Updated 11/18/13
AGENDA
REGULAR MEETING OF THE BOARD OF LAND COMMISSIONERS
Monday, November 18, 2013, at 9:00 a.m.
State Capitol
Helena, MT

ACTION ITEMS

1113-1  EWP: Land Acquisition — Red Hill Road Access
Benefits: N/A (non-trust land)
Location: Fergus County
APPROVED 5-0

1113-2 Timber Sales

A. Firestone Flats (Fire Salvage)
Benefits: Common Schools
Location: Lake County
APPROVED 5-0

B. Upper Lynch M'Toe
Benefits: Public Buildings
Location: Sanders County
APPROVED 5-0

1113-3 Land Banking Parcels: Preliminary Approval for Sale
Benefits: Common Schools
Location: Gallatin County
APPROVED 5-0

1113-4 Land Banking Parcels: Set Minimum Bid for Sale
A. Pondera County
Benefits: Common Schools
Location: Pondera County
APPROVED 5-0
B. Toole County
Benefits: Public Buildings
Location: Toole County
APPROVED 5-0

1113-5 Easements

A. Rights-of-Way
Benefits: Common Schools, Eastern College-MSU/Western College-UM
Location: Carter, Cascade, Liberty, Musselshell, Sheridan, and Yellowstone Counties
APPROVED 5-0

B. Department of Environmental Quality: Easement
Benefits: N/A (non-trust land)
Location: Cascade County
APPROVED 5-0

C. Reciprocal Access Agreement: DNRC/FWP — Milk River Ranch
Benefits: Common Schools, Public Buildings
Location: Hill County
APPROVED 5-0

INFORMATION ITEM

1113-6 Fiscal Year 2013 Highlights
Benefits: All Trusts
Location: State of Montana

PUBLIC COMMENT

Complete agenda item information can be found on the DNRC website.
http://dnrc.mt.gov/LandBoard
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FWP: LAND ACQUISITION —
RED HILL ROAD ACCESS



11131
Land Board Agenda ltem
November 18, 2013

1113-1 FWRP: Land Acquisition — Red Hill Road Access

Location: Fergus County (approx. 20 miles south of Lewistown, MT)
Lewis and Clark National Forest
Section 35 T13N R19E

Trust Benefits: N/A (non-trust land)

Trust Revenue: N/A (non-trust land)

ltem Summary

The Red Hill Road - East Fork Access Acquisition is a proposal for Montana Fish, Wildlife, &
Parks (FWP) to purchase a 40 acre parcel to improve access to Lewis and Clark National
Forest lands in the Big Snowy Mountains, Fergus County, MT (Judith Ranger District; Figure I).
This property was acquired by the Rocky Mountain Elk Foundation for $190,000 and will be sold
to FWP at a bargain sale of $50,000. This 40 acre parcel provides a 29.27-foot overlapping
corner crossing (public access point) with USFS lands.

Due to land ownership patterns and topography, this property would provide the only practical
public hunting access into the East Fork of Big Spring Creek drainage, approximately 18,000
acres of USFS lands. Funding will be provided by FWP's Access Public Lands (APL) program.
Currently, public access to USFS is limited to access via a few portions of Bureau of Land
Management lands along Red Hill Road further south. These access points do not provide
adequate public access to the East Fork drainage, due to steep topography and cliffs south of
this property.

The property is primarily range and woodland and contains an ephemeral stream. Adjacent
private land north, west and south east is primarily the Lewis Ranch, and public land is USFS to
the southwest of this parcel. This and surrounding areas receive high use by elk, mule deer,
black bear, mountain grouse and turkey, and provide hunting opportunities for each species. Elk
are currently >400% above objective in the Snowy Elk Management Unit, mainly due to lack of
hunting access. Private lands surrounding this parcel are currently outfitted or provide no public
access to this area of Lewis and Clark National Forest.

FWP Recommendation
FWP recommends that the Land Board approve FWP's acquisition and development of the 40
acre Red Hill parcel for $50,000.
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RED HILL ACCESS PROJECT

LOCATION
Fergus County, MT

S, In September of 2013, the Rocky Mountain Elk Foundation acquired a crucial 40-acre fract of

PROJECT SIZE \ 1< land in the Big Snowy Mountains improving access to nearly 18,000 acres of jmportant habitat

40 acres—Improving it | for elk and other wildlife. Localed 20 miles from Lewistown and conlaining a 30-foot common .

t018.000 ELK COUNTRY boundary with the Lewis and Clark Nalional Forest (LCNF), the Red Hill acquisition willbe |

4ccess 10°10, Aacres | ﬁg? : conveyed fo Montana Fish, Wildlife and Parks (MTFWP) improving access lo National Forest
S aoy lands for hunling and recreation.

COMPLETED
September 6, 2013
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1113-2

TIMBER SALES

A. Firestone Flats (Fire Salvage)

B. Upper Lynch M'Toe



1113-2A
Land Board Agenda ltem
November 18, 2013

1113-2A Timber Sales: Firestone Flats Fire Salvage

Location: Lake County
Trust Benefits: Common Schools

Trust Revenue: $385,115 (estimated, minimum bid)

Item Summary

The Firestone Flats Fire Salvage Timber Sale is located approximately six miles east of Arlee,
MT. Of 1,750 acres burned, the Firestone Flats fire burned approximately 435 acres of State
trust land at a high severity (stand replacement fire) in late July, 2013. The sale includes one
harvest unit totaling 355 acres with an estimated sale volume of 27,988 tons (5,183 MBF or
28,269 cubic meters) of sawlogs and contains no old growth. The minimum bid value is $13.76
per ton.

Harvest prescriptions are designed to capture the value of dead and dying timber by removing
fire-killed, fire-damaged, and insect infested and diseased trees. Prescriptions would result in
an even-aged treatment throughout the harvest unit and would retain woody debris and
submerchantable and cull trees for soil stabilization.

In conjunction with the sale DNRC will maintain 7.9 miles of existing road. Approximately 1.9
miles of new road will be built. Post-harvest, approximately 0.25 miles of road will be reclaimed.

A scoping letter was sent to adjacent landowners and interested parties on August 15, 2013.
Legal ads were placed in the Sunday edition of the Missoulian on August 18 and August 25,
2013. Three letters were received from adjacent landowners, one letter from the CSKT Tribal
Historic Preservation Office, and one letter from F.H. Stoltze Lumber. The main issues
expressed by the adjacent landowners included concerns that harvest activities could cause
erosion, spread noxious weeds, and increase traffic on the County Road. Site specific
mitigations developed in response to those concerns include: slope limitations for ground-based
harvest systems, retention of woody debris, and re-vegetation along roads. The letter from the
Tribal Historic Preservation Office stated that they knew of no cultural resources that would be
impacted by this project and asked to be contacted should DNRC find any material during
implementation of the project. The Stoltze letter offered support for the project. DNRC
specialists have reviewed the proposal and comments, analyzed conditions and incorporated
mitigations into the sale area.

DNRC Recommendation

The Director recommends the Land Board direct DNRC to sell the Firestone Flats Fire Salvage
timber sale.
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FIRESTONE FLATS FIRE SALVAGE 1113-2A

Project Location

S.36, TL7N, R19W

Project [Location
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Land Board Agenda Item
November 18, 2013

1113-2A Timber Sales: Upper Lynch M'Toe

Location: Sanders County

Trust Benefits: Public Buildings
Section 14, T21N-R26W

Trust Revenue: $47,957 (estimated, minimum bid)

Item Summary

The Upper Lynch M'Toe Timber Sale is approximately 7 miles north of Plains, Montana. The
sale includes one harvest unit totaling 94 acres with an estimated sale volume of 2,094 tons
(334 MBF or 1,928 cubic meters) of sawlogs. The minimum bid value is $22.90 per ton.

Prescriptions would consist of removing mixed conifer species using selective tree harvest on
approximately 94 acres. Treatments are designed to remove trees experiencing infection and
infestation from dwarf mistletoe, mountain pine beetle, and root disease along with trees felled
during DNRC saw training exercises. Treatments are designed to promote natural ponderosa
pine and western larch regeneration in areas where Douglas-fir is becoming the dominant
component in the stand. The timber sale would treat no old growth acres.

DNRC would maintain approximately 2.0 miles of road to meet Best Management Practices.
No new road construction is required.

Scoping letters were mailed to interested parties in April 2013. Public notices were published in
area newspapers including the Sanders County Ledger, Valley Press and the Missoulian. One
letter was received from the public in support of the project. DNRC specialists have reviewed
the proposal, analyzed conditions and incorporated mitigations into the sale area.

DNRC Recommendation

The Director recommends the Land Board direct DNRC to sell the Upper Lynch M'Toe Timber
Sale.
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Upper Lynch M’Toe Timber
Sale
Vicinity Map
Attachment A Page 1 of 3
Section 14, T21N, R26W

Project Area

N

Plains
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1113-3

LAND BANKING PARCELS:
PRELIMINARY APPROVAL FOR SALE



Land Board Agenda Item 1113-3
November 18, 2013

1113-3 Preliminary Approval for Sale of Land Banking Parcel

Location: Gallatin County
Trust Benefits: Common Schools

Trust Revenue: Appraisal to be completed after preliminary approval

Item Summary

Requesting preliminary approval for sale of one parcel totaling approximately 8 acres nominated for sale
in Gallatin County. The sale was nominated by the lessee and the parcel is located
approximately 20 miles northwest of Bozeman.

Sale # # of Legal Nominator Trust
Acres
692 8+ PT N%N%NE%NEY, Dan & Nancy Bates and Common
B Section 16, T1S-R3E Ron & Sherry Bates Schools

Sale parcel 692 is currently leased as two home sites and produces an average income for
residential lands statewide.

The parcel is legally accessible by the public by a county road.

No potentially negative issues were identified through the MEPA process regarding the sale of
this parcel.

DNRC Recommendation
The Director recommends that the Board give preliminary approval to sell this parcel.
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Gallatin County Sale Location Map 1113-3
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Sale #692 1113-3
PT N%:N%NE%NEY, Section 16, T1S-R3E
Dan & Nancy Bates and Ron & Sherry Bates
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1113-4

LAND BANKING PARCELS:
SET MINIMUM BID FOR SALE

A. Pondera County
B. Toole County



1113-4A
Land Board Agenda Item
November 18, 2013

1113-4A Minimum Bid for Sale of Land Banking Parcels

Location: Pondera County
Trust Benefits: Common Schools

Trust Revenue: $88,535

Item Summary

Requesting to set the minimum bid on five parcels totaling 324.48 acres nominated for sale in
Pondera County. The sales were nominated by the lessees and the DNRC Conrad Unit Office and
are located within approximately 30 miles of Conrad.

Sale # A# of Legal Nominator Trust
cres
697 941.33 Lots 2 & 3, SE%NW%_, SW%NEY, NWKSEY, Troy & Lou Common
) NE%SW, Section 2, T30N-R3W Wanken Schools
SWYaSWY4SWYANEYa, Common
699 10 NE1/4NE1/4NE1/4NI_51/4SW1/4, Larry Banka Schools
SEV4SEV4SEV4NWY4, Section 10, T26N-R1E
200 20 \_NV:NW%NW%, Sun_rise Common
Section 16, T28N-R2W Properties Inc. Schools
703 | 27.85 Lots 1-3, Section 10, T3IN-R5W Conrad Unit common
Office Schools
704 | 25.30 Lot 3, Section 15, T31N-R5W Conrad Unit Common
Office Schools

Sale parcels 697, 703 & 704 have rolling to steep topography and are used primarily for livestock
grazing purposes. These parcels have below average productivity for grazing lands statewide.

Sale parcels 699 & 700 are currently leased as home sites and produce lower than average income
for residential lands statewide.

Sale parcel 697 is surrounded by private land and not legally accessible by the public.
Sale parcels 699 & 700 are legally accessible by a county road.
Sale parcels 703 & 704 are legally accessible by stream access only.

No potentially negative issues were identified through the MEPA process regarding the sale of
these parcels.

Economic Analysis:

Short term — The average rate of return on these sale parcels is 0%. The management costs on
these parcels are higher than the income generated. The parcels would continue to
receive this return if they remain in state ownership.

Long term — The sale of these parcels would result in acquisition of lands that generate a higher
rate of return. To date the average annual rate of return on acquisitions has been
2.06% on acquisitions with income generated from annual lease payments.

-1- Created 11/6/13




1113-4A
Cultural/Paleontological Resources:
Sale Parcels 697 & 703
The state parcels were inventoried to Class Il standards for cultural and paleontological resources
in April of 2013. No such phenomena were identified. Sale of the tracts will have No Effect to
Heritage Properties.

Sale Parcels 699 & 700

The state parcels were inventoried to Class | standards for cultural and paleontological resources in
April of 2013. No such phenomena were identified. The parcels consists of fully disturbed land that
contain personal residences and associated outbuildings. Sale of the tracts will have No Effect to
Heritage Properties.

Sale Parcel 704

The state parcel was inventoried to Class Il standards for cultural and paleontological resources in
April of 2013. A single, poorly defined stone circle was indentified. Because the stone circle is
located on a portion of the tract that will very likely never experience a change in land use,
disposition of the parcel will have No Effect on state owned Heritage Properties. Further, because
the stone circle is minimally sodded, does not exhibit any unique structural aspects, and exhibits no
surface evidence of associated artifacts or dateable materials, no additional archaeological
investigative work is recommended in order for the proposed land sale to proceed.

A formal report of findings has been prepared and has been filed with the Montana State Historic
Preservation Office per the requirements of the Montana State Antiquities Act.

Appraised Values of sale parcels:

Sale # App_raised Value Appraised Ref:o_mmend_ed
With Access Value per acre Minimum Bid
697 $42,233 $175 $42,233
699 $7,000 $700 $7,000
700 $30,000 $1,500 $30,000
703 $4,874 $175 $4,874
704 $ 4,428 $175 $ 4,428

DNRC Recommendation
The Director recommends that the Board set the minimum bid for the parcels at the appraised
values shown above.
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1113-4A
Pondera County Sale Location Map

Sale #697
Lots 2 & 3, SELNW%, SWENEY, NW%SEY, NEXSW4, Section 16, T2N-R1W
Troy & Lou Wanka
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1113-4A
Sale #699
SWYaSWYaSWYVaNEYs, NEVaNEVANEYANEYASWYa, SEVASEYASEYaNWY4, Section 10, T26N-R1E
Larry Banka

Sale #700
W¥%NWZNWY, Section 16, T28N-R2W
Sunrise Properties Inc.
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1113-4A
Sale #703
Lots 1-3, Section 10, T31N-R5W

Sale #704
Lot 3, Section 15, T31N-R5W
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Land Board Agenda Item
November 18, 2013

1113-5B Minimum Bid for Sale of Land Banking Parcel

Location: Toole County
Trust Benefits: Public Buildings

Trust Revenue: $11,444

Item Summary

Requesting to set the minimum bid on one parcel totaling 76.29 acres nominated for sale in Toole
County. The sale was nominated by the lessees and is located approximately 20 miles northwest of
Shelby.

Sale # # of Legal Nominator Trust
Acres
695 76.29 Lot 7, SEXSW4, Section 6, T34N-R3W Curtis Stene Public Buildings

Sale parcel 695 has rolling to steep topography and is used primarily for livestock grazing purposes.
The parcel has below average productivity for grazing lands statewide.

Sale parcel 695 is legally accessible by a county road.

No potentially negative issues were identified through the MEPA process regarding the sale of this
parcel.

Economic Analysis:

Short term — The average rate of return on this sale parcels is 1.37%. The parcel would continue to
receive this return if it were to remain in state ownership.

Long term — The sale of this parcel would result in acquisition of lands that generate a higher rate of
return. To date the average annual rate of return on acquisitions has been 2.06% on
acquisitions with income generated from annual lease payments.

Cultural/Paleontological Resources:

The state parcel was inventoried to Class Il standards for cultural and paleontological
resources in April of 2013. No such phenomena were identified. Sale of the tract will have
No Effect to Heritage Properties. A formal report of findings has been prepared and has
been filed with the Montana State Historic Preservation Office per the requirements of the
Montana State Antiquities Act.

Appraised Value of sale parcel:

Sale # Appraised Value Appraised Value Recommended
With Access per acre Minimum Bid
695 $11,444 $150 $11,444
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DNRC Recommendation
The Director recommends that the Board set the minimum bid for the parcel at the appraised value
shown above.

Toole County Sale Location Map

Sale #695
Lot 7, SE%SW%, Section 6, T34N-R3W
Curtis Stene
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1113-5

EASEMENTS
A. Rights-of-Way

B. Department of Environmental Quality:
Easement

C. Reciprocal Access Agreement:
DNRC/FWP — Milk River Ranch



1113-5A

Land Board Agenda Item
November 18, 2013

1113-5A Easements: Rights-of-Way

Location: Carter, Cascade, Liberty, Musselshell, Sheridan, Yellowstone Counties
Trust Benefits: Common Schools, Eastern College-MSU/Western College-UM

Trust Revenue: Common Schools = $12,176
Eastern/Western = $875

Item Table of Contents

HISTORIC COUNTY ROAD - Musselshell County (Pages 13-14)

HISTORIC PRIVATE ROAD - Greg Williams Ranch (Pages 7-8)
- Glen Smith (Pages 9-10)

HISTORIC TELEPHONE UTILITY - Northern Telephone Coop. (Pages 1-2)
NEW WATER PIPELINE FACILITY — Dry Prairie Rural Water (Pages 3-6)

STATE HIGHWAY RECONSTRUCTION - Dept. of Transportation (Pages 11-12)
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1113-5A

Rights of Way Applications

November 18, 2013

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant:

Application No.:
R/W Purpose:

L essee Agreement:
Acreage:
Compensation:
Legal Description:

Trust Beneficiary:

[tem Summary

Northern Telephone Cooperative Inc.
PO Box 190
Sunburst MT 59482

16399

aburied fiber optic line

N/A (Historic)

1.08

$540.00

20-foot strip through NEANE4, SWANE4, NWA4SE4, Sec. 16, Twp.
35N, Rge. 4E, Liberty County

Common Schools

Application is made pursuant to §77-1-130, Historic Rights of Way. The fiber optic line
provides service to Errol Fritz Ranch. Commonly known name of the exchange service site is

Whitlash Exchange.

Department Recommendation

The Department recommends approval of the historic right of way in Liberty County.
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Rights of Way Applications
November 18, 2013
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1113-5A

Rights of Way Applications

November 18, 2013

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant:

Application No.:
R/W Purpose:

L essee Agreement:
Acreage:
Compensation:
Legal Description:

Trust Beneficiary:

[tem Summary

Dry Prairie Rural Water Authority
PO Box 577
Culbertson MT 59218

16400

three buried water pipelines with diameters of 2, 2.5 and 3 inch and
associated appurtenances

needed

2.33

$1,748.00

30-foot strip through W2NW4, Sec. 28, Twp. 35N, Rge. 55E,
Sheridan County

Common Schools

Thiswater project consists of constructing water transmission main, distribution main and
appurtenant items throughout Sheridan County. The selected pipeline route across state lands is
the most cost effective route for this project.

Department Recommendation

The Department recommends approval of this easement request for buried 27, 2 72" and 3" water

pipelines.
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Rights of Way Applications
November 18, 2013
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1113-5A

Rights of Way Applications

November 18, 2013

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant:

Application No.:
R/W Purpose:

L essee Agreement:
Acreage:
Compensation:
Legal Description:

Trust Beneficiary:

[tem Summary

Dry Prairie Rural Water Authority
PO Box 577
Culbertson MT 59218

16401

aburied 2-inch water pipeline and associated appurtenances
needed

1.22

$854.00

30-foot strip through W2SE4, Sec. 21, Twp. 35N, Rge. 55E,
Sheridan County

Common Schools

Thiswater project consists of constructing water transmission main, distribution main and
appurtenant items throughout Sheridan County. The selected pipeline route across state landsis
the most cost effective route for this project.

Department Recommendation

The Department recommends approval of this easement request for aburied 2" water pipeline.
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Rights of Way Applications
November 18, 2013
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1113-5A

Rights of Way Applications
November 18, 2013

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: Greg Williams Ranch, Inc.
PO Box 203
EkaakaMT 59324

Application No.: 16403

R/W Purpose: a private access road for the purpose of conducting normal farming
and ranching operations

L essee Agreement: N/A (Historic)

Acreage: 242

Compensation: $484.00

Legal Description: 20-foot strip through SWANW4, SEANE4, N2SW4, N2SE4, Sec.
36, Twp. 3N, Rge. 58E, Carter County

Trust Beneficiary: Common Schools

[tem Summary

Applicant is requesting approval for the use of an existing road to access his private lands for
farming and ranching purposes. The road has been in place for years and authorization for
continued use is being requested pursuant to 77-1-130, MCA, which allows for recognition of
such historic access.

Department Recommendation
The Department recommends approval of this historic application.
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Rights of Way Applications
November 18, 2013
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1113-5A

Rights of Way Applications
November 18, 2013

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: Glen Smith
370 N Vaughn Frontage Road
Vaughn MT 59487

Application No.: 16404

R/W Purpose: aprivate access road to a single-family residence and associated
outbuildings and to conduct normal farming and ranching
operations

L essee Agreement: N/A (Historic)

Acreage: 1.25

Compensation: $875.00

Legal Description: 30-foot strip through S2NW4, Sec. 2, Twp. 21N, Rge. 1E, Cascade
County

Trust Beneficiary: Eastern College-M SU/Western College-UM

[tem Summary

Applicant is requesting approval for the use of an existing road to access his private lands for
asingle-family residence and associated outbuildings and for farming and ranching purposes.
The road has been in place for years and authorization for continued use is being requested
pursuant to 77-1-130, MCA, which allows for recognition of such historic access.

Department Recommendation
The Department recommends approval of this historic application.
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Rights of Way Applications
November 18, 2013
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1113-5A

Rights of Way Applications
November 18, 2013

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant: Montana Department of Transportation
P O Box 201001
HelenaMT 59620-1001

Application No.: 16407

R/W Purpose: highway construction and maintenance, including occupancy by
public utilities as defined in 869-4-101, MCA

L essee Agreement: ok

Acreage: 1.27

Compensation: $7,270.00

Legal Description: tract of land in S2SW4, Sec. 4, Twp. 1S, Rge. 24E,
Y ellowstone County

Trust Beneficiary: Common Schools

[tem Summary

The Department of Transportation is proposing to relocate a portion of MT Hwy 532 (also
known as Lipp Road) to address safety concerns with the existing road. The new road alignment
will follow an abandoned railroad bed. With the relocation access to a state section located
diagonally southwest of the project would be | eft without legal access. After discussion the
Department of Transportation will provide an approach to the east of the start of relocation and
provide a gate for the DNRC off this approach. The to-be-abandoned highway portion will have
the pavement milled off, but will be graveled and left in place for use by the DNRC to access the
impacted State section.

Department Recommendation

The Department recommends approval of this easement request for highway rel ocation.
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Rights of Way Applications
November 18, 2013
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1113-5A

Rights of Way Applications

November 18, 2013

APPLICANTS AND RIGHTS OF WAY INFORMATION

Applicant:

Application No.:
R/W Purpose:

L essee Agreement:
Acreage:
Compensation:
Legal Description:

Trust Beneficiary:

[tem Summary

Musselshell County
506 Main
Roundup MT 59072

16408

apublic county road known as Mushroom Mine Road

N/A (Historic)

1.83

$1,280.00

60-foot strip through NE4ANEA4, Sec. 16, Twp. 8N, Rge. 25E,
Musselshell County

Common Schools

Musselshell County has made application for a historic county road that was constructed many
years ago on State Land without authorization from the Land Board. This county road serves
various private lands. Pursuant to 877-1-130, MCA the County is requesting recognition of this
road as a historic right of way.

Department Recommendation

The Department recommends approval of this historic county road request.
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Rights of Way Applications
November 18, 2013
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1113-5B
Land Board Agenda Item
November 18, 2013

1113-5B Easements: Department of Environmental Quality

Location: Cascade County
NE4SE4, Sec. 27, Twp. 19N, Rge. 6E

Trust Benefits: N/A (non-trust land)

Revenue Consideration: $1,602 (to be paid to DEQ)

Item Summary:

Department of Transportation is requesting an easement on lands owned by Department of
Environmental Quality in the town of Belt. The scope of the project is to reconstruct and realign
a portion of US Highway 89 near Belt to include widening the highway to 5 lanes with a center
turn lane and 10-foot shoulders. Updated lighting, signing and pavement markings will be
included in the project. Access control along the highway will also be implemented. Department
of Transportation will pay to Department of Environmental Quality the sum of $1,602 for the
easement, which has been established by a waiver valuation appraisal.

DNRC Recommendation:

On behalf of the Department of Environmental Quality, the DNRC recommends approval of this
easement grant.

ICASCADE 19N 6E

27 ./ 25

DEQ OWNERSHIP

34
33
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1113-5C

1113-5C Easements: Reciprocal Access Agreement: DNRC/FWP — Milk River Ranch

Location: Hill County

Trust Benefits: Common Schools, Public Buildings

Net Land & Road Costs: $0

Item Summary:

RIGHT OF WAY APPLICATION FILE NO. 16409

l. Applicant:

Montana Department of Fish, Wildlife, and Parks

P O Box 200701

Helena MT 59620-0701

. Purpose:

State of Montana Department of Natural Resources (DNRC) land is intermingled with
lands owned or controlled by Department of Fish, Wildlife, and Parks (DFWP). In order
for both parties to gain legal access to their respective properties, they have proposed
to exchange easements as part of this Reciprocal Access Agreement. Each party will
grant perpetual non-exclusive road easements, 30 feet in width, for all lawful purposes
(including buried utilities). Under this Agreement, the State DNRC is also acquiring a

10-foot irrigation line easement and an irregular shaped pump and withdrawal

easement.

Il Legal Description (R/W): All in Hill County:

DNRC Land burdened:
Township 37 North, Range 10 East, P.M.M.

Section 2:

Section
Section
Section
Section
Section 10:
Section 11:

Section 15:
Section 16:

Section 21:

Section 22:

NEY2SWYa, NWYaSWYa, portions of NWY4SEYa, SWY4SEYa,
SEY4SEYa

NEY2SEY4, SEV4SEY.

Lot 9

SLLSYNWYANEYS

SWYANEY4, SEV4NEY:

NEYNEYs, SEVANEYL, NWYaSWYa, SWYaSWYa, SEYVaSWYa

NEY2NEYs, SWYaNWYa, NEYVaSWYa, NWY2SWYa, SWY2SWYa,

SEY4SWYa, SWY4aSEYa, SEVASEYa

NEY2NWY4, SWYaNWYa, NWYaSWYa

NEY2NEYs, NWYaNEYs, SWYaNEYa, SEY4NEYs, SEVaNWYa,
NEY2SWYa

NEY2NEYs, SEVaNEYa, SWY2SWYa, SEYaSWYa, NEYV2SEY4,
SWY4SEYs, SEY4SEYa

NEYaNEYs, NWYaNEY4,

NEY2NWY4, NWYaNWY4

Trust
C.S.

P.B.
P.B.
C.S.
P.B.
P.B.
P.B.

P.B.
C.S.

C.sS.

P.B.
C.S.
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1113-5C

DNRC Land benefited:

Township 37 North, Range 9 East, P.M.M.

Section 1:

Lots 9, 10, 11, and 12

Township 37 North Range 10 East, P.M.M.

Section
Section
Section
Section
Section
Section

oW

Section 10:
Section 11:
Section 13:
Section 14:
Section 15:
Section 16:

Lots 9 and 10, S¥2NW¥4, SWY4, portion of SEY4
Lots 9, 10, 11, and 12, S¥2NY2, S¥%

Lots 9, 10, 11, and 12, SY¥2NEY4, SEVaNWYa, NY2SEYVa, SEVASEY,
Lots 9, 10, 11, and 12

portion in the N2

NEY4NEY4, SY2NEYa

NY2, NY2SYs, SY2SWYa4

all

SWV4, WY2SEY;

SEY:

portion of NY2NWY4

portion of NEV4aNEY4

Total State Land Benefited: 3,190 acres

DFWP Land burdened:

Township 37 North, Range 9 East, P.M.M.

Section 1:

SWYuNEYs, SEVANEYA, NEY4SEY4

Township 37 North, Range 10 East, P.M.M.

Section 6:
Section 8:
Section 9:
Section 10:
Section 14:
Section 15:

Lot 6, Lot 13, Lot 15, SWYaNEY4, SEYV4NEY, SEVaNWYVa, NEYV2aSWYa
NY2SEYANEYA

SWYaNWYa, NEVaSWYa, NEVASEYa, NWY4SEYs, SWY4SEYa
SEY4SEYa

NEYaNWYa, SEVaNWY4, NEYaSWY4

NEYaNEYs, NWYaNEYA

DFWP Land benefited:

Township 37 North, Range 9 East, P.M.M.

Section 1:
Section 2:

Section 3:

SY2NY2, SY2
Lots 9, 10, 11, and 12, S¥2N¥2, N¥2S%,, SEY4SEY4
Lots 9 and 10, SEYaNWY4, N%2SEY4

Township 37 North, Range 10 East, P.M.M.

Section
Section
Section
Section
Section
Section

Section 10:
Section 14:
Section 15:

CoNOR

SWV4SWY4

portion of S¥2SEYa

Lots 5, 6, 7, 12, 13, 14, and 15, SY.NEY4, SEV4aNWYi4, EV2SWYa, SEY,
NY2NY2NEYs, NY2SYaNY2NEYL, NEVANW YA

NY2NWYANWY4

portions of NW¥aNWY4, SY2NWYa, SEV4

SY2SEYa

W

EY2, SEVANWY4, NEYVaSWY4

Total DFWP Land Benefited: 3,006 acres

Total R/W Acres:
DNRC grant to DFWP:
DFWP grant to DNRC:

34.94 acres
17.54 acres (includes irrigation line, pump and
withdrawal line easement)
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VIL.

1113-5C

Total R/W Miles:
DNRC grant to DFWP: 9.61 miles
DFWP grant to DNRC: 4.31 miles

General Information:

Land Office: NELO

Unit Office: Havre

County: Hill

Affected Trusts: Common Schools (C.S.), Capitol Buildings (P.B.)
Costs to be Borne by Each Party:

Excess costs, by land value and road costs, are summarized as follows:

EXCESS COSTS
DFWP owes DNRC owes

DNRC DFWP
Land Value $ 11,600 $ 11,600
Road Costs m/s m/s
Total Value/Costs $ 11,600 $ 11,600
NET BALANCE
Land Value $ O $ O
Road Costs $ O $ O
Subtotals $ O $ O

TOTAL LAND AND ROAD $ 0
Results of MEPA Analysis:

No significant impacts are expected and no further analysis required.

Benefits to the State:
Describe the rights regarding which DNRC lands are being accessed.

Provides permanent access for all lawful purposes and buried utilities on an existing
road system to State Trust Lands as described above.

Describe the public access situation and the effects of this agreement.
Provides for additional motorized and walk in access in favor of the public
Describe other benefits associated with completing the agreement.

e  Provides for an integrated transportation system which reduces road densities and
potential resource impacts to water quality and wildlife habitat.

. Provides for shared financial obligations for road maintenance, resurfacing,
weed management, and road reconstruction, if need be, to current road standards.

DNRC Recommendation

VIL.

After review of the documents, exhibits, and benefits to the State, the Director
recommends approval of this proposed Reciprocal Access Agreement with the DFWP.
Further, it is recommended that the conveyance fee obligation described in the Land
Board’s Reciprocal and Easement Exchange Policy be waived as rights for the public to
access ?tate Trust lands will be secured as a result of this reciprocal easement
proposal.
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MILK RIVER RANCH

Reciprocal Access Agreement
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1113-6

Land Board Agenda Item
November 18, 2013

1113-6 Fiscal Year 2013 Highlights

Location: State of Montana
Trust Benefits: All Trusts

Trust Revenue: Common Schools Net Distributable = $56,267,660
School Facility and Technology Fund = $3,400,039

Item Summary
The FY 2013 highlights presentation is a PowerPoint presentation which will be shown during

the meeting.
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Montana State Trust Lands

Performance FY 2013
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Montana State Trust Lands

FY2013 Performance

Mission:

Land:

Acreage Allocation:

To manage State of Montana's trust land resources to
produce revenue for the trust beneficiaries while
considering environmental factors and protecting the
future income-generating capacity of the land.

5.2 million acres of land and
6.2 million acres of mineral rights

Real Estate

1% _
Forests Agriculture 11%
10%

Range
78%

Created 11/18/13



Montana State Trust Lands

FY2013 Performance

\WISSeIsM To manage State of Montana's trust land resources to
produce revenue for the trust beneficiaries while
considering environmental factors and protecting the
future income-generating capacity of the land.

ENLAZINER $2.6 billion estimated in FY 2012

Value Allocation:

Real Estate

5% _
Forests Agriculture 11%
29%

Range
55%
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Montana State Trust Lands

FY2013 Performance

\WISSIelsM To manage State of Montana'’s trust land resources to
produce revenue for the trust beneficiaries while
considering environmental factors and protecting the
future income-generating capacity of the land.

LEANENRERIEEIGE $500 Million in long term fixed
Income

Asset Allocation:

Government Bonds Corporate Bonds
50% 50%

Created 11/18/13



Montana State Trust Lands

FY2013 Performance

Mission:

Endowment Risk:

To manage State of Montana's trust land resources to
produce revenue for the trust beneficiaries while
considering environmental factors and protecting the
future income-generating capacity of the land.

$3.1 Billion, 5:1 land to fixed income
assets expose the endowment to
commodity and interest rate risk.
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Montana State Trust Lands

FY2013 Performance

10 Year Land and Fund Revenues:

140,000,000

$ Land
Revenue

$120,000,000 I Fund

/ Revenue
/——\ —G@Gross
$100,000,000 /\\/ ~— Revenue

/ y = $1,841,144x
$80,000,000

$60,000,000

$40,000,000 +—

y = -$1,225,874x

$20,000,000

$O T T T
FY2004 FY2005 FY2006 FY2007 FY2008 Fv2000 Fy2010 Fy2011  Fy2053c2i8h41418/13




Montana State Trust Lands

FY2013 Performance

10 Year Agriculture Revenues:
$30,000,000

Grazing

/ mm Agriculture
$25,000,000

/ —Totals
$20,000,000 //\\/
$15,000,000

~
$10,000,000
$5,000,000 r I I I
$0 . . . . . . . . .

FY2004 FY2005 FY2006 FY2007 FY2008 “'EY2000 FY2010 Fy2011 FyotscatghdisLe/ls




Montana State Trust Lands

FY2013 Performance

10 year Mineral Revenues:
$100,000,000

B Oil and Gas

$90,000,000

I Coal and

Other
$80,000,000

—Totals

$70,000,000

$60,000,000

$50,000,000

N\

$40,000,000

/\
$30,000,000
$20,000,000 //
$10,000,000 —] I
$0 - . . .

FY2004 FY2005 FY2006 FY2007 FY2008 _8_FY2OO9 FY2010 FY2011

~

Fy20 T 5CAEg b5 813



Montana State Trust Lands

FY2013 Performance

10 Year Timber Revenues:
$18,000,000

Timber Sales

$16,000,000 [~

! ! I Forest
Improvement
Fees
$14,000,000 / \ —Totals
$12,000,000

$10,000,000 \ /\ N\ /
ViiN—" \/
\V4

$8,000,000 -—

$6,000,000 -—

$4,000,000 -

$2,000,000 +—

. rIIIllllll

FY2004 FY2005 FY2006 FY2007 FY2008 “Ev2009 FY2010 FY2011 Fy20ricatgbiste/ls




Montana State Trust Lands

FY2013 Performance

$5,000,000

$4,500,000

$4,000,000

$3,500,000

$3,000,000

$2,500,000

$2,000,000

$1,500,000

$1,000,000

$500,000

$0

10 Year Special Use Revenues:

Commercial
and
Residential

M Recreational
Use

M Hydro and

Rivers

' ' ' ' -10 Created

-10- /18/13
FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY2
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Montana State Trust Lands

FY2013 Performance

8 Year Program Expenses:

$16,000,000
$14,000,000
y = $177,431x

$12,000,000 /
$10,000,000 -

$8,000,000

$6,000,000

$4,000,000

$2,000,000 [

$0 . . . . . . . .

Rec Use
Mgmt.

I Minerals
Mgmt.

I Real Estate
Mgmt.

I Forest
Mgmt.

I Agriculture
Mgmt.

Admin

FY 2006 FY 2007 FY 2008 FY 2009 -11FY 2010 FY 2011 FY 2012 Créat@d1B1/18/13



Montana State Trust Lands

FY2013 Performance

Mission:

K-12 2013 School Year Enrollment:
OPI Budget:

Pupil Budget:

Common Schools Distribution:
Pupil Distribution:

Common Schools Contribution:

1113-6 %

To manage State of Montana's trust land resources to
produce revenue for the trust beneficiaries while
considering environmental factors and protecting the
future income-generating capacity of the land.

142,908 students enrolled
$755 million

$5,285 per student

$56 million

$393 per student
71.5%
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1113-6

Trivia Question

« How much revenue from Trust Lands has
been distributed to K-12 during Secretary

McCulloch’s tenure on the Land Board?
« $1 Billion and counting!
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Montana State Trust Lands

Performance FY 2013
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