Montana Universities — Trust Lands

By the Enabling Act of 1889, the United States Congress granted acreage
to the state of Montana for the support of Common Schools (K-12 public
schools) and other educational and state institutions, including the Montana

University System.

The State of Montana has five university trust beneficiaries as follows:

* University of Montana

=M The University of

B Montana

* Montana State University—Morrill Grant MONTANA

* Montana State University—Second Grant
* Montana Tech of the University of Montana

STATE UNIVERSITY

THE UNIVERSITY OF MONTANA

» State Normal School (Montana State University—
Billings and the University of Montana—Western theuniversitys/Montanawestern

at Dillon)

Authority for establishing these trusts is included in sections 14, 16, and
17 of the Enabling Act of 1889 and in the Morrill Act of 1862 and 1890, for
the Montana State University Morrill Lands. The following excerpt is taken
from the Second Annual Report of the State Board of Land Commissioners

for the year 1892:

Table 12
University System Original Grant Acreage
Institution Original Grant Acres*
Montana Tech (School of Mines) 100,000
State Normal School 100,000
Agricultural College
MSU — Morrill Grant 90,000
MSU — Second Grant 50,000
University of Montana 46,080

*Figure 13 displays current acreage by institution

“The grants of land made by the
Congress of the United States to the
State of Montana as provided in the
Act of February 22, 1889, entitled,
“An Act to provide for the division of
Dakota into two states, and to enable the
people of North Dakota, South Dakota,
Montana and Washington to form
constitutions and state governments
and to be admitted into the Union on an
equal footing with the original states,

and to make donations of public lands to such states.” (shown in

Table 12)

Section 14: “That the lands granted to the territories of Dakota
and Montana by the act of February eighteenth, eighteen hundred
and eighty-one, entitled ‘An act to grant lands to Dakota, Montana,
Arizona, Idaho and Wyoming for university purposes,’ are hereby
vested in the states of South Dakota, North Dakota, and Montana,
respectively, if such states are admitted into the union, as provided
in this act, to the extent of the full quantity of seventy-two sections to

>

each of said states...’

Section 16: “That ninety thousand acres of land, to be selected and
located as provided in section ten of this act, are hereby granted
to each of said states”... “for the use and support of agricultural
colleges in said states, as provided in the acts of congress making

donations of lands for such purpose.’
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Section 17: “To the state of Montana: For the Figure 13

establishment and maintenance of a school of University System Acres by Trust FY 2009
mines, one hundred thousand acres; for state normal

schools, one hundred thousand acres; for agricultural 100000 = o §
colleges, in addition to the grant herein before made g 2 $
for that purpose, fifty thousand acres.” 80000 - _ E
University System Trust Land Acreage < % 3
The total acreage for all trusts has fluctuated through = = %
the years due to land sales and acquisitions. The acreage 60000 E
for each university is shown in Figure 13. Surface 5 <
acreage at the end of FY 2009 for the five trusts totaled 45009 N 5
234,984 (or 4.6% of the total acreage) and 327,955 5 2
mineral acres (5.2%). Mineral acreage exceeds surface §
acreage because the mineral estate has been retained 20000 =
when lands were sold.
The Permanent Fund 0 L L L L
Table 13 shows the University System Permanent e «\\\6"> o & /\‘\Q\)"\ R o
Fund Balances from FY 2005 to FY 2009 by trust. The o o o &0/96 » &

balance at the end of FY 2009 was $25,491,435. N\o&"& P
I Surface Acreage [ ] Mineral Acreage

Table 13

University System Permanent Fund Balances FY 2005 — FY 2009

Trust FY 2005 FY 2006 FY 2007 FY 2008 FY 2009

The University of Montana $1,499,962  $1,500,943 $1,5083,459 $1,522,270  $1,523,365

MSU-Morrill Grant 3,586,237 3,646,386 3,699,000 3,949,873 3,927,042

MSU-Second Grant 8,472,888 8,475,519 8,774,218 8,775,215 8,845,963

Montana Tech 4,545,537 5,044,678 5,060,421 5,098,100 5,101,605

State Normal School 6,003,215 6,061,334 6,072,051 6,084,590 6,093,459

Total $24,107,839 $24,728,860 $25,109,149  $25,430,048 $25,491,434
Revenues

Total gross revenues generated by the TLMD over the last four years are
listed by activity in Table 14. This table contains not only trust revenues, but
Forest Improvement Fees and revenues generated to fund appropriations.
During FY 2009, more than $3.8 million was generated in gross revenues
from land management activities and investment interest.

Distribution of Revenues

Table 15 shows the distributable and nondistributable interest and
income for each of the University System trust beneficiaries. In FY 2009,
the division used a portion of trust land revenues to fund administrative
appropriations. From the distributable receipts, a small percentage is used
to fund the Resource Development Account, the Timber Sale Account,
the Recreational Use Account, and the Commercial Leasing Account. The
exception is the Montana State University Trust for the Morrill Grant, which
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Table 14

Gross Revenue Generated by Activity for the University System FY 2009

Activity FY2006 FY2007 FY2008 FY2009
Agriculture & Grazing Management
Grazing Leases $306,865 $345,962 $321,074 $316,418
Agriculture Leases 292,439 301,953 356,786 380,938
Totals $599,304 $647,915 $677,860 $697,356
Recreational Use
General Licenses $5,374 $6,995 $3,931 $3,748
Conservation Licenses 40,911 39,004 41,335 42,348
Special Rec. Use Licenses 12,240 988 0 0
Totals $58,525 $46,987 $45,266 $46,096
Forest Management
Timber Sales $1,021,531 $723,904 $865,671 $199,764
Forest Improvement Fees 509,011 62,028 119,981 56,888
Totals $1,530,542 $785,932 $985,652 $256,652
Minerals Management
Oil & Gas Revenues
Rentals/Bonuses/Penalties $186,386 $106,779 $153,763 $326,297
Royalties 66,339 48,756 60,348 61,861
Aggregate Minerals
Rentals/Bonuses 480 0 0 0
Royalties 250 0 0 6,589
Other Minerals
Rentals/Penalties 30,673 9,655 15,201 0
Other 2,010 1,260 730 248
Totals $286,138 $166,450 $230,042 $394,995
Real Estate Management
Rights-of-way/Easements $582,877 $369,163 $140,268 $4,543
Residential Leases/Licenses 695,538 800,957 903,933 984,510
Other Leases/Licenses 102,888 177,704 160,587 164,205
Totals $1,381,303 $1,347,824 $1,204,788 $1,153,258
Other
Trust and Legacy Interest $1,421,503 $1,536,004  $1,459,243 $1,310,557
Other Revenues 0 1,725 1,800 1,866
Totals $1,421,503 $1,537,729 $1,461,043 $1,312,423
TOTALS $5,277,315 $4,532,837 $4,604,651 $3,860,780
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does not fund administrative cost accounts. These costs are paid by the
general fund. Net distributable revenues for FY 2009 totaled $3.6 million
and net nondistributable revenues of $70,032 were deposited in the various
permanent trusts.

Agriculture and Grazing Management
The Agriculture and Grazing Management Bureau supervises the
management and leasing of agreements for crop and range land uses on

University System trust lands across the state. Total gross revenues by trust
for FY 2009 are shown in Table 16.

Table 16

Agriculture and Grazing Revenues

Trust FY2006 FY 2007 FY 2008 FY 2009
University of Montana $82,442 $85,948 $86,198 $93,219
MSU - Morrill 130,071 164,117 141,630 159,269
MSU - Second 20,718 22,303 20,479 20,040
Montana Tech 224,306 215,202 278,000 251,768
State Normal School 141,767 160,345 151,553 173,060
Total $599,304 $647,915 $677,860 $697,356

Agricultural and Grazing Lands

Crops raised on trust lands are primarily dry land hay and small grains,
but also include irrigated grain crops, corn, sugar beets, potatoes, peas,
lentils, garbanzo beans, canola, safflower, alfalfa seed, and native grass seed.
Agricultural and grazing gross revenues of $697,356 were generated in FY
2009 on University System lands (see Table 17).

Table 17
University System FY 2009 Revenues and Production

Grazing Ag Total Wheat Barley Hay CRP
Trust Revenue Revenue Revenue Bushels Bushels Tons AUMs Acres
University of Montana $27,405 $65,815 $93,220 43,046 0 649 3,188 124.6
MSU - Morrill 111,260 48,009 159,269 23,079 0 139 15,187 155.5
MSU - Second 17,945 2,095 20,040 0 0 46 2,473 0
Montana Tech 71,711 180,056 251,767 60,633 15,072 567 9,554 350.6

State Normal School

88,097 84,963 173,060 26,836 2,816 301 12,510 547.0

TOTAL

$316,418 $380,938 $697,356 153,594 17,888 1,702 42,912 1,177.7

Agricultural trust lands are typically leased on a crop-share basis, with
the minimum share of 25% set by statute. Table 17 shows production totals
for wheat, barley and hay produced on university trust lands in FY 2009.
Acreages enrolled in the Conservation Reserve Program (CRP) are also
listed. This program pays landowners to remove eroidable cropland from
production and plant the land in permanent cover. Contracts are normally
for ten-year periods. Table 17 also shows the carrying capacity of university
grazing lands in terms of animal unit months (AUM). An AUM is the amount
of forage necessary to support one animal unit (typically a cow/calf pair)
for one month. The rental charged per AUM is set by a formula using prices
received for beef.
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Forest Management
Forest management activities are managed in four sections; forest product
sales, forest inventory, forest improvement and resource management.

Table 18

Timber Revenues FY 2006 — FY 2009

Trust FY 2006 FY 2007 FY 2008 FY 2009
University of Montana ~ $110 $620 $50 $40
MSU - Morrill 1,327 104,649 172,785 23,893
MSU - Second 658,738 560,577 675,941 155,900
Montana Tech 56,358 13,544 6,748 13,664
State Normal School 304,998 44,514 10,147 6,267
Total $1,021,531 $723,904 $865,671 $199,764

Forest Product Sales

During FY 2009, a total of $199,764 in revenue was generated from timber
permits and sales (Table 18) and $967 thousand board feet was harvested
from university trust lands (Table 19).

Table 19

Timber Volume Harvested by Trust in Thousand Board Feet (MBF)
Trust FY 2006 FY 2007 FY 2008 FY2009
University of Montana 0 0 0 0
MSU - Morrill 5 532 805 91
MSU - Second 1,977 2,206 5,050 816
Montana Tech 383 68 37 41
State Normal School 2,126 220 113 18
Total 4,491 3,026 6,005 967

Forest Improvement

In FY 2009, the department collected $56,888 in Forest Improvement fees
from the university lands. Table 20 shows the amount of forest improvement
fees collected between FY 2006 and FY 2009 by grant.

Table 20

Forest Improvement Fee Collections FY 2006 — FY 2009

Trust FY 2006 FY 2007 FY 2008 FY 2009
University of Montana $0 $0 $0 $0
MSU - Morrill 0 0 0 0
MSU - Second 99,407 56,500 119,209 33,231
Montana Tech 89,248 1,249 50 18,634
State Normal School 320,356 4,279 723 5,023
Total $509,011 $62,028 $119,981 $56,888
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Minerals Management
The Minerals Management Bureau is responsible for leasing, permitting,
and managing oil and gas, metalliferous and nonmetalliferous, coal, and

sand and gravel agreements. Table 21 shows gross mineral revenues from
FY 2006 to FY 2009.

Table 21

Mineral Revenue FY 2006 — FY 2009

Trust FY 2006 FY 2007 FY 2008 FY 2009
University of Montana $6,790 $11,522 $64,013 $14,662
MSU - Morrill 204,109 95,618 98,430 253,103
MSU - Second 2,873 1,830 1,132 17,288
Montana Tech 48,064 38,557 47,627 75,931
State Normal School 24,303 18,923 18,840 34,011
Total $286,139 $166,450 $230,042 $394,995

Mineral Leasing

The program is responsible for reviewing and processing all mineral lease
and permit applications; advertising, competitively bidding, and issuing new
leases; reviewing and approving lease assignments; and collecting, verifying,
and posting lease rentals and production royalties. Revenues by trust and
activity are shown in Table 22.

Table 22
Mineral Revenues by Trust and Activity for FY 2009

MSU MSU State Montana Univ of
Revenue Second Morrill Normal Tech Montana Total
Oil & Gas Leases $15,038 $17,918 $21,970 $25,253 $13,411 $93,590
Non-drilling Penalties 16,588 4,697 6,893 28,178
Mineral LULs 248 248
Oil & Gas Royalties 55,077 6,784 61,861
Sand & Gravel Royalties 2,250 3,088 1,251 6,589
Oil & Gas Bonus Payments 163,520 560 40,449 204,529
Total $17,288 $253,103 $34,011 $75,931 $14,662 $394,995

Real Estate Management

The Real Estate Management Bureau administers activities on lands
classified as “other” and all secondary activities on lands classified as grazing,
agriculture, or timber. In FY 2009, the University System trust land generated
gross revenues of $1,153,258 (See Table 23).

Table 23

Real Estate Management Revenue by Trust FY 2006 — FY 2009
Trust FY 2006 FY 2007 FY 2008 FY 2009
University of Montana $9,628 $34,825 $45,116 $29,441
MSU - Morrill 22,953 36,909 28,113 28,906
MSU - Second 397,807 792,231 572,247 529,483
Montana Tech 853,243 432,131 498,577 508,778
State Normal School 97,672 51,728 60,735 56,650
Total $1,381,303  $1,347,824  $1,204,788  $1,153,258
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D EPARTMENT OF NATURAL RESOURCES

AND CONSERVATION
1625 Eleventh Avenue
P.O. Box 201601
Helena, MT 59620-1601
www.dnrc.mt.gov

Persons with disabilities who need an alternative, accessible format of this
document should contact DNRC at the address shown. Phone 406/444-2074
or fax 406/444-2684.

140 copies of this document were printed at an estimated cost of $3.21 per
copy. The total cost of $449.00 includes $449.00 for printing and $0 for

distribution.

Wheat field on school trust lands, Mc Cone County, July 2009.
John Reddy photo.
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