
 

May 21, 2012 Land Board Meeting Minutes Summary  Page 1 of 7  

MINUTES  
REGULAR MEETING OF THE BOARD OF LAND COMMISSIONERS 

Monday, May 21, 2012, at 9:00 a.m. 
State Capitol 
Helena, MT 

 
Please note: The Land Board has adopted the audio recording of its meetings as the official record, 
as allowed by 2-3-212, MCA. These minutes provide an abbreviated summary of the Land Board 
discussion, public testimony, action taken, and other activities. The time designations listed are 
approximate and may be used to locate the referenced discussion on the audio recording of this 
meeting.  Access to an electronic copy of these minutes and the audio recording is provided from 
the Land Board webpage at http://dnrc.mt.gov/LandBoard. The written minutes summary, along 
with the audio recordings, are listed by meeting date on the Land Board Archive webpage.  
 
Members Present 
 Governor Brian Schweitzer 
 Attorney General Steve Bullock 
 Secretary of State Linda McCulloch 
 Superintendent of Public Instruction Denise Juneau 
 
Members Absent  
 Commissioner of Securities and Insurance Monica Lindeen 
 
Testifying Staff  
 Mary Sexton, DNRC Director 
 Lisa Axline, DNRC Real Estate Management Bureau 
 Sonya Germann, DNRC Forest Management Bureau Chief 
 John Grimm, DNRC Real Estate Management Bureau 
 Tommy Butler, DNRC Attorney 
 
Attachments 
 Related Materials, Attachment 1 – Sign-in Sheet 
 Related Materials, Attachment 2 – Submission by Montana Environmental Impact Center 

(MEIC) 
 Related Materials, Attachment 3 – Photographs of Missoula train yard from Blue Skies 

Campaign 
 
Call to Order   
 00:00:03 Governor Brian Schweitzer called the meeting to order. 
 00:00:09 Ms. McCulloch moved to approve the April 19, 2012, minutes.  The motion was 

seconded by Mr. Bullock and carried unanimously. 
 
Business Considered 
 
512-1 Corrective Deed – Non-Trust Land Transfer to the City of Poplar under 77-2-351, MCA 
 00:00:19 Ms Sexton gave an overview of the item. 
 
Public Comment 
 00:01:34 Gary MacDonald, Roosevelt County Commissioner 
 
 00:02:29 Ms. Juneau moved to approve the corrective deed.  The motion was seconded by 

Ms. McCulloch and carried unanimously. 
 

http://data.opi.mt.gov/bills/mca/2/3/2-3-212.htm�
http://dnrc.mt.gov/LandBoard�
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512-2 Signal Peak Coal Lease Application 
 00:02:41 Ms Sexton gave an overview of the item. 
 
Public Comment 
 00:05:52 Anne Hedges, MEIC  (see Related Materials, Attachment 2) 
 00:09:40 Clayton Elliot, Northern Plains Resource Council  
 00:12:43 Lowell Chandler, Blue Skies Campaign  
 00:16:03 Bryan Nickerson, Blue Skies Campaign 
 00:17:30 Nick Engelfried, Blue Skies Campaign 
 00:20:24 Robert Ochsner, Signal Peak Energy Chief Mining Engineer 
 00:20:49 Mr. Bullock moved to initiate the coal lease bidding process.  The motion was 

seconded by Ms. Juneau. 
 
Board Discussion/Questions 
 00:21:00 Mr. Bullock 
 00:22:34 Governor Schweitzer 
 00:25:48 Mr. Chandler 
 00:27:43 Mr. Engelfried (see Related Materials, Attachment 3) 
 
 00:28:47 The motion to initiate the coal lease bidding process was carried unanimously. 
 
512-3 Easements 
  A. Rights-of-Way 
 00:28:55 Ms Sexton gave an overview of the item. 
 00:29:27 Ms. McCulloch moved to approve the rights-of-way applications.  The motion was 

seconded by Mr. Bullock. 
 
Board Discussion/Questions 
 00:20:35 Ms. Juneau 
 00:30:10 Ms. Sexton 
 00:30:28 Ms. Axline 
 00:31:05 Ms. Juneau 
 00:31:11 Ms. Axline 
 
 00:31:26 The motion to approve the rights-of-way applications was carried unanimously. 
 
  B. ONEOK Pipeline Easement 
  The item was removed from the agenda prior to the meeting on May 17, 2012. 
 
  C. Youngs Creek Mining Co. LLC Railroad Spur Easement 
 00:31:33 Ms Sexton gave an overview of the item. 
 00:34:09 Ms. McCulloch moved to the railroad spur easement.  The motion was seconded by 

Mr. Bullock. 
 
Board Discussion/Questions 
 00:34:20 Ms. Juneau 
 00:35:21 Mr. Bullock 
 00:35:35 Ms. Sexton 
 00:36:06 Governor Schweitzer 
 
 00:39:24 The motion to approve the railroad spur easement was carried 3-1, Ms. Juneau 
dissenting. 
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512-4 Communitization Agreement – Whiting Oil and Gas Corporation 
 00:39:31 Ms Sexton gave an overview of the item. 
 00:40:15 Ms. McCulloch moved to approve the communitization agreement.  The motion was 

seconded by Mr. Bullock and carried unanimously. 
 
512-5 Timber Sales 
  A. Logan Creek 
  B. Mystery Fish 
  C. Reid Divide 
 
 00:40:26 Ms. Sexton gave an overview of items 512-5A through 512-5C, which were taken as 

a block.  
 00:40:25 Mr. Bullock moved to approve items 512-5A through 512-5C.  The motion was 

seconded by Ms. McCulloch. 
 
Board Discussion/Questions 
 00:43:31 Mr. Bullock 
 00:43:50 Ms. Sexton 
 00:44:28 Ms. Germann 
 00:44:43 Mr. Bullock 
 00:44:52 Ms. Germann 
 00:45:00 Governor Schweitzer 
  
512-6 Preliminary Approval for Land Banking Parcel 
 00:45:30 Ms Sexton gave an overview of the item. 
 00:46:22 Ms. Juneau moved to approve items 512-5A through 512-5C.  The motion was 

seconded by Ms. McCulloch and carried unanimously. 
 
512-7 Final Approval for Sale of Land Banking Parcels 
 00:46:34 Ms Sexton gave an overview of items 512-7A through 512-7C. 
 
  A. Deer Lodge County 
 00:49:00 Ms. McCulloch moved for final approval of the Deer Lodge County parcels.  The 

motion was seconded by Ms. Juneau and carried unanimously. 
  
  B. Gallatin County 
 00:40:19 Mr. Bullock moved to final approval of the Gallatin County parcel.  The motion was 

seconded by Ms. Juneau and carried unanimously. 
 
Board Discussion/Questions 
 00:49:24 Governor Schweitzer 
 
 00:50:18 The motion to approve the Gallatin County parcel was carried unanimously. 
  
 C. Hill County 
Public Comment 
 00:50:40 George Stahl, Gilford Colony 
 
Board Discussion/Questions 
 00:52:52 Governor Schweitzer 
 00:53:06 Ms. Sexton 
 00:53:21 Mr. Grimm 
 00:53:51 Governor Schweitzer 
 00:54:05 Mr. Stahl 
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 00:55:09 Ms. Juneau moved for final approval of the Hill County parcel.  The motion was 
seconded by Ms. McCulloch. 

 00:55:11 Governor Schweitzer 
 00:56:00 Ms. Sexton 
 00:56:36 Governor Schweitzer 
 00:56:50 Mr. Grimm 
 00:57:36 Governor Schweitzer 
 00:57:42 Mr. Stahl 
 00:57:54 Governor Schweitzer 
 00:58:07 Mr. Stahl 
 00:58:13 Governor Schweitzer 
 00:59:46 Mr. Stahl 
 01:00:06 Governor Schweitzer 
 01:00:28 Mr. Bullock 
 01:00:45 Mr. Butler 
 01:01:41 Governor Schweitzer 
 01:01:50 Ms. Juneau moved to modify her motion to postpone final approval for the Hill 

County parcel until the next month to further explore the Land Board's options.  The 
motion was seconded by Ms. McCulloch. 

 01:02:12 Governor Schweitzer 
 
 01:02:20 The motion to postpone final approval for the Hill County parcel until next month was 

carried unanimously. 
 01:02:24 Governor Schweitzer 
 01:02:33 Mr. Stahl 
 01:02:47 Governor Schweitzer 
 01:03:06 Mr. Stahl 
 01:03:08 Governor Schweitzer 
 
512-8 2012 Agriculture and Grazing Competitive Bid Hearings 
 01:03:35 Ms. Sexton gave an overview of the competitive bid hearing process. 
  
  A. Lease No. 9208 – Broken Circle Three Land & Cattle (Lessee)/Jason Kelly (Bidder) 
 01:05:06 Ms. Sexton gave an overview of lease number 9208. 
 
Public Comment 
 01:08:37 Dean Schillinger, Broken Circle Three Land & Cattle 
 01:08:56 Ms. Sexton 
 01:09:15 Mr. Schillinger 
 01:12:13 Leslie Kelly, representing high bidder Jason Kelly 
 01:13:26 Ms. McCulloch moved to award the lease to Broken Circle Three Land & Cattle as a 

cash lease for $28 per acre.  The motion was seconded by Ms. Juneau. 
 01:13:40 Governor Schweitzer 
 
 01:15:21 The motion to award the lease to Broken Circle Three Land & Cattle as a cash lease 

for $28 per acre was carried unanimously. 
 
  B. Lease No. 9992 – Broken Circle Three Land & Cattle (Lessee)/Marvin Strand 

(Bidder) 
 01:15:28 Ms Sexton gave an overview of lease number 9992. 
 01:16:48 Mr. Bullock moved to award the lease to Broken Circle Three Land & Cattle at $15 

per AUM.  The motion was seconded by Ms. Juneau. 
 01:16:55 Governor Schweitzer 
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 01:18:06 The motion to award the lease to Broken Circle Three Land & Cattle at $15 per AUM 
was carried unanimously. 

 
  C. Lease No. 1528 – J&J Livestock Inc. (Lessee)/Randy Smith (Bidder) 
 01:18:13 Ms Sexton gave an overview of lease number 1528. 
 
Public Comment 
 01:20:14 Norma Jardee, J&J Livestock 
 01:21:20 Ms. Juneau moved to award the lease to J&J Livestock at $50 per AUM.  The motion 

was seconded by Ms. McCulloch. 
 
Board Discussion/Questions 
 01:21:29 Mr. Bullock 
 01:21:45 Ms. Sexton 
 01:22:40 Governor Schweitzer 
 01:22:55 Ms. Sexton 
 01:23:41 Ms. Jardee 
 01:23:53 Governor Schweitzer 
 01:23:57 Ms. Jardee 
 01:24:00 Governor Schweitzer 
 01:24:05 Ms. Jardee 
 01:24:08 Governor Schweitzer 
 01:24:31 Ms. Jardee 
 01:24:36 Governor Schweitzer 
 01:24:46 Ms. Jardee 
 01:24:54 Governor Schweitzer 
 01:25:05 Ms. Jardee 
 01:25:08 Governor Schweitzer 
 01:25:52 Ms. Jardee 
 01:26:05 Governor Schweitzer 
 01:26:10 Ms. Jardee 
 01:26:21 Governor Schweitzer 
 01:26:25 Ms. Jardee 
 01:26:26 Governor Schweitzer 
 01:26:28 Ms. Jardee 
 01:26:31 Governor Schweitzer 
 01:26:37 Ms. Jardee 
 01:26:42 Governor Schweitzer 
 01:26:52 Ms. Jardee 
 01:26:57 Governor Schweitzer 
 01:27:08 Ms. Jardee 
 01:27:11 Governor Schweitzer 
 01:27:19 Ms. Jardee 
 01:27:23 Governor Schweitzer 
 01:27:53 Ms. Jardee 
 01:27:55 Govenor Schweitzer 
 01:28:06 Ms. Jardee 
 01:28:09 Governor Schweitzer 
 01:28:16 Ms. Jardee 
 01:28:20 Governor Schweitzer 
 01:28:39 Ms. Jardee 
 01:28:46 Governor Schweitzer 
 01:29:01 Clayton Jardee 
 01:29:19 Governor Schweitzer 
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 01:29:31 Ms. Juneau moved to modify her motion to award the lease to J&J Livestock at $30 
per AUM.  Motion seconded by Ms. McCulloch. 

 01:29:48 Governor Schweitzer 
 
 01:29:58 The motion to award the lease to J&J Livestock at $30 per AUM was carried 
unanimously. 
 
  D. Lease No. 2425 – Joseph & Charlotte Brummer and Conrad Inc. (Lessee)/Frederick 

& Sandra Miller (Bidder) 
 01:30:06 Ms Sexton gave an overview of lease number 1528. 
 
Public Comment 
 01:32:13 Tom Sheehy, attorney for Joseph and Conrad Brummer and Conrad Inc. 
 01:36:09 Fred Miller 
 01:37:40 Ms. Juneau moved to award the lease to Frederick and Sandra Miller at $27.90 per 
AUM.  Motion seconded by Ms. McCulloch. 
 
Board Discussion/Questions 
 01:37:47 Governor Schweitzer 
 01:38:07 Ms. Sexton 
 01:39:08 Governor Schweitzer 
 01:39:24 Mr. Chappell 
 01:40:17 Governor Schweitzer 
 01:40:19 Mr. Chappell 
 01:40:21 Governor Schweitzer 
 01:40:51 Mr. Miller 
 01:40:58 Governor Schweitzer 
 01:41:00  Mr. Miller 
 01:41:01 Governor Schweitzer 
 01:43:53 Mr. Miller 
 01:43:54 Governor Schweitzer 
 01:44:02 Mr. Miller 
 01:44:07 Governor Schweitzer 
 01:44:34 Mr. Miller 
 01:44:54 Governor Schweitzer 
 01:45:02 Ms. Sexton 
 01:45:13 Governor Schweitzer 
 01:45:36 Mr. Miller 
 01:46:00 Governor Schweitzer 
 01:46:39 Mr. Sheehy 
  
 01:48:08 The motion to award the lease to Frederick and Sandra Miller at $27.90 per AUM 

was carried unanimously 
 
General Public Comment 
 None 
 
Adjournment 
 01:48:30 Adjournment 
 
PRESIDENT    ATTEST 
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/s/   Brian Schweitzer   /s/  Mary Sexton  
Brian Schweitzer, Governor Mary Sexton, DNRC Director 
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As Ranking Member of the House Natural Resources Committee, which has jurisdiction 
over coal leasing, exploration and production on federal lands, 1 write to request a Government 
Accouiltability Office (GAO) repOli examining federal coal leasing practices. 

Coal exports are rising as U.S. electricity producers move away from coal in favor of 
natural gas and renewable energy. Last year, 107 million tons ofeoal was expOlied, the highest 
expOli total in two decades and equal to ]0 percent of domestic coal production. lPeabody 
Energy told investors last week that the country's coal export capacity could more than double in 
five years to 250 million ton8.2 Cloud Peak Eilergy, which has tripled its coal expolis over the 
last three years to 4.7 million tons, now considers its export business so impOliant that the 
company has added both foreign electricity markets and clean air regulations to its required 
securities disclosure on business risks.3 With such rapid market changes taking place, American 
taxpayers must be assured they are receiving the full value for energy resources held in the 
public trust, especially when mining companies are seeking to cxpOli hundreds of millions of 
tons of coal for premium prices.4 

I Brown, Matthew; ilssociated Press; "Coal EXP0l1S Surge to their Highest Levels since 1991." Aplil 10,]() 12: 
(bUl),;,.~\~~'\'~",g(I.I\gJ',.\~{.lJl.1.:11'\1~1.\:\hl~~\"~:~Il:i1JU,:J,!;j.Ls.q~'L;lgJ:I',:,~2),3.ij\)11:J!YD.L.JQN)m:I.!QZA:'\I('.c.I\.I-I).lc:1J::!}.'i~:;\;'.EJ](5.ul\)\:4:J,)'<.'.())':i\~!1 .. l3.) 
'Peabody Energy, "Peabody Energy Announces Results for the Quarter Ended March 31,2012:' April 19.2012: I. I1I1P~,~pll'.<;"'!l).~'I';IJ.'c 
i.r .. !lS:!a:>!ll'sJli5jNIJ1I~c:J).9..H'J.",I;;I!=il:\'J:1!\:!!>AI'Ii.cJ~ I'ri .'1.1.8; 1 !L.L0.9J\n~l;~jlighJigJ]J) 
, Cloud Peak Energy, FOl1n 10-K; "Risks Related to our Business and Industry:' Sccurities and Exchange COlllmission, fchnmry 17,2012, p. 23: 
(ItttP:::,Cl:.l·nviArcltivcs·cd,!ar.dnta! I '1:1.1 X49':lJon I 1):174(,91 :>00 113().'a22(}71:;'), I (J·k.hllll) 
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As Ranking Member of the House Natural Resources Committee, which has jurisdiction 
over coal leasing, exploration and production on federal lands, 1 write to request a Govemment 
Accouiltability Office (GAO) repOli examining federal coal leasing practices. 

Coal exports are rising as U.S. electricity prodllcers move away from coal in favor of 
natural gas and renewable energy. Last year, 107 million tons of coal wasexpo11ed, the highest 
expOJi total in two decades and equal to ]0 percent of domestic coal production. IPeabody 
Energy told investors last week that the country's coal export capacity could more than double in 
five years to 250 million ton8. 2 Cloud Peak E;lergy, which has tripled its coal exporis over the 
last three years to 4,7 million tOllS, now considers its export business so important that the 
company has added both foreign electricity markets and clean air regulations to its required 
securities disclosure on busilless risks. J With such rapid market changes laking place, American 
taxpayers must be assured they are receiving the full value for energy resources helel in the 
public trust, especiaJly when mining companies are seeking to cxpOJi hundreds of millions of 
tons of coal for premium prices.4 
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GAO has not conducted a comprehensive review of the federal coal leasing program 
since 1994. 5 Since that time, the coal industry has continued moving away from depleted coal 
reserves in the east, and increased its production from federally leased coal tracts in the west. 
Coal produced from federal leases has grown fI'om less than 70 million tons in 1980 to more than 
450 million tons in 2011. Federally leased coal now accounts for some 40 percent of U.S. coal 
production. Nearly nine out of every 10 tons of federally leased coal is mined in the Powder 
River Basin of Wyoming and Montana. 

Companies mining federal leases in Wyoming and Montana are increasing coal exports 
not only because of declining U.S. demand but also because they can sell coal for higher prices 
in foreign markets. Arch Coal told investors last year that Powder River Basin coal sold to 
intemational customers could fetch more than $20 a ton.6 By comparison, the company in 2012 
contracted with mostly domestic buyers to sell coal from the basin for an average of $14.40 per 
ton. 7 This price is already well above what Arch Coal and other companies pay in federal lease 
sales. The highest price ever received by the federal govemment for a lease sale in the Powder 
River Basin was $1.10 per ton. 8 

Westem coal producers in Wyoming, Montana, Colorado and Utah have signed 
agreements to export-or have already begun expOliing~oal through existing telminaIs in 
Vancouver, British Columbia; Prince Rupert, British Columbia; Stockton, California; Richmond, 
California; Corpus Christi, Texas; New Orleans, Louisiana; and Superior, Wisconsin. U.S. 
producers increased shipments to Westshore Tenninals, a Vancouver expOli coal facility, by 
more than 300 percent between 2009 and 2011. They have agreements to continue shipping coal 
to the facility thTOugh 2022.9 In addition, multiple pOli projects are proposed along coasts and 
waterways in Oregon, WashingtoI1, Texas, Louisiana, Canada and Mexico-all potential outlets 
for coal produced from federal leases. Ambre Energy, an Australian finn that has bought coal 
mines in Montana and Wyoming, says it is "on track to becoming a major supplier of US thennal 
coal to international markets."lo The company has applied to build two expoli facilities in 
Washington. The proposed facilities are among six in Washington and Oregon, which combined, 
could handle 145 million tons of coal bound for Asian markets-more than 15 percent of CUlTent 
U.S. coal production. 

The rush to expOIi coal comes shortly after a 2008 U.S. Geological Survey (U.S.O.S.) 
report reduced estimates of coal available for future mining. I I The report found that technically 

; "Federal Coal-Leasing Program Needs Strengthening," U.S. General Accounting Offiee: September. 19<)4: 
(lHIJ2:.i2il(!"g\l.\;'I~~\'t;;!JlJfU 54JJ.2.,JJdf) 
(. Gartrell, Peter T.: "Arch CEO sees 520 range for PRB coal to Asia;' Pta liS Cool hadeI': Jalluary, 31. 2011. 
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GAO has not conducted a comprehensive review of the federal coal leasing program 
since 1994. 5 Since that time, the coal industry has continued moving away from depleted coal 
reserves in the east, and increased its production from federally leased coal tracts in the west. 
Coal produced from federal leases has grown fi'om less than 70 million tons in 1980 to more than 
450 million tons in 2011. Federally leased coal noW accounts for some 40 percent of U.S. coal 
production. Nearly nine out of every 10 tons of federally leased coal is mined in the Powder 
River Basin of Wyoming and Montana. 

Companies mining federal leases in Wyoming and Montana are increasing coal exports 
110t only because of declining U.S. demand but also because they can sell coal for higher prices 
in foreign markets. Arch Coal told investors last year that Powder River Basin coal sold to 
international customers could fetch more than $20 a ton.6 By comparison, the company in 2012 
contracted with mostly domestic buyers to sell coal from the basin for an average of $14.40 per 
ton. 7 This price is already well above what Arch Coal and other companies pay in federal lease 
sales. The highest price ever received by the federa]govemment for a lease sale in the Powder 
River Basin was $1.10 per ton.8 

Western coal producers in Wyoming, Montana, Colorado and Utah have signed 
agreements to export-or have already begun exporting~oal through existing telminals in 
Vancouver, British Columbia; Prince Rupert, British Columbia; Stockton, California; Richmond, 
CaJifomia; Corpus Christi, Texas; New Orleans, Louisiana; and .Superior, Wisconsin.U.S. 
producers increased shipments to Westshore Terminals, a Vancouver expol1 coal faCility, by 
more than 300 percent between 2009 and 2011. They have agreements t6 continue shipping coal 
to the facility tlu~ough 2022.9 In addition,multiple port projects are proposed along coasts. and 
waterways in Oregon, Washington, Texas, Louisiana, Canada and Mexico-all potential outlets 
for coal produced from federal leases. Ambre Energy, an Australian finn that has bought coal 
mines in Montana and Wyoming, says it is "on track to becoming a major supplier of US thermal 
coal to intemational rnarkets."lo The company has applied to build two exp0l1 facilities in 
Washington. The proposed facilities are among six in Washington and Oregon, which combined, 
could handle 145 million tons of coal bound for Asian markets-more than 15 percent of CUITent 
u.s. coaJ production. 

The rush to export coal comes shortly after a 2008 U.S. Geological Survey (U.S.G.S.) 
report reduced estimates of coal available for future mining. 11 The report found that technically 
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recoverable reserves 12 make up 47 percent of the remaining coal in the Powder River Basin, 
while economically recoverable reserves 13 account for just 6 percent or 10.1 billion tons. That 
means there is less than 25 years of supply in the area based on current production and 
consumption levels. The study's results led Peabody Energy to review its economic assumptions 
about mining in the basin, while one of the study's authors said "we really can't say we're the 
Saudi Arabia of coal anymore.,,14 

Such sweeping changes to the marketplace underscore the need for more info11nation 
about the Bureau of Land Management's (BLM) leasing program. The BLM is responsible for 
coal leasing on approximately 570 million acres of land, as set out by the Federal Coal Leasing 
Amendments Act of 1976. A coal lease is awarded to the highest bidder provided that the 
applicant's offer meets or exceeds BLM's estimate of the "fair market value" for the tract being 
auctioned. I 5 The agency's regulations allow two ways for selecting tracts ofland to auction: (1) 
regional leasing in which BLM selects tracts within a region, and (2) leasing by application in 
which coal companies nominate tracts, subject to BLM approval. ]n 1990, the BLM disbanded 
the ~ast of six federally designated ."~oal ~ro~uction re~ions" due to dec~inil1g il1terest in coal 
leasmg and poor coal marketcondltJOns. Smce that tnne, coal produchon fi'01n federal leases 
has increased 78 percent, peaking at over511 million tons in2004, according to BLM data, 
More than 8.4 billion tons of coal has been mined from federal coal tracts during the same period 
and the number of active coal leases managed by BLM has tripled to more than 300. 

We lack il1fol111atio11 about how the rapid growth of coal mining on federal land 
combined with shrinking reserves and increasing expotis produced fi'om federal leases affect the 
value of U.S. coal. The House Natural Resources Committee has an interest in ensuring that 
BLM's leasing process promotes competition for coal tracts and that the "fair market value" 
established by BLM is accurate. 1 therefore ask GAO to examine the following: 

1. National trends in coal production since the disbanding of the federal coal regions, 
including the number of "lease by application" requests, the number of bidders on each of 
those requests, and the amount of coal and royalties generated from those leases; 

2. Processes followed by BLM to estimate and get the fair market value for leases of coal 
produced from federal lands, including what factors it considers in its calculation; 

3. Whether BLM's fair-market-value estimates adequately accounts for revised reserve 
estimates and increased coal exports to foreign markets where prices are higher; and 

I~ Technically recovemble reserves are energy resources Ihal cun be extracted using cun'cntly available lechnology wilh 110 regard 10 eosl 
I.' Economically recoverable reserves are energy resources Ihal arc technically feasible to extract al a reasonable. rale ofrelUI11 
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4. BLM's system for tracking and making publicly available infonnation peliaining to sales, 
payments and other data related to coal production from federal leases. 

Please contact Morgan Gray (mo.rgan.gray[c:-I)m~U.!.housc.gov or 202-225-6065) of the Committee 
on Natural Resources Democratic Staff to discuss in detail the specific scope of work and 
establish a timeline for completion. Thank you for your consideration and attention to this 
request. 

Sincerely, 

~~.7J\~ 
Ranking Member . 
Committee on Natural Resources 
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