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Community Development Block Grant 

Economic Development 

Administered by the Montana Department of 
Commerce 

Business Resources Division (BRD) 
 Economic Development 
 Planning 

Program Goal is job creation/retention 
 
 

 



Community Development Block Grant 
Economic Development 

Economic Development Projects  $400,000 
Eligible for up to $25,000 per FTE 

51% of jobs available to LMI 
 

Planning Activities 
$25,000 

 
$ for $ match required 



 
Community Development Block Grant 

Economic Development 

Eligible applicants: Local governments (with the 
exception of Billings, Great Falls, Missoula & Tribal 
governments) 

Applications accepted on continuous basis as long as 
funding is available 
 
FUNDS ARE 
CURRENTLY 
AVAILABLE  
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Community Development Block Grant 
Economic Development 

Planning Grants 

Funds Can Be Used For: 
Feasibility Studies 
Creation of TIFF or TEDD 
PER/PAR for businesses 



 
Community Development Block Grant 

Economic Development 
Eligible Activities: 
Land Acquisition 
 Infrastructure (water/sewer lines, access 

roads) 
Construction 
Rehab of Business 
Equipment Purchases 
Working Capital 
Refinance existing business related debt 



 
Community Development Block Grant 

Economic Development 

Ineligible Activities: 
 Jobs costing more than $25,000 per job 
General promotion of community as a whole 
Assistance to professional sports teams 
Assistance to privately owned recreational 

facilities that serve predominantly higher-
income clientele 

Acquisition of land if specific use has not been 
identified 

 



 
Community Development Block Grant 

Economic Development 

Ineligible Activities – continued 
 
Assistance to hotels, motels and retail 

operations, except under mitigating 
circumstances. 
 Grocery store in small town in a sparsely 

populated area where there is no other 
competition. 

http://www.terragalleria.com/pictures-subjects/hotels/picture.hotels.alas37304.html


 
 

 Amount Of Request 

No minimum request amount 
Maximum amount of $400,000 per fiscal 
year 
8% can be used for Admin costs 

 
 



Matching Funds 

Eliminated requirement that matching funds be 
in the form of new cash from new loans 
 

Allow eligible documented expenses incurred 
within 18 months prior to application date 
related to project proposal 



Application  
 No deadline; Program is on open cycle 
 Funds available in Late Spring/Early Summer 
 Turnaround is approximately eight weeks 
 One project development and one planning grant 

Approx. $1.2 million 
received annually 



Grants 

 Construction Costs 
 Water/Wastewater projects 
 Non-profit businesses 

 



Loans 

 Interest rate is 2% 
For-profit business assistance 
Working Capital; Inventory; Refinance 
Repayment goes back to Local Government 



EDA Loans 

 Basically same requirements as CDBG 
 Interest rate is 4% 
 Repayments come back to MDOC 

http://www.123rf.com/photo_14044074_loan-approved-rubber-stamp-showing-credit-borrowing-ok.html


Community Development Block Grant 
Economic Development 

City of Malta 
Hi-Line Retirement Center 

Construction costs 
$400,000 



Community Development Block Grant 
Economic Development 

Town of Stevensville 
Selway Corp. 

Wastewater lines 
$400,000 



Community Development Block Grant 
Economic Development 

Rosebud County 
Rosebud Health Care Center 

Medical equipment 
$400,000 



Contact Information 
CDBG-ED 
Section Manager:  Debra Demarais 
Location:  301 S Park Ave  
    Helena, MT  59620 
Mailing   PO Box 200505 
Address:   Helena, MT  59620-0505 
Phone:   406-841-2736 
FAX:   406-841-2731 
TDD:   406-841-2702 
 
   http://cdbged.mt.gov/default.mcpx 
    ddemarais@mt.gov 

http://cdbged.mt.gov/default.mcpx
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