by 2-3-212, MCA. These minutes provide an abbreviated summary of the Land Board
discussion, public testimony, action taken, and other activities. The time designations listed are
approximate and may be used to locate the referenced discussion on the audio recording of this
meeting. Access to an electronic copy of these minutes and the audio recording is provided from
the Land Board webpage at http://dnrc.mt.gov/LandBoard. The written minutes summary, along
with the audio recordings, is listed by meeting date on the Land Board Archive webpage.

Members Present
Governor Steve Bullock
Attorney General Tim Fox
Commissioner of Securities and Insurance Monica Lindeen
Secretary of State Linda McCulloch (via telephone)

Members Absent
Superintendent of Public Instruction Denise Juneau

Testifying Staff
John Tubbs, DNRC Director
Shawn Thomas, DNRC Trust Land Management Division (TLMD) Administrator
Kevin Chappell, DNRC TLMD Agricultural and Grazing Bureau Chief
John Grimm, DNRC TLMD Real Estate Management Bureau Chief

Attachments
Related Materials, Attachment 1 — Sign-in sheet
Related Materials, Attachment 2 — submitted by Robert Bailey (515-2A)
Related Materials, Attachment 3 — submitted by Randy Knowles

Call to Order
00:00:00 Governor Bullock called the meeting to order.
00:00:36 Ms. Juneau moved to approve the April 21, 2015, minutes. The motion was
seconded by Mr. Fox and carried unanimously.

Business Considered

515-1 Timber Sales
A. Clear East
B. Good Time
C. St. Mary’s Lodge
00:01:01 Mr. Tubbs gave an overview of items 515-1A through 515-1C.
00:04:26 Mr. Fox moved to approve items 515-1A through 515-1C. The motion was seconded
by Ms. McCulloch.

Board Discussion/Comments
00:04:42 Mr. Fox
00:05:09 Mr. Thomas
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00:06:06
00:06:13
00:06:45
00:06:54
00:07:30

00:08:06

Mr. Fox

Mr. Thomas

Mr. Tubbs

Mr. Thomas
Governor Bullock

The motion to approve items 515-1A through 515-1C carried unanimously.

515-2 Agriculture and Grazing Leases: Competitive Bid Hearings

A. Lease No. 8015 & 10717 — Robert, Linda and Casey Bailey (Lessee)/Ken Ritland

(Bidder)

Mr. Tubbs gave an overview of the item.
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00:25:49

Governor Bullock
Robert Bailey
Mr. Tubbs
Robert Bailey
Casey Bailey
Governor Bullock
Kristen Bailey
Governor Bullock
Linda Bailey
Governor Bullock
Randy Knowles
Governor Bullock

Ms. Lindeen moved to approve item 515-2A. The motion was seconded by Mr. Fox.

Board Discussion/Comments
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May 18, 2015

Ms. Lindeen
Robert Bailey
Ms. Lindeen

Mr. Fox

Mr. Tubbs

Mr. Fox

Mr. Tubbs

Mr. Fox

Mr. Tubbs
Governor Bullock
Mr. Tubbs

Mr. Bullock

Mr. Tubbs

Mr. Chappell
Governor Bullock
Mr. Chappell
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Mr. Chappell
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Mr. Chappell
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00:51:18

Governor Bullock
Mr. Chappell
Governor Bullock
Mr. Chappell

Mr. Tubbs
Governor Bullock
Ms. Lindeen
Kristen Bailey
Governor Bullock
Ms. Lindeen

Mr. Fox

Kristen Bailey
Mr. Fox

Mr. Tubbs

Mr. Chappell
Governor Bullock
Mr. Chappell
Governor Bullock
Ms. Lindeen
Casey Bailey

Mr. Tubbs
Casey Bailey

Mr. Tubbs
Casey Bailey

Mr. Tubbs
Casey Bailey
Ms. Lindeen
Casey Bailey
Ms. Lindeen
Governor Bullock
Ms. Lindeen

Mr. Chappell

Ms. Lindeen

Mr. Tubbs

Ms. Lindeen made an amended motion that Robert, Linda, and Casey Bailey be

retained as the lessees of lease Nos. 8015 and 10717 with the following

requirements: the grazing portions of the leases will be set at a rate of $23.00/AUM,;
the agricultural portions of the leases will be set at a crop share rate of 29.6%; and
the DNRC lease stipulations will require the Baileys seek DNRC approval prior to
adoption and implementation of their land management plan. The amended motion
was seconded by Mr. Fox.

Board Discussion/Comments
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Mr. Chappell
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00:52:47 Ms. Lindeen
00:52:54 Governor Bullock

00:55:05 The amended motion to approve item 515-2A passed 3-1 (Governor Bullock
dissenting).

B. Lease No. 9475 — Tom Heintz (Lessee)/Tim Sheehy (Bidder)
00:55:43 Mr. Tubbs gave an overview of the item.

Board Discussion/Comments
00:58:13 Governor Bullock
00:58:20 Randy Knowles
01:01:16 Governor Bullock

01:01:23 Mr. Fox made a motion to approve item 515-2B. The motion was seconded by Ms.
Lindeen and passed unanimously.

515-3 Land Banking Parcels: Final Approval for Sale
A. Carter County
B. Garfield County
C. McCone County
D. Powder River County
01:01:55 Mr. Tubbs gave an overview of items 515-3A through 515-3D.
01:04:19 Governor Bullock
01:04:25 Mr. Knowles
01:04:53 Governor Bullock
01:04:58 Ms. McCulloch moved to approve items 515-3A through 515-3D. The motion was
seconded by Mr. Fox.

Board Discussion/Comments
01:05:08 Mr. Fox
01:05:16 Mr. Tubbs
01:05:22 Mr. Bullock

01:05:27 The motion to approve items 515-3 carried unanimously.

515-4 Easements
01:05:35 Mr. Tubbs gave an overview of the item.
01:07:17 Governor Bullock
01:07:24 Ms. Lindeen made a motion to approve item 515-4. The motion was seconded by
Mr. Fox and carried unanimously.

515-5 Indemnity Selections: Valuation of Base Lands

01:07:44 Mr. Tubbs gave an overview of the item.
01:10:01 Governor Bullock
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01:10:08 Mr. Fox made a motion to approve item 515-5. The motion was seconded by Ms.
Lindeen.

Board Discussion/Comments
01:14:36 Ms. Lindeen
01:14:51 Mr. Grimm
01:15:26 Governor Bullock

01:16:06 The motion to approve item 515-5 carried unanimously.

General Public Comment
None

Adjournment
01:16:30 Adjournment

PRESIDENT ATTEST
/s| __ Steve Bullock /s/__John E. Tubbs
Steve Bullock, Governor John E. Tubbs, DNRC Director
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Related Materials
Attachment 1
LAND BOARD MEETING SIGN-IN SHEET
May 18, 2015

NAME AFFILIATION E-MAIL Check to be added to

the interested parties
list.

knowlesmontana@juno.com

Randall Knowles

Robert Bailey

Casey Bailey

Linda Bailey

Kristen Bailey

Contact Lucy Richards at Irichards@mt.gov or indicate on this sign-in sheet if you would like to be placed on the Land Board interested
parties list.

This sign-in sheet is a public record under Title 2, Chapter 6 of the Montana Code Annotated, but may not be reproduced
or distributed for use as a mailing list without the permission of the named individuals under 2-6-109, MCA.
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